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Republican Platform: ‘Integrated Transport, Minimal Regulation’ 


Forty-one-word plank in platform adopted by impartial and minimal regulation.’ Chairman 
Republican party at Chicago calls for promo- of subcommittee which wrote transport plank 
tion of ‘safe, efficient, competitive and inte- says the railroads could, under the word ‘inte- 
grated transport’ by all modes under ‘equitable, grated,’ own other modes of transportation. 


Pages 19 and 23 


Chesapeake & Ohio Not Ready to Talk About Three-Way Merger 


While president of the New York Central tries to the president of the C & O, although agreeing 
set earlier date for talks suggested by president to join in meeting with the other officials, bars 
of the Baltimore & Ohio on a three-way affilia- any talk at present on the three-way proposal 
tion and later merger of NYC,B & OandC&O, _ as likely to be fruitless. 


Page 27 
Railroads, Operating Unions to Meet September 7 on Work Rules 


Exchange of correspondence between railroads’ opinion on whether the work rules discussions 
conference committees and officials of operat- will include proposal to eliminate firemen from 
ing brotherhoods produces agreement to meet diesels in yard and road freight services, on 
on that date, but letters show difference of which issue carriers want separate talks. 


Page 39 
intercity Truck Tonnage Down 1.8% in May From Same ’59 Month 


American Trucking Associations reports one- in May, 1959. May freight volume up 1.6 per 
third of general freight carriers transported, in cent from April. In first five months of 1960, 
May, 6,421,549 tons, compared with 6,537,934 tons tonnage gained 2.5 per cent over same ’59 period. 
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Eastern Railroads Apply for Increase in Mail Pay Rates 


ICC asked to reexamine present rates of pay re- Carriers tell ICC rates now in effect are too 
ceived by eastern railroads for hauling the mail. low, ask agency to fix new rates. 


Page 81 
CAB Aide Would Create Two Round-the-World Airline Services 


Civil Aeronautics Board Examiner in Trans-Pa-_ thorization to Flying Tiger Line for cargo serv- 
cific Route Case also recommends five-year au- ice between United States, Orient, Pacific Area. 
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Special Section on Transport Safety, Pages 43-56 


This issue consists of 2 parts, of which this is Part I. Part Il is Regulatory News. 























when YOU buy freight transportation... 


you demand 


GOOD SERVICE 


... and you get it (customer satisfaction) with TRANSAMERICAN 


Service—the Kind You Like—is the composite of many 
factors necessary to the successful completion of the sale 
and the building of Customer Satisfaction. Service—the 
kind you like—requires many abilities working as a unit. 
Not every freight carrier can deliver them all and one 
or two is not enough. For example— 

@ The carrier’s size alone isn’t enough 

® His equipment and facilities alone aren’t enough 

® His experience alone isn’t enough 

® His desire to serve, of itself, isn’t enough 
No one or two of these is enough. It’s the highly organ- 
ized, thorough integration of all these factors—it’s the 
smooth teamwork of all these elements that pays you 
dividends! 

Transamerican, as one of America’s foremost freight 

lines, has all four factors in abundance, unifies them into 


one dependable force, distinguished as Transamerican 
Service. 
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To win greater customer satisfaction, call your nearest Transamerican Terminal today !-— - ) 
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Transamerican 
Freight Lines. Inc. 


IN SERVICE 


VITAL LINK IN AMERICA’S SUPPLY LINE 





GENERAL OFFICES: DETROIT 9, MICHIGAN ¢ Vi. 1-9400 e¢ ROBERT 8B. GOTFREDSON, PRESIDENT 
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your shipping container 
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HE PILOTS TONS OF EGGS 
TO A SAFE LANDING 


He’s a Sea-Land crane operator — and he converts 
shipping containers into trailer bodies so that cargo 
travels from door to door in a single, sealed reefer. No 
handling, no damage, temperature constantly main- 
tained (—5° to 70° F). You save on Sea-Land’s smooth, 
low-cost sea routes. Cargo arrives on time. Expedited 
service. TL or LTL. Continuous schedules to Eastern and 
ICE Southern U.S. and Puerto Rico. Call Sea-Land today. 


SEA-LAL/ OD 


SERVICE INC. 


A MCLEAN INOUSTRIES COMPANY 















Foot of Doremus Avenue, Puerto Rican Division: 
Port Newark, N. J. Bidg. 290 Ft. of Doremus Ave. 
IDENT (P, O. Box 1050) Port Newark, N. J. 


Port Offices: Houston, Jacksonville, Miami, Tampa, 
San Juan, P, R.; Ponce-Mayaguez, P. R. 
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TRAFFIC WORLD 


For economical, contamination-free bulk shipping of malt, barley, brewers’ grits, rice... 












~—_DRY-FLO CAR 


Fully gasketed closures, integral vacuum un- 
loading nozzles, valves located entirely within 
the car, and additional capacity are some of 
the advanced rail car design features which 
have been incorporated into the 3500 cubic 
foot Dry-Flo. 

The following plus factors work for you when 
using Dry-Flo cars: 

(1) Only 3 connections for pneumatic dis- 


More and more brewers are using the new General American DRY-FLO car for bulk rail transport. 
The reason is simple. The DRY-FLO car gives you more economy, more lading protection, easier 
loading and unloading. 


charge, (2) Maximum outlet clearance above 
rails, (3) Complete product protection is as- 
sured, (4) Unloading costs are reduced because 
of Dry-Flo’s unloading flexibility, (5) Less rail 
cars are handled in a given period of time by 
taking advantage of additional capacity. 

Consult us regarding your bulk handling 
operations and determine how you can profit 
from shipping by Dry-Flo car. 


IT PAYS TO PLAN WITH GENERAL AMERICAN 


Airslide® and Dry-Flo® Car Division 


GENERAL AMERICAN TRANSPORTATION CORPORATION 


135 South LaSalle Street - Chicago 3, Illinois 
In Canada: Canadian General Transit Co., Lid., Montreal 
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Editorial 


New Conditions and a Need for Basic Transport Data 


peng o NO. 29 in the report on ‘‘Fed- 
eral Transportation Policy and Program’ which Sec- 
retary of Commerce Mueller transmitted to President 
Eisenhower last March was that Congress should appropriate, 
“as soon as possible,” funds for use by the Bureau of the 
Census for a census of transportation. Embodied in the rec- 
ommendation was the Secretary's statement that “among 
numerous other benefits this will provide an improved basis 
for forecasting probable traffic volumes, which improves 
cost estimation because of the relationship between unit 
costs and demand for transportation service.” 

A more expansive argument for giving the Census Bu- 
reau authority and money for taking a census of transporta- 
tion was set forth in the body of the Commerce Secretary's 
report (specifically, paragraph “i” under the heading, “Ac- 
tion program’) as follows: 

“i. Census of Transportation. This is essential to give 
shippers, carriers and government the same factual basis 
for policy and practice. It should cover sources of traffic 
in the manufacturing, agricultural and extractive industries 
as well as common, contract, private and exempt carriers 
in all modes of transportation. It should show both geo- 
graphically and by commodity the weights, sizes, volumes, 
distances, rates and types of carrier moving the traffic, as 
well as the reasons for carrier selection. It should be tre- 
peated at regular intervals to inform us of trends as they 
are developing, and to measure the effects of action taken. 
Without such a regular census, rational price action by 
carriers is difficult, as is regulation upon the standards here 
proposed. Although obtaining facts about their transporta- 
tion market is primarily a responsibility of the transportation 
industry, the government should take action to correct this 
lack of adequate information.” 


WELVE or 13 years ago, Congress gave the Census 

Bureau authority to take a transportation census, but 
Congress then declined to give the bureau the money to 
cover the cost of taking such a census. Failure of the trans- 
portation census to materialize evoked no lamentation from 
groups of shippers or carriers. In subsequent discussion of 
the transport census proposal, we took the position that the 
spending of tax money on such a census would largely be 
wasteful, in view of past performances of the Census Bureau 
in compiling and publishing statistics based on data gathered 
in the censuses. At that time we saw good reasons for be- 
lieving that much of the information obtained in a trans- 
portation census would be so outdated, when finally made 
public (possibly two or three years after completion of the 
census taking), that it would be of little or no value to 
providers or users of transportation service. 


The view that the making of useful transportation 
studies was hampered by a lack of basic transportation data 
was stated by Dr. Ernest W. Williams, Jr., of Columbia 
University, when he was director of the transportation study 
staff for the Secretary of Commerce. Similar comments 
about paucity of “‘basic’’ transportation statistics have been 
made by Maj. Gen. John P. Doyle, director of the trans- 

rtation studies currently being conducted for the Senate 
interstate and foreign commerce committee. Much of the 
information that would be obtained in an expeditiously 


conducted transportation census clearly would be helpful 
to federal and state regulatory agencies in the transport 
field, to the public carriers and to the suppliers of materials 
and equipment used by those carriers. 

Advancements made within the last 10 years in electronic 
data processing, the installation by the Census Bureau of 
such data processing equipment, its employment of a film 
optical sensing device for input to computers (a device called 
“FOSDIC’’), and the hs oh speed-up of census tabula- 
tions have overcome our earlier objection to a transportation 
census—the objection that too much time would be con- 
re in the making of significant tabulations of census 

ata. 

Dr. Robert W. Burgess, director of the Bureau of the 
Census, told a subcommittee of the House post office and 
civil service committee last March 18 that in the national 
population census conducted this year the tabulation of re- 
sults would be forthcoming, ‘on the whole,” 12 to 18 
months earlier than the dates of the corresponding parts of 
the 1950 census. 


| ag aera to our request to him for information, 
Donald E. Church, chief of the Census Bureau’s 
transportation division, wrote, on July 18, that up to this 
time the work of his division in the field of transportation 
had been confined to ‘‘small special studies done for carriers 
and others on a reimbursable cost basis,” that these special 
studies included ‘‘the current series of shipper surveys spon- 
sored by the Traffic Executive Association—Eastern Rail- 
roads,” and that “we have also been engaged continuously 
in small-scale experimental work designed to create better 
methods for collecting and processing transportation data.” 
He said there had been two major developments to reduce 
processing time, specifically in transportation: 

“One was the creation of a computer program whereby 
we are now able to deal with the geographic aspects of 
transportation by machine rather than by the laborious hand 
process of looking up distances, and hand coding places 
in terms of county, state, rate territory, standard metropoli- 
tan statistical area, etc. The other major development has 
been our invention of a highly portable microfilm device so 
that we are able to collect data at shippers’ offices photo- 
graphically instead of by hand transcriptions. . . .” 

In event of a war emergency, mobilization of the na- 
tion’s transportation resources will be required. Certainly 
such mobilization could go forward more effectively and 
intelligently than otherwise if an up-to-date inventory of 
transportation facilities were made available through a 
census of transportation. 


Safety in Transportation 


HE Interstate Commerce Commission, the Federal Avia- 

tion Agency and the Labor Department contribute im- 
portant statements on their responsibilities for safety in 
transportation in the feature section on that subject which 
appears in this issue. In addition, an official of an associa- 
tion of truck-leasing companies comments on reduced safety 
on the highways because of what he calls “lease quackery.” 
Those responsible for safety training in any segment of 
transportation will find in’ this material valuable assistance. 
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Questions 


TRAFFIC WORLD 


and Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D.C. 
No attention will be paid to anonymous communications or questions from nonsubscribers. 


Words and Phrases— 
‘Per Car Used’ 


Question—lillinois 


Item 565 series of Western Trunk Line 
Tariff Bureau tariff No. W-2000-F, I.C.C. 
No. A-4240, under Part 3, authorizes four 
alternating exceptions ratings: Class 40, 
at a carload minimum weight of 20,000 
pounds; Class 37%, at 24,000 pounds; 
Class 35, at 30,000 pounds; and Class 30, 
at a carload minimum weight of 40,000 
pounds. ‘All these carload minimum 
weights and ratings are on a “per car 
used” basis. For example, the 20,000- 
pound, Class 40 exceptions rating, reads 
“Min. Wt. 20,000 lbs. per car used.” 


The same style of publication is used 
in connection with the 24,000, 30,000, and 
40,000-pound carload basis. 

The western railroads have, recently, 
ruled that the term “per car used” de- 
notes that the provisions of Classifica- 
tion Rule 24 can not be applied on ship- 
ments moving under any of the ratings 
named in item 565 series of tariff No. 
W-2000-F. Admittedly, the 20,000-pound 
and 24,000-pound basis, named above, are 
ruled out, inasmuch as Rule 24 has ap- 
Plication only on authorized carload 
minimum weights of 30,000 pounds or 
more. However, the members of our 
shipper organization contend that the 
30,000-pound basis, as well as the 40,000- 
pound basis of ratings should enjoy the 
provisions of Rule 24, and should not be 
ruled out, merely because of a loosely 
interpreted and discrepant term. 

The term “per car used” was originally 
used in connection with both the 20,000- 
pound and 24,000-pound carload mini- 
mum weights, at a time when these two 
minimum weights were the only ones ap- 
plicable on shipments of the articles now 
moving under the ratings and minima 
allowed in item 565 series of tariff No. 
W-2000-F. Since the 20,000-pound and 
24,000-pound carload minima are not 
subject to Rule 24, as we stated above, 
the term “per car used,” insofar as these 
minima are concerned, becomes super- 
fluous, if we are to accept the carriers’ 
interpretation of the term. Being super- 
fluous, it has no meaning whatsoever. 


What the term “per car used” means, 
our members argue, is that the usage 
thereof merely underscores the fact that 
Rule 34 has no bearing on the allowed 
minimum weights. In line with this, we 
might add that articles involved in this 
issue are subject to Rule 34, when apply- 
ing ratings named thereon in Uniform 
Freight Classification No. 5. However, the 
minimum weights in the exceptions items 
are not subject to Rule 34. 


Can you advise if this issue on the 
meaning of the phrase “per car used” 
has, to the best of your knowledge, ever 
been made the subject of an Interstate 
Commerce Commission ruling in the 
past? 


Answer 


We can not locate a ruling by the 
Interstate Commerce Commission inter- 
preting the phrase “per car used.” How- 
ever, it is our opinion that this term 
must be interpreted literally, that is, 
the published minimum weights are ap- 
plicable to any and all cars used. 


In other words, each car in a multiple 
car shipment is subject to the published 
minimum weight, regardless of the 
weight loaded therein. The effect is to 
make the provisions of Rule 24 of the 
classification inapplicable. 


Tariff Interpretation— 


Carriers Not Shown 
As Serving Destination 


Question—Michigan 


Rocky Mountain Motor Tariff Bureau, 
Inc., Transcontinental Territorial Direc- 
tory No. 20-C, MF-I.C.C. No. 123, pro- 
vides listings as to carriers serving east- 
ern points named in section 8 thereof. 
Section 1 provides for the participating 
carriers, referring to item 600, which, 
also, is one of the governing item num- 
bers applicable in connection with sec- 
tion 8, which refers to items 600 through 
630 in section 6. 

If a carrier is not shown as serving 
an eastern point named in section 8, will 
this preclude the application of through 





In this column will be published answers to questions relating to traffic, of general reader 
interest. A specialist in interstate transportation, who is a member of our special service 
department, will furnish references to regulations and decisions and will answer questions of 
application of tariff schedules and practical traffie problems. We do not desire to take the 
place of the traffic man, but to help him in his work, nor do we undertake to render legal 
opinions. The right is reserved to refuse to answer any question that does not seem to be 
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Direc- frequent schedules, too. And almost anything goes by TWA, often at less cost than by surface. 
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» Reece © Overnight flights between New York, Chicago and Los Angeles spearhead TWA’s all-cargo 
ue Super Sky Merchant service. Early-morning deliveries in Chicago and Los Angeles. In New 
A om York, direct connections with Super Sky Merchants to major trade centers of Europe! 
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His e3 transatlantic all-cargo flights weekly serve Shannon, Frankfurt, Paris, Zurich, 
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n 8, will Geneva, Milan and Rome with connections to other cities in Europe, Africa and Asia. 
through 
FASTEST COAST-7TO0-COAST 
Call your freight forwarder or Call your freight forwarder or 
nearest TWA Air Freight office nearest TWA Air Freight office 


THE SUPERJET AIRLINE* 


“TWA THE SUPERJET AIRLINE is a service mark owned exclusively by Trans World Airlines, Inc. 








rates named in tariffs governed by this 
territorial directory? For example, car- 
rier “X” is authorized to serve a specific 
point in interstate shipments through 
his certificate. However, in this terri- 
peat yma the point is not shown 
as being served by this carrier. 
Section 1 provides for “scope tariffs,” 
referring to item 605. 


We would appreciate your advice. 


Answer 


A case interpreting similar provisions 
of an earlier tariff of the Rocky Moun- 
tain Motor Tariff Bureau is J. & H. 
Berge v. Central States Freight Co., 47 
M.C.C. 331. Under the principle of this 
report, a through rate to a destination is 









is moving us 


to Germany” 


Wherever you may transfer employees— 


anywhere in the 50 states, or overseas 
— Wheaton offers the same custom- 
planned service, PLUS one of the 


moving industry's lowest claims records. 






not applicable via a delivering carrier 
who is not shown in the tariff as serving 
the destination point, where the tariff 
shows the names of the carriers serving 
the points of destination named in the 
tariff. In this case the Commission said: 

43 Complainants argue on excep- 
tions ‘that the listing of carriers in con- 
nection with Denver, in the portion of 
the index of western stations shown 
above is not exclusive, because ‘it does 
not say that a station is served only 
by those carriers, and that it could be 
inferred that the rates in the tariff ap- 
plied from and to all points served by 
Central States Freight Company. This 
construction of these tariff provisions 
would give no effect to the designation 
of the carriers which serve the points 


Your Wheaton agent also moves 
trade show displays and exhibits, 
electronic devices, office equipment. 


LONG DISTANCE MOVING —50 STATES 





TRAFFIC WORLD 


listed, the clear purpose of which was 
to limit the application of the rates to 
movements from and to these points by 
such carriers as initial or destination 
lines. All provisions of a tariff must be 
considered and given effect. It is not 
necessary here to determine the purpose 
or the circumstances which led to the 
Central States Freight Company con- 
curring in the tariff while refraining 
from participating in the through rates 
to and from Denver, the only so-called 
western station in the tariff it was au- 
thorized to serve. Compare Independent 
Paper Stock Co. v. Chicago & A. R. Co., 
168 I.C.C. 404. The through rates from 
Denver to New York City did not apply 
for the account of Central States 
Freight Company, notwithstanding the 
fact that Liberty Motor Freight was 
weae as a carrier serving the latter 
po: n Ry. 


Motor Carriers— 


Tacking or Combining 
Separate Routes 


Question—Ohio 


In item 8540 of Southern Motor Car- 
riers Rate Conference tariff No. 126-L, 
MF-I.C.C. No. 1085, Russell Transfer, 
Inc., of Roanoke, Va., has authority, in 
the second paragraph, among others, to 
haul commodities generally between 
Roanoke, Va., on the one hand, and, on 
the other, a number of places, including, 
for example, both Winston-Salem, N.C., 
and Huntington, W.Va. In other words, 
this truck line has authority to transport 
general commodities between Roanoke, 
Va., on the one hand, and, on the other, 
Winston-Salem, N.C., and between Roa- 
noke, Va., on the one hand, and, on the 
other, Huntington, W.Va. 

Does this publication authorize Rus- 
sell Transfer to handle general com- 
modities through from Huntington, 
W.Va., to Winston-Salem, N.C., via Roa- 
noke, or is he restricted so that he can 
originate and/or terminate tonnage at 
Roanoke only? 


Answer 


A regular route common carrier of 
property may lawfully provide through 
service between points on one existing 
route and points which he is authorized 
to serve on an additional route only in 
the event the operations are conducted 
through a common point at which serv- 
ice is authorized on both the first route 
and the second route. To combine two 
routes by tacking any two routes the 
authority must be such as would permit 
interchange at the point common to such 
routes if the rights were in separate own- 
ership. In other words, there must be 
a point of service common to both routes 
before two routes can be tacked to form 
a through route. Nigro Freight Lines, 
Inc., Extension—Enfield, Conn., 78 M.C.C. 
36; Aero Mayflower Transit Co., Inc. v. 
United States, 95 F.Supp. 259; Fleetlines, 
Inc. v. Arrowhead Freight Lines, 54 
M.C.C. 279, 67 M.C.C. 123; Zirbel—In- 
vestigation of Operations, 54 M.C.C. 409; 
and Inland Motor Freight v. United 
States, 145 F.Supp. 275. 

If there is a restriction on either one of 
the routes, then, of course, the two sepa- 
rate routes may not be combined nor 
tacked to form a through route. Inland 
Motor Freight v. United States, 145 F. 
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The Kid Clove Treatment: / 
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... that’s how railroads and shippers describe Evans 
DF®-equipped cars. And with good reason . . . they transport 
lading so well that damage in transit is virtually eliminated! 
Sixty-two carriers now provide DF-equipped cars to shippers 
at no extra cost. If you have a shipping problem, ask your 
railroad about Evans DF-equipped cars or write to: 


EVANS PRODUCTS COMPANY 


PLYMOUTH, MICHIGAN 
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Supp. 275; Marcell’s Motor Exp., Inc.— 
Investigation of Operations, 74 M.C.C. 
685, affirmed 78 M.C.C. 668. 


Liability of Carrier— 
For Loss or Damage 
To Carload Shipment Placed on 
Consignee’s Private Siding for Unloading 


Question—New York 


Who is responsible for the loss or dam- 
age to the contents in a freight car 
placed on a consignee’s private siding 
during non-business hours? 

The delivering carrier states that his 
responsibility ends when he places a car 
on a private siding for unloading. This 
is unacceptable, since a consignee can 
not have knowledge of a car’s placement 
during non-business hours, and for other 
obvious reasons, such as the seal’s hav- 
ing been broken, or goods damaged prior 
to final placement of a car. 


We would appreciate your views. 


Answer 


The United States Supreme Court 
does not seem to have passed on such a 
situation as you outline. The following 
cases, however, indicate how the sub- 
ject has been treated by various courts, 
depending on whether the delivery track 
is a private industrial track or an as- 
signed industrial track owned by the 
carrier. 


In Kingman Implement Co. v. South- 
ern Ry., 112 S.W. 721, the cars had been 


placed on the consignee’s private siding 
and damaged by flood, before being un- 
loaded. The consignee sued the carrier 
for failing to protect the goods. In this 
case, the court said: 

“To maintain this action, it was in- 
cumbent on plaintiff to show that the 
goods were in possession of defendant, 
either as a common carrier or ware- 
houseman. The evidence shows that 
the goods were in possession of the 
plaintiff; hence plaintiff failed to make 
out his case.” 


In Bianchi & Sons v. M. W. R. Co., 104 
A. 144, the car had been placed on the 
privately owned industrial siding of the 
consignee and within his inclosure. It 
was held that the car, delivered on this 
siding without notice to the consignee 
and without surrender of a straight bill 
of lading, had been properly delivered 
and the carrier was not liable for loss 
of goods therefrom, and that the mere 
placing of the car on the consignee’s 
side track constituted delivery by the 
carrier and acceptance by the consignee. 

In Wichita Wholesale Grocery Co. v. 
Missouri Pac. R. Co., 40 Pac. 899, the 
Missouri Pacific had constructed an in- 
dustrial siding to the grocery company’s 
warehouse for the purpose of serving 
that company. The carrier owned this 
track and it was not shown that other 
concerns were served on it. Cars of 
sugar were placed at the grocery com- 
pany’s warehouse on this track on Sun- 
day. Before Monday, they and their 
contents were destroyed by fire. The 
grocery company sued for loss of the 
sugar. The carrier contended there had 
been a delivery of the sugar to the 
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consignee before the fire, with the 
placement of the cars on the siding for 
unloading. The court held differently, 
saying: 

“At the time the sugar was burned, it 
was in the cars in which it was placed 
by the consignor, on the track belonging 
to the defendant, where it was placed 
by its employes. The plaintiff had never 
in any manner taken actual charge of it.” 


The foregoing case seems to be in har- 
mony with those cases where the courts 
quite uniformly hold that where the 
cars are placed on a public delivery 
track, the carrier has not effected de- 
livery of the goods until they are all 
unloaded by the consignee. Michigan 
Central v. Mark Owens, 256 U. S. 527. 
The Wichita Grocery case was followed 
in California in Jolly v. Atchison T. & 
S. F. Ry., 131 Pac. 1057, in which it was 
shown the track was owned by the car- 
rier, though used strictly as an industrial 
siding, and the cars and contents were 
destroyed by fire after placement of 
the cars on the track. A similar case is 
Arkansas Midland R. R. Co. v. Premier 
Cotton Mills, 158 S.W. 148. 


In the foregoing cases, it was held 
the goods were still in possession of the 
railroad company, and the usual liability 
of the carrier and warehouseman was 
imposed according to whether carrier 
liability had ceased and that of the 
warehouseman had commenced. In Mis- 
souri Pac. Ry. Co. v. Chicago & Alton, 
25 Fed. 317, affirmed by the United 
States Supreme Court in 192 U. 8S. 191, 
10 cars of grain were consigned to an 
elevator company. Six of the cars had 
been actually delivered to the elevator’s 
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EFFICIENCY OF RAIL TRANSPORTATION 


The gleaming “highways of steel” that span the nation comprise 
the most efficient and economical means known for transportation 
of freight—and experienced shippers know that theyll get the best 
results from rail transportation when they route their transcontinental 
shipments so as to avoid delay in congested switching districts. 
That's why for years shippers have been specifying via Peoria and 
P. and P. U. Ry. . . . fast and reliable interchange service between 
fifteen line-haul carriers is their assurance of fast, safe delivery to 


destination! 


SWITCHING CHARGES ABSORBED BETWEEN: Chicago & Illinois, Midland Ry.; Chica 
Western Ry.; Gulf, Mobile & Ohio RR.; Illinois Central RR.; Nickel Pl 


Syrtome, Connoricents RR.; Atchison, T 
Rock Island & Pacific Ry.; 


Peoria and Pekin Union Railway Company 
L. R. BARNEWOLT, General Agent 


& Santa Fe Ry.; Chicago, Burli 
Termina 
Lovis Ry.; Peoria Terminal RR.; Toledo, Peoria & 


& North 
late Road; New York Central 
ington & Quincy RR.; 
i RR.; Federal Barge Lines, Inc.; Minneapolis & St. 
Western RR. 


PEORIA, ILLINOIS 











WORLD 


1 the 
ng for 
rently, 


1ed, it 
placed 
ging 
placed 
never 
of it.” 


n har- 
courts 


United 
8S. 191, 
to an 
rs had 
svator’s 


mprise 
rtation 
e best 
inental 
istricts. 
ia and 
tween 
rery to 


& North 
*k Central 
yincy RR.; 
lis & St. 





July 30, 1960 





IF YOU GUESSED a porthole, a saucer of milk, or an open manhole, 
you’re wrong. It represents an important source of revenue to the 

Rock Island railroad: manufactured goods. It’s a 34” standard machine nut, 
enlarged many times. The point is, no matter what you wish to ship— 
whether vast quantities of a tiny item (like machine nuts) or a one-of-a-kind 
colossus — you can be sure the Rock Island will spare no effort 

to transport it carefully, quickly, and economically. Modern equipment, 
electronic traffic controls, automatic classification yards, 

systemwide teletype and microwave networks, experienced, 

expert, conscientious personnel —all assure that your freight 

will be handled the way you want it handled. 


wine ROCK ISLAND LINES 


/ Island ‘ The railroad of planned progress 
Si, tie ... geared to the nation’s future 
CHICAGO 5 
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LITTLE PACKAGE 


BIG SERVICE 


* 


Coordinated communications 
assure constant control of cargo. 
Experienced, efficient handling 
assures safe, speedy delivery. 


* 


When it’s LTL...it’s NTL 
43 TERMINALS SERVING 3,000 POINTS DAILY 


* 


NORWALK TRUCK LINES, Inc., Norwalk, Ohio 
NORWALK TRUCK LINES, Inc., of Delaware 


Operating and Sales, Lancaster, Pa. 
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private siding; others were held under 
constructive placement because the 
elevator company could not accommo- 
date them. All 10 were destroyed by 
fire. The court said that as to the six 
cars delivered, there could be no recov- 
ery and as to the other four, the railroad 
was liable as a warehouseman. 


State v. Interstate— 
Motor and Air Movements 


Question—North Carolina 


All our freight shipments must be de- 
livered to our nearest airport by a truck- 
ing company—the airport’s being located 
42 miles away, within this state. 

Should we pay the trucking company 
the intrastate or interstate rates for 
moving these shipments to the airport? 


All the shipments are consigned to a 
particular air line at the local airport, 
with the ultimate destination being out 
of state, and the forwarding instructions 
typed on the bill of lading. 

We have been paying the intrastate 
rates, because the consignee (a particu- 
lar air line) is located within the state, 
and a separate rate is applied by the 
air line for the interstate movements 
by air. Are we correct? 


Answer 


Where there is an original and con- 
tinuing intention that the goods shall 
move through from a point of origin in 
one state to a point in another state, the 
transportation is interstate in character. 

The continuity of the movement, and 
not the method of transportation, deter- 
mine whether traffic is interstate. Balti- 
more & O. 8. W. Co. v. Settle, 260 U.S. 
166, 43 S. Ct. 28; and Hughes Bros. Lum- 
ber Co. v. Minnesota, 272 U.S. 469, 47 S. 
Ct. 170. 


See, also, the reports of the Commis- 
sion in Tampa Fuel Co. v. Atlantic C. L. 
Ry., 43 LC.C. 231; Interstate Agricul- 
tural Corp. v. Director General, 60 I.C.C. 
726; du Pont de Nemours & Co. v. Di- 
rector General, 74 1.C.C. 191; Germain 
Co. v. Louisville & N. R. Co., 85 LC.C. 
449: Schloss & Kahn Grocery Co. v. 
Louisville & N. R. Co., 95 LC.C. 618; 
Hammersley Mfg. Co. v. Erie R. R. Co., 
126 I.C.C. 491, 148 I1.C.C. 47 (affirmed in 
United States v. Erie R. R. Co., 280 US. 
98, 50 S. Ct. 51). 

It is our opinion that your motor 
movement is interstate in character, in 
that there is a continuing intention that 
the goods are to move across state lines 
via an air carrier, and that the inter- 
state motor rate is applicable. 


Liability of Carrier— 
For Loss or Damage to Goods 


Question—Illinois 


We have a problem pertaining to 
freight forwarders and their liabilities, 
and should like to know: 

1. Who is the liable party for loss or 
damage on a shipment? 

2. With whom does the shipper or re- 
ceiver of freight file his loss or damage 
claim—the freight forwarder or the com- 
mon carrier who picks up or delivers for 
the forwarding company? 

3. What is the correct carrier nomen- 
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With Railway Express coverage, you can ship locally. You can ship 
nationwide. Or you can pinpoint selected markets. Wherever you 
are... wherever your customers are ... Railway Express is nearby. 


One complete service for all your shipping needs—that’s what 
Railway Express offers. And that includes: 


International service to and from almost anywhere in the world 
Unified, one-carrier responsibility all the way 

Door-to-door delivery at no extra charge (within authorized limits) 
Lower rates on certain shipment aggregations of 300 Ibs. or more 
Special low rates on many other commodities 

The kind of transportation that best suits your particular needs 
Railway Express gives you service no other organization can match. TS 

And, with our long-range improvement plans well underway, we're RAIL: AIR: OBA | 
able—and eager—to give your shipments the thorough service you ot ht 
want. Next time you ship, call Railway Express—and see! : 
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clature to be shown on the bill of lad- 
ing? 


(a) At the top of the bill of lading 
on the line marked “carrier,” should it 
be the forwarding company’s name or 
the originating common carrier’s name? 

(b) On the routing line, should the 
originating carrier, the forwarding com- 
pany, and the delivering carrier, if 
known, be shown, or should the routing 
line contain only the forwarding com- 
pany’s name? 

4. Does the common carrier, in the 
pick-up and delivery of a shipment, act 
as an agent or a concurring common 
carrier with the forwarding company? 

The interstate commerce act points out 
that a freight forwarder may utilize for 
the whole, or any part of, transportation 
of shipments the services of a railroad, 
express company, motor or water carrier, 
or a combination of these services. 


Answer 


According to section 402(5) of the 
interstate commerce act, a freight for- 
warder is any person who holds himself 
out to the general public as a common 
carrier and, among other things, assumes 
responsibility for the transportation of 
property from point of receipt to point of 
destination. 

In Chicago, Milwaukee, St. Paul and 
Pacific R. Co. v. Acme Fast Freight, Inc., 
69 S.Ct. 692, the court said that, under 
section 413 of the act, freight forwarders 
are required to issue bills of lading to 
their customers, covering the individual 
shipments from time of receipt until de- 
livery to the ultimate consignee. 

The Interstate Commerce Commission, 
in Bills of Lading of Freight Forwarders, 
259 I.C.C. 277, said that, under section 
413, the forwarder is made the receiving 
and delivering carrier for the purpose of 
section 20(11-12) and that the forwarder 
must assume liability to the lawful holder 
of the bill of lading for any loss, damage, 
or injury caused by him or any common 
carrier which he may employ in the per- 
Py ’ formance of his undertaking to provide 

He says he S got the only wa to transportation of property. It was also 


said that the forwarders assume full 
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stamp out a our s ipping pro ems. ao the bill of lading is. proud by 
the participating carrier as agent of the 


TRY iT YOURSELF... er or in the forwarder’s own 


See, also, Rhea Manufacturing Co. v. 
Acme Fast Freight, Inc., 47 M.C.C. 280. , 


| Therefore, under the principle set forth 
Cal in the above cases, the forwarder is not 
justified in refusing to honor your claim, 

yout because the rail carrier would not join 


with him in prorating the claim. 
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ing that, due to the route, as applied, 
and the intermediate carrier’s tendering 
the car to the delivering carrier at Port- 
land, Ore., instead of Seattle, Wash., 


through rate to Seattle, and the in- 
sertion of the delivering carrier, as 
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YOCAR HOODS ue tp 
J & L SOLVE SHIPPING PROBLEMS 


Use of Yocar hoods on shipments of high quality steel coils provides 
savings of “$25 to $30” per car loading according to JONES & 


LAUGHLIN STEEL CORPORATION, ALIQUIPPA WORKS DIVISION, 
ALIQUIPPA, PA. 


Costly dunnage and paper wrappings are eliminated — damage 
claims show drastic reduction — and the perfectly balanced YOCAR 
HOODS permit easy positioning with minimum manpower. Positive 
protection from weather, dirt and vandalism is also provided. 


Helping you SHIP SAFELY AT A SAVINGS is YOCAR’S goal. Why not 
do something about your profit-reducing shipping problems? Specify 
YOCAR protection next time you ship by rail» 


. 
- 
i 
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+ 
. 
. 
. 
. 
* 


Safe-Cargo Anchor Rails 
for piggy-back trailers 


Yocar 3-section Removable 
Roofs 


Yocar Safe-Cargo 
Econo-Guard increases 
car wall life 


RoLLoK Movable Bulkheads 





YOUNGSTOWN STEEL CAR CORPORATION + NILES, OHIO 











FOR RAILROADS 


SEAM-LOCK construction eliminates 
upper welded seams, where water 
accumulates, insuring weather-tight 
protection throughout the hood life. 
Added strength to the entire hood 
is achieved due to the rigidity and 
durability of SEAM-LOCK’S design. 


CORNER-STRENGTH ... A new 
corner construction makes YOCAR 
hoods the strongest and best con- 
structed hoods available today. 
Double backing on each corner in- 
sures longer service life, for it is 
here that gondola hoods take the 
most constant beating from hump- 
ing and shifting in transit. 


Send for new catalog today and 
see how Yocar can help you solve 
your shipping problems. 


TWO IMPORTANT FACTS 
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because the consignee’s warehouse is 
located on the latter line. 


In the absence of a verbal and mutual 
agreement with this intermediate car- 
rier to furnish us DF equipment, to 
favor him with the line-haul on these 
cars, and the absence of junction or 
terminal points in our routing, we con- 
tend that the carrier is at fault for 
using the method chosen to dispatch this 
car. If such routing was out of line, then 
we also contend that it was the duty 
of the originating or intermediate car- 
rier to question the car’s routing, if a 
penalty charge was to be assessed. 

We would appreciate your interpre- 
tation. 


Answer 


The routing, as shown in your bill of 
lading, is IC-UP-NP, and the portion 
where the delivering carrier is to be 
shown has been marked out and the car 
seal numbers shown in this space. No 
gateways or points of interchange are 
shown, neither is there a rate shown in 
the bill of lading. 


In its report in Watters-Tonge Lum- 
ber Co. v. Manistee & RR. Co., 167 
L.C.C. 455, it was pointed out that it is 
well settled that where the only routing 
instructions given is the designation of 
carriers, without more, this must be in- 
terpreted as an expression of the ship- 
per’s desire that each of the carriers 
shall participate in the line-haul move- 
ment. See, also, Connersville Lumber 
Co. v. Lake Erie & W. R. R. Co., 118 I.C.C. 
499; Fechheimer Steel & Iron Co. v. 
Pennsylvania R. Co. 51 LC.C 183; 
Southern Pine Lumber Co. v. Atlantic 
C. L. R. R., 50 LC.C. 423; Prentiss & Co. 
v. Pennsylvania R. Co., 19 L.C.C. 68; and 
Bama Lumber Corp. v. Alabama Central 
R. Co., 279 I.C.C. 550. 


In the Bama Lumber case, the Com- 
mission said: 


“The complainant contends that the 
shipment was misrouted in that the 
Chicago & North Western was denied a 
line haul in disregard of the shipper’s 
instructions. It is settled that the desig- 
nation of a railroad in the routing, with- 
out more, entitles that road to partici- 
pate in the movement as a line-haul car- 
rier, Connersville Lbr. Co. v. Lake Erie 
& W. R. Co., 118 L.C.C. 499; also, that 


Questions And Answers 
Book 


Volumes 6, 7, 8, 9, 10 
Are Still Available 


Published annually each Octo- 
ber with about 400 answers to 
practical traffic problems sub- 
mitted by Traffic World sub- 
scribers. 


Price $3.00 
The Traffic Service Corp. 


815 Washington Bldg. 
Washington 5, D.C. 





when the name of a carrier in routing in- 
structions is coupled with the word ‘de- 
livery,’ it is not entitled by virtue of 
such instructions to a line haul, but only 
to a terminal service. Georgia Fertilizer 
Co. v. Atlanta, B. & C. R. Co., 200 LCC. 
633, 635. In the instant proceeding, it 
can hardly be said that the name of 
the carrier in the routing instructions 
was ‘coupled’ with the word ‘delivery’ 
therein. The use of the hyphen could 
only mean that the Chicago & North 
Western was to have a line haul, fol- 
lowing which the shipment was to be 
delivered to the ‘Maplewood Switch.’ 
This interpretation is given weight by 
the fact that the instructions were en- 
tered in the bill of lading under ‘route’ 
rather than in the space provided for the 
name of the delivering carrier where ter- 
minal service only is desired. There would 
have been no charge for reconsignment 
had the shipment been routed as di- 


This case appears to be specifically in 
point. 


Tariff interpretation— 
Stopping-in-T ransit— 
To Complete Loading 

Question—New York 


The subject of stop-over charges, on 
a shipment originating at Louisville, Ky., 
with a stop at Frankfort, Ky., to com- 
plete loading, when destined to Roches- 
ter, N.Y., has an interesting side light. 


The rate from Louisville on alcoholic 
liquors is $1.46 per hundred pounds, at 
23,000 pounds, and $1.25, at 30,000 
pounds. The only rate established from 
Frankfort is $1.37, at 23,000 pounds. A 
shipment weighing in excess of 30,000 
pounds, under the stop-over rule, would 
be subject to the $1.37 rate applicable 
from Frankfort. 


We have always been of the opinion, 
and it has been ruled in the past, that 
the rate may not be diversified from 
the minimum weight or privileges at- 
tendant to such rate. Stop-over priv- 
ileges from Frankfort are more liberal 
than from Louisville, permitting stop- 
off to complete loading, and a further 
stop-over for partial unloading. In view 
of the fact that the rate is paid on the 
Frankfort basis, we would appreciate 
your interpretation as to which stop- 
over rule governs. 


Answer 


The fact that, under a tariff provision 
for the higher of the rates from Louis- 
ville to Rochester, or from Frankfort 
to Rochester, the latter rate is the ap- 
plicable rate, under the stopping-in- 
transit provisions of the tariff applicable 
from Louisville, does not, in our opinion, 
require the application of the stopping- 
in-transit provisions in the tariff ap- 
plicable from Frankfort. 


It is only the rate in the tariff ap- 
plicable from Frankfort which is being 
used under the provisions of the 
stopping-in-transit rule of the tariff 
publishing the rate from Louisville to 
Rochester and not the stopping-in-tran- 
sit rule in that tariff. 


The tariff in which the rate from 
Louisville to Rochester is published gov- 
erns the shipment and the stopping-in- 
transit rule in that tariff governs the 
entire shipment. 
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man who ships... 


about 
SUPER SERVICE ECONOMY 


‘Economy’ is a big, important word these days! With profits 
often failing to keep pace, it's no wonder management is looking 
closely at costs—especially those important costs of distribution. 


Super is working hand-in-hand with many shippers to uncover 
and achieve economies in transportation costs. Quite often, 
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we can be of cost-saving service to you. 
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Increase in Truckers’ and 
Forwarders’ Per-Shipment 
Minima Opposed by Group 


The Western Traffic Conference, 
Inc., has asked the Commission to 
suspend and investigate increases in 
minimum charges per shipment pro- 
posed by motor carriers and freight 
forwarders in Transcontinental Ter- 
ritory on shipments weighing 125 
pounds or less. 


The protested truck charge is pub- 
lished in tariff No. 20-C MF-ICC No. 
123, issued by Rocky Mountain Motor 
Tariff Bureau, Inc., agent, effective Au- 
gust 20. The forwarder charge is pub- 
lished in tariff No. 16-C, ICC-FF No. 86, 
issued by T. J. Fox, agent, effective Au- 
gust 22. 


“The proposed increase,” the confer- 
erence said, “amounts to 25 per cent on 
shipments weighing 100 pounds or less, 
with increases. progressively less, per- 
centagewise, on shipments of 101 pounds 
to 125 pounds. Preliminary surveys by 
individual members indicate increases 
in charges on transcontinental motor 
carrier and freight forwarder shipments 
(subject to minimum charges per ship- 
ment) averaging 13 per cent to 19 per 
cent, if the proposed increase is per- 
mitted to go into effect. Such substan- 
tial increases in freight charges to be 
paid by our members are unjust and 
unreasonable, in violation of section 216 
and section 404 of the interstate com- 
merce act. 

“Our members need and must have 
adequate small shipment service at rea- 
sonable rates. Motor carriers and freight 
forwarders are recognized as being es- 
pecially adapted to transporting small 
shipments. The members of the Western 
Traffic Conference, Inc. believe that the 
proposed attempt to increase the mini- 
mum weight for computing charges on 
small shipments from the historical 100 
pounds to 125 pounds is a backward step, 
which would serve only to accentuate the 
‘small shipments problem’ without in any 
way contributing to its solution. 

“The proposed increase from the 100- 
pound historical basis to 125 pounds 
would, in effect, constitute an economic 
embargo upon numerous small ship- 
ments, or an unlawful refusal to perform 
authorized service on small shipments by 
means of applying unreasonable and pro- 
hibitively uneconomic freight charges, in 
violation of the act. 

“Seemingly, the proposed increase 
might partially solve the ‘small ship- 
ments’ problem for the motor car- 
riers and the freight forwarders by rid- 
ding them of numerous shipments unable 
to stand the prohibitive increase. But, 
it would not solve the problem for our 
members, who must have adequate small 
shipments service to properly meet the 


needs of their customers, the consuming 
public. 

“Accordingly, the Western Traffic Con- 
ference, Inc., respectfully prays that the 
Commission will (1) suspend the pro- 
posed increase in minimum charge per 
shipment on _ transcontinental ship- 
ments; (2) will institute an investigation 
of the lawfulness of such increase; and 
(3) will assign public hearings at which 
the respondent motor carriers and 
freight forwarders will be required to 
justify the proposed increase in charges. 
During the period of such investigaticn 
and suspension the present 100-pound 
basis of computing minimum charges 
per shipment on transcontinental ship- 
ments should be required to be main- 
tained in effect.” 

The Buzza-Cardozo Co.,-and the Lam- 
bert Pharmaceutical Co., both of Los 
Angeles, Calif., have also filed a protest 
asking for suspension. 


Passenger Insurance Limit 


Cut at Washington Airport 


The Federal Aviation Agency, which 
operates the Washington (D.C.) National 
Airport, has announced that it will set 
@ limit of $165,000 on airline trip insur- 
ance sold at the airport. The maximum 
now is $425,000. 

E. R. Quesada, administrator of the 
FAA, said the change—which will be 
submitted to insurance companies for 
their specific proposals to reduce the 
maximum—would make it possible for 
the companies to reduce policy.costs by 
changing from the present system of 
charging a percentage of insurance sold 
to a flat fee. 

The FAA announcement added: 

“This important change is expected to 
reduce the business cost of the company 
and thus permit reduced premiums. 

“As the operator of the airport, FAA’s 
purpose is to obtain and pass on to air- 
line passengers significant public benefit 
and safety features. Since airline trans- 
portation is becoming increasingly safer, 
FAA feels that the cost of insurance to 
the passenger is inordinately high for 
the risk involved. 

“The low loss ratio is well known to in- 
surance companies. The agency also 
feels that the amounts in which insur- 
ance can be purchased at the airport 
should bear a reasonable relationship to 
the normal risk or the traveler‘s normal 
insurance need. 

“FAA believes that the airport’s func- 
tion is to accommodate the traveler to 
the extent of needs incident to his 
journey. Other insurance needs can and 
should be obtained through normal com- 
mercial channels or regular insurance 
brokers. he 

“The sale of insurance at an airport is 
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GOP Senator Says Platform 
Is Not Meant to Foreclose 
Rails Owning Other Modes 


(From Chicago Bureau of Traffic World) 


The Republican platform plank on 
transportation “certainly would not 
foreclose” a favorable view of the 
railroads’ desire for the right to 
acquire other modes of transport, 
Senator Bush, of Connecticut, told 
TraFFic WorLD July 27. 


The senator was chairman of the com- 
merce and labor subcommittee that wrote 
the GOP transportation plank endorsing 
promotion of “safe, efficient, competitive 
and integrated transport by air, road, rail 
and water under equitable, impartial and 
minimal regulation directed to those 
ends.” 

Asked how the word “integrated” 
should be interpreted in the plank, Sena- 
tor Bush said he would go along with the 
dictionary definition (i., to make into 
a whole; bring together the parts of), 
and when asked whether that meant the 
railroads should have the right to acquire 
other modes of transport, he responded: 


“Why not? The poor old railroads have 
been having a tough time. The other 
forms of transportation have had a lot 
of help in the past and the railroads need 
help now.” 


“What we’re interested in is a more- 
efficient transportation system,” he said, 
“one that will provide cheaper and better 
passenger and freight service. If that 
means railroads should acquire other 
forms of transportation or merge among 
themselves, we are for it.” 


“T don’t mean to imply that we would 
favor the railroads at the expense of other 
forms of transportation,” the senator ex- 
plained. “It is just that the railroads have 
not gotten the amount of help they’ve 
needed in the past.” 

He said his platform subcommittee had 
gone over the language of the report on 
“long-range objectives” issued by the Re- 
publican Committee on Program and 
Progress last September. The report had 
recommended user charges for federally 
provided transport facilities and closer 
coordination of transportation regulatory 
agencies in order to achieve an over-all 
policy. 

The fact that neither issue was men- 
tioned in the 1960 platform did not imply 
rejection of them, Senator Bush said. 
He said he favored the idea of user 
charges. 

The functioning of the regulatory agen- 
cies had not been discussed in sufficient 
detail at his subcommittee’s public hear- 
ings July 20 and 21 to warrant treatment 
in the platform, he explained. 

His commerce and labor subcommittee 
had not had any transportation special- 





ists among its members, Senator Bush 
added. 

The Association of American Railroads 
had asked the Republicans to endorse the 
common ownership principle and user 
charges on July 21. A day earlier, the 
American Trucking Associations, Inc., 
asked for a policy favoring coordination 
between different modes of transport and 
opposing common ownership. 

The Democratic party platform ap- 
proved in Los Angeles July 12, calls for 
“coordination” of the transport system 
(T.W., July 16, p. 23). Senator Bush said 
he could detect no difference between the 
Democrats’ “coordinated” and the Repub- 
licans’ “integrated.” 


(See earlier story on page 23) 


Comptroller General Seeks 
Delay of Post Office Plans 
For Mail ‘Airlift’ Expansion 
Joseph Campbell, Comptroller Gen- 
eral of the United States, has recom- 
mended that the Post Office Depart- 
ment delay plans to expand its pro- 
gram of airlifting regular first-class 
mail when plane space is available, 
pending congressional action on a 
bill which would require all mail 


transported by air to bear an airmail 
stamp. 


The recommendation was made in a 
letter, made public July 27, from Mr. 
Campbell to the Postmaster General 
(Arthur Summerfield). 

In the letter, Mr. Campbell noted that 
he had been requested by Mr. Summer- 
field for advice “as to whether our office 
would object to use of funds for ex- 
pansion of the existing program of 
transporting ordinary first-class mail by 
air over certain selected air carrier 
routes to include 62 additional specified 
segments, 48 of which are in’ the 48 
contiguous states, three to Puerto Rico, 
four to Hawaii, and seven in the states- 
Alaska service.” The conditions appli- 
cable to such transportation, Mr. Camp- 
bell said, were stated to be similar to 
the conditions prescribed with respect 
to the initial experimental service in- 
augurated by the Post Office Department 
in 1953. 

Mr. Campbell said that his office had 
concluded in 1953 that the Postmaster 
General was legally authorized to ar- 
range for the transportation by air of 
all classes of mail whenever the needs 
of the postal service required it. 

In his letter to Mr. Summerfield, the 
Comptroller General also reviewed the 
rm of an attack on the practice by 


ported and opposed the airlift program. 


“It is apparent,” Mr. Campbell said. 
“that there is considerable 
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as a matter of policy, be expressly pro- 
hibited or expressly authorized. While 
expressions of opinion in reports of con- 
gressional committees as to the legal 
effect of prior statutes should not be 
they constitute 


law nor legislative history of the statutes 
in question. Consequently, such expres- 
sions of opinion cannot overcome actual 
judicial determination of the effect of 
the statutes involved, nor do they afford 
a proper legal basis for the construction 
or interpretation of said statutes. 

“We are of the opinion that the legal 
authority of the Postmaster General to 
airlift first-class mail under existing 
statutes, as interpreted hereinabove in 
our prior decision and in the decision of 
the United States Court of Appeals, is 
not affected by the opinions expressed in 
the above-mentioned committee reports. 
However, regardless of the existence of 
legal authority for the Postmaster Gen- 
eral to continue the expansion of the 
airlift program, in view of the expressed 
opposition of several committees of the 
Congress and the passage of H.R. 12595 
by the House of Representatives on July 
2, 1960 (T.W., July 9, p. 45), we think it 
would be advisable that no action be 
taken to further expand the airlift pro- 
gram during the balance of the second 
session of the Eighty-Sixth Congress in 
order that the Senate may have an 
opportunity to consider H.R. 12595.” 

H.R. 12595, introduced by Representa- 
tive Cunningham, of Nebraska, would re- 


quire all mail transported by air to bear 
an airmail stamp. 


ICC to Determine Value 
Of Ground Limestone 


For Rate-Making Purposes 


In response to a petition of the 
Seaboard Air Line Railroad Co. and 
the Louisville & Nashville Railroad 
Co., the Commission has instituted an 
investigation to determine the value 
for rate-making purposes of ground 
limestone moving from Gantt’s 
Quarry, Ala., to Cartersville, Ga. 


The investigation was instituted by an 
order in No. 33461, Value, for Rate Deter- 


The two rail carriers, in their peti- 
tion, asked for a declaratory order under 
section 5(d) of the administrative pro- 
cedure act for the purpose of removing 
uncertainty with respect to the value of 
oe ground limestone (T.W., June 11, p. 

In its order instituting the investiga- 
tion, the Commission said that a hear- 
ing would be held, at a time and place 
to be fixed, for the purpose of giving 
the petitioners and any other 


board and the L & N were named re- 
spondents. 


The petitioners said there were two 
published rates on ground limestone 
from Gantt’s Quarry to Cartersville. The 
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lower one, $2.05 a ton, applied to the 
commodity when it had a value of not 
more than $8 a ton. The other rate, 
$2.86 a ton, applied without limitation 
as to the value of the commodity. The 
petitioners and shipper were in 
agreement that the lower rate applied, 
the petitioners said. However, they 
added: 
“They (petitioners and shipper) do 
not know what ultimate view the Com- 
mission might have in the matter, and 
whichever rate be used, either the low 
one or the high one, the petitioners and 
possibly the shipper, if they proceed 
without Commission approval, could 
later be subjected to charges of having 
violated section 6(7) of the interstate 
commerce act and the Elkins act.” 


Carloadings Totaled 619,784 
In Week Ended July 23 


Loadings of revenue freight in the 
week ended July 23 totaled 619,784 cars, 
the Association of American Railroads 
announced. 

This was 83,389 cars, or 15.5 per cent, 
more than in the corresponding week in 
1959, which was affected by the nation- 
wide strike in the steel industry, and 
was an increase of 11,719 cars, or 1.9 
per cent, above the corresponding week 
in 1958, the AAR said. 

Loadings in the week of July 23 were 
12,703 cars, or 2.1 per cent, above the 
preceding week. 

Loadings by commodity groups for the 
week ended July 23, compared with the 
corresponding week of last year and the 
preceding week of this year, follow: 


Per Cent 
Change Per Cent 
gem londed Change 
sponding Preceding 
oy. ed ‘60 Week 1959 Week 
Miscellaneous 3.1 1 121 
Coal 70122 27 1 7.14 
Coke 6,061 80.4 | 2.1D 
Ore 66,989 414.0 | 1.6D 
Forest Products 39,075 3.9D 331 
Merchandise LCL 33,770 13.4D Al 
Grain & Gr. Prod. 
(Total) 75,661 40.7 1 3.21 
Western Dists. 
Only 48,576 37.8 1 2.5D 
Livestock (Total) 3,502 021 2.21 
Western Dists. 
Only 2,517 4.11 271 


\—Indicates Increase. O—Indicates Decrease. 


All districts reported increases com- 
pared with the corresponding week in 
1959, the AAR said, adding that all dis- 
tricts reported increases compared with 
the corresponding week in 1958 except 
the eastern. Cumulative loadings for 
1960, compared with 1959 and 1958, were 
shown as follows: 

1960 1959 1958 

Four weeks of Jan. 2,386,511 2,275,214 
- 2,292,814 2,292,015 
2,399,932 


300,240 
598,031 


i 
£ 
i 
i 


Week of April 2 
First 13 weeks 7,577,596 7,557,753 7,021,024 


Four weeks of . 2,489 2,579, 
Four weeks of May, 2558853 eat 
Four weeks of June 2,514,222 2, 
Week of July 2 549,416 


Second 13 Weeks 8,112,155 





15,689,751 16,268,388 14,292,177 


Week of July 9 456,330 552,313 491,566 
Week of July 16 607,081 O73 582,244 
Week of July 23 619,784 _ 03,965 

29-week total 17,372,946 17,942,169 15,974,052 


with one or more revenue highway 

ers (piggyback) in the week ended July 
16. 1960 (which were included in that 
week’s over-all total),” the AAR said. 
“This was an increase of 2,032 cars, or 
27 per cent, above the corresponding 
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week of 1959 and 4,561 cars, or 912 per 
cent, above the 1958 week. 

“Cumulative piggyback loadings for 
the first 28 weeks of 1960 totaled 294,524, 
for an increase of 75,932 cars, or 34.7 per 
cent, above the corresponding period of 
1959, and 159,321 cars, or 117.8 per cent, 
above the corresponding period in 1958. 
There were 53 Class I U.S. railroad sys- 
tems originating this-type traffic in the 
current week compared with 50 one 
year ago and 40 in the corresponding 
week of 1958.” 


Practices of Forwarder 
And Its Two Subsidiaries 


Assailed in Complaint 


Contending that freight forward- 
ing companies under common con- 
trol should not be allowed to main- 
tain different rates between the same 
points on the same commodities, or 
be permitted to have duplicating and 
parallel operating rights, the Clipper 
Carloading Co. has asked the Com- 
mission to cancel such operating 
rights of Blue Ribbon Express, Inc., 
and the Midland Forwarding Corp., 
wholly owned subsidiaries of the 
ABC Freight Forwarding Corp., 
which Clipper says duplicate and 
parallel in part the operating rights 
of ABC 


The request was made by Clipper in 
a complaint filed with the Commission, 
and docketed as FF-C-11. Clipper said 
that such an arrangement violated not 
only section 404(a) of the interstate 
commerce act, in that the arrangement 
was unlawful for freight forwarders to 
engage in unjust and unreasonable prac- 
tices, but that it violated the national 
transportation policy, as well, in that it 
promoted destructive competitive prac- 
tices. 

In its complaint, Clipper raised the 
following question, which it said the 
Commission would have to answer: 

“Ts it in the public interest for freight 
forwarders under common control to 
have parallel and duplicating operating 
rights?” 

While there was no specific restriction 
as such in part IV of the act, the Com- 
mission had found in several different 
parallel situations that the public interest 
was adversely affected, Clipper said. 

As an example, Clipper said that in 
Texas Package Car Co. Freight For- 
warder Application, 260 ICC 325, 326, 
the Commission denied an application 
for authority to operate on grounds that 
if such application were granted, dupli- 
cate authorities would be controlled by 
the same interests and such control 
would permit opportunities for discrim- 
inatory practices as to the services and 
charges of ome company against the 
other, which could not be controlled by 
the Commission. 

“In the instant case,” Clipper said, 
“ABC has, by purchase, been able to 
avoid the Commission’s policy concern- 


tion to minimum class rating provisions 
in effect via ABC and Midland which, 
it said, were absent from the tariff of 
Blue Ribbon. 

Clipper said that on a 2,000-pound 
shipment of “conduit fittings, NOIBN, 
iron, without attachments,” the rates 
from New York City to Chicago via the 
three companies would be: ABC, 283 
cents; Midland, 248 cents, and Blue 
Ribbon, 240 cents. 

“The advantages of such an arrange- 
ment to each of the companies in the 
‘family’ are obvious, as are the disad- 
vantages to independent freight forward- 
ers,” Clipper said. 

“Mr. Arthur J. Brown, the president 
of ABC, is also the president of Blue 
Ribbon and Midland. It is impossible 
for him, as it would be for any person, 
to direct the activities of any one of 
his companies without taking into con- 
sideration the effect it would have on 
the other. Therefore it is apparent that 
the fighting company operations of ABC, 
Blue Ribbon or Midland, as the case 
may be, are within the knowledge and 
consent of Mr. Brown.” 

Clipper said ABC should not be al- 
lowed to accomplish by purchase that 
which the Commission had always de- 
nied in application proceedings. 

“The facts are clear,” Clipper said, 
“the practices complained of herein con- 
stitute serious violations of the inter- 
state commerce act and the national 
transportation policy and should not be 
allowed to continue.” 


ICC States Terms Under 
Which It Will Guarantee 


Loan to Norfolk Southern 


The Commission, division 4, by an 
order in Finance No. 21121, Norfolk 
Southern Railway Co. Loan Guar- 
anty, and Finance No. 21120, Norfolk 
Southern Railway Co. Notes, has ap- 
proved and authorized, subject to 
prescribed terms and conditions a 
government guaranty for the repay- 
ment of a proposed private loan of 
$2 million, at 5% per cent interest, to 
the Norfolk Southern Railway Co. 


The division however deferred action 
on the railroad’s loan guaranty applica- 
tion pending amendment of the ap- 
plication to conform with the conditions 
imposed by the division, including the 
furnishing of security. 

In Finance No. 21121, the applicant 
applied for guaranty under part V the 
interstate commerce act of a proposed 
unsecured loan of $2 million for the 
purpose of reimbursing applicant for 
expenditures made from its own funds 
after January 1, 1957, for additions and 
betterments and other capital expendi- 
tures. In Finance No. 21120 authority 
was asked by the railroad to issue not 
exceeding $2 million of its 5% per cent 
notes due each July 1, beginning July 1, 
1965 and ending July 1, 1974, under a 
trust agreement between it and the 
Chase Manhattan Bank. 

In addition to the usual conditions 
imposed by the Commission in loan- 
guaranty proceedings with respect to 
non-payment of dividends and prohibit- 


ing certain transactions in securities, the: 


division required the Norfolk Southern 
to furnish security for the loan. Al- 


though it is empowered to do so, the 
Commission has not yet approved an 
unsecured loan under part V of the act. 

The division said that in the absence 
of any security, the finding -it was re- 
quired to make that “the prospective 
earning power of the applicant, together 
with the character and value of the 
security offered to be pledged, if any, 
furnished reasonable assurance of the 
applicant’s ability to repay the loan 
within the time fixed therefor and rea- 
sonable protection to the United States,” 
might not properly be made. 

However, the division said that the 
prospective earning power of the appli- 
cant, together with the character and 
value of security consisting either (a) 
$2 million principal amount of appli- 
cant’s first mortgage 5% per cent bonds, 
Series C. due July 1, 1974, the lien se- 
curing such bonds to be subordinate to 
the lien securing the applicant’s out- 
standing first mortgage 3 per cent bonds, 
Series B, due July 1, 1986, or (b) a second 
mortgage on all of the applicant’s prop- 
erty now or hereafter subject to the lien 
of its first mortgage, would furnish rea- 
sonable assurance of the applicant’s abil- 
ity to repay ‘the proposed loan within 
the period to be fixed therefor and rea- 
sonable protection to the United States. 

In approving the loan guaranty subject 
~ a the division said it found 

at: 

“(1) This Commission pursuant to the 
provisions of section 503 of the act is 
empowered to guarantee the Chase Man- 
hattan Bank, as trustee under a proposed 
collateral trust agreement or mortgage 
and for the benefit of the holders of 
the 5% per cent notes to be issued there- 
under, against loss of principal and inter- 
est on a loan in an amount not to exceed 
$2 million for the purpose of reimbursing 
the applicant for expenditures made from 
its own funds after January 1, 1957, for 
additions and betterments and other 
capital expenditures, such loan to mature 
in 10 equal consecutive annual install- 
ments, beginning July 1, 1965, and ending 
on July 1, 1974, and to be secured as 
provided. . . ., (2) the applicant is un- 
able to obtain the funds necessary to 
effect such reimbursement on reason- 
able terms without such guaranty in the 
amount thereof, (3) such loan is at a 
rate of interest which is not unreason- 
ably high, (4) the terms of such loan 
require full repayment not later than 15 
years after the date hereof, (5) the 
prospective earning power of the ap- 
plicant, together with the character and 
value of said security required as security 
therefor, furnish reasonable assurance of 
the applicant’s ability to repay such loan 
within the time fixed therefor and rea- 
sonable protection to the United States, 
and (6) such guaranty against loss on 
said loan should be approved and au- 
thorized subject to the conditions. .. .” 


$2.9 Billion Apportioned 
For Highway Work in ‘62 


Secretary of Commerce Mueller has 
apportioned $2,893,750,000 of federal 
funds to .the states for the fiscal year 
1962, which begins July 1, 1961, to con- 
tinue the federal-aid highway program. 

The apportionment includes $2,200,- 
000,000 for the national system of inter- 
state and defense highways and $639,750,- 

primary and 





SHIP UNITED AIR LINES FOR RESERVED AIR FREIGHT 
ON 600-MPH JETS AS WELL AS ON FAST CARGOLINERS 


You can ship freight on all United Air Lines flights— 
and United flights are timed through the day to suit 
every shipping need. You have a choice of shipping on 
fast, all-freight Cargoliners and all passenger flights, 
including 600-mph jets, which provide you same day or 
overnight delivery to major U. S. cities. Every shipment 
is handled with extra care. On United, you also can 
select Reserved Air Freight, where space is reserved 
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for your freight. Specify United Reserved Air Freight 
—there’s no charge for this premium service. 


Through extensive interline agreements, air and sur- 
face, United gives you one-airbill service to any point in 
the U.S. A. or overseas with one-carrier responsibility. 
Call any United Air Lines office. 


900 SCHEDULES A DAY EAST AND WEST 


: wage 


ate “a “ 
rs ee : 






HT 
RS 
reight 
id sur- 
dint in 


ibility. 


(EST 


July 30, 1960 


The Week in Transportation 


California Forwarder Plans 
Use of Rail Uniform Class 
Rates in West Coast Area 


(From Los Angeles Bureau of Traffic World) 


Superior Fast Freight, a west coast 
freight forwarder with headquarters 
in Los Angeles, has requested its 
tariff publishing agent to publish 
for its account uniform class rates 
currently observed by the railroads 
in the Pacific coast area. 


“The reason that we are making this 
request,” says K. Paul Thorpe, general 
traffic manager of Superior, “is that we 
have found that in several instances the 
southern California shippers are paying 
higher rates by using our services than 
would be paid if they used the services 
of straight rail. 

“This is because the uniform class 
rates which are based on the Interstate 
Commerce Commission’s temporary de- 
cision in No. 30416, Class Rates-Moun- 
tain Pacific Territory, 296 ICC 555, re- 
sult in some lower rates than are pres- 
ently maintained by Superior Fast 
Freight. We feel that if the Commission 
feels that the rates in No. 30416 are 
reasonable, then Superior Fast Freight 
should likewise observe these rates.” 

Mr. Thorpe said the Superior had re- 
quested Agent J. L. Beeler, in his freight 
forwarder tariff No. 5, ICC-FF No. 5, to 
publish the uniform class rates currently 
observed by the railroads in their freight 
tariff No. 1016 of North Pacific Coast 
Freight Bureau and Pacific South Coast 
Freight Bureau. 


Effective September 1 


“We instructed that this publication 
be made effective not later than Sep- 
tember 1, 1960, as we felt this would 
give the other competing carriers ample 
time to consider the necessary problems 
involved in this change,” said Mr. 
Thorpe. 

He described the action of Superior 
Fast Freight in initiating publication of 
railroad uniform class rates as a singu- 
lar one. Similar action, he said, had not 
been taken generally by motor carriers 
and freight forwarders in the Pacific 
coast area, even though the ICC’s final 
decision in No. 28300, Class Rate Inves- 
tigation, 1939, and in No. 28310, Consoli- 
dated Freight Classification, had been 
in effect for more than five years. He 
said that certain freight forwarders and 
motor carriers in the east and in other 
sections of the country had published 
the rail uniform class rates. “There- 
fore,” said Mr. Thorpe, “our proposing 
to publish these rates between California 
and Oregon and Washington, is a radical 
departure from the rate-making pro- 
cedures of the motor carriers and freight 
forwarders operating along the Pacific 
coast.” 


Competitive, ‘Integrated’ Transport 
Called for in Republican Platform 


Republicans Endorse ‘Equitable, Impartial and Minimal Regulation’ 
And ‘Realistic Depreciation Schedules,’ Suggest Stronger Power for 
President in Labor Situations. ‘Featherbedding’ Is Condemned. 


(From Chicago Bureau of Traffic World) 


The Republican party has adopted 
a 1960 platform pledging, in one 
plank, to promote “safe, efficient, 
competitive and integrated trans- 
port” by all modes under “equitable, 
impartial and minimal regulation” 
and calling for, in another plank, 
elimination of “featherbedding” by 
both labor and management. 


Adoption of the platform came July 27 
at the party’s national convention in 
Chicago. It followed by two weeks the 
adoption of the Democratic party plat- 
form in Los Angeles, which also con- 
tained references to _ transportation 
(T.W., July 16, p. 23). 

The Republican transportation plank, 
as such, contains 41 words, but the plat- 
form as a whole has a number of points 
scattered throughout the document of 
interest to the transportation industry. 
These include language on tax reform, 
“featherbedding” and general labor mat- 
ters. 


Plank on. Transportation 


The party, in its brief transportation 
plank, calls for: 

“Continued improvement of our vital 
transportation network, carrying for- 
ward rapidly the vast Eisenhower-Nixon 
national highway program and promot- 
ing safe, efficient, competitive and inte- 
grated transport by air, road, rail and 
water under equitable, impartial and 
minimal regulation directed to those 
ends.” 

As for “featherbedding,” the Republi- 
cans urge “elimination of ‘featherbed- 
ding’ practices by labor and business,” 
and they suggest relating “wage and 
other payments in production to pro- 
ductivity—except when necessary to cor- 
rect inequities—in order to help stay 
competitive at home and abroad.” 

The plank on labor suggests strength- 
ening the powers of the President. The 
language is as follows: 

“Even in dealing with emergency situ- 
ations imperiling the national safety, 
ways of solution must be found to en- 
hance and not impede the processes of 
free collective bargaining—carefully con- 


See Late News, Pages 19, 20 
and 21, for other transporta- 
tion news developments. 


sidered ways that are in keeping with 
the policies of national labor relations 
legislation and with the need to 
strengthen the hand of the President 
in dealing with such emergencies.” 

The Republicans said they would 
“continue to encourage discussions, away 
from the bargaining table, between labor 
and management to consider the mutual 
interest of all Americans in maintaining 
industrial peace.” The Republicans then 
listed the following worker benefits they 
Said had been obtained through “Re- 
Publican action:” 

“Legislative assurance of safety stand- 
ards for longshore and harbor workers 
and for the transportation of migratory 
workers; and an increase of railroad 
pce arp! retirement and disability bene- 

ts.” 


Operations by Government 


In two other areas, the GOP in its 
platform urged: 

“That increasing efforts be made to 
extend business-like methods to govern- 
ment operations, particularly in pur- 
chasing and supply activities and in per- 
sonnel. 

“Free movement in interstate com- 
merce of agricultural commodities meet- 
ing federal health standards.” 

The intent of the latter was to remove 
“local sanitation barriers” to the free 
movement of certain commodities, prin- 
cipally milk, conforming to federal 
health standards, Trarric WorRLD was 
told by Rollis Nelson, director of the 
farm division of the Republican National 
Committee and administrative assistant 
to Representative Laird, of Wisconsin, 
chairman of the agriculture and natural 
resources subcommittee of the platform 
group. 

Mr. Nelson explained that local health 
regulations sometimes conflicted with 
federal standards, and that Representa- 
tive Laird was backing a bill before Con- 
gress to correct the situation. 

The drafting and adoption of the plat- 
form were preceded by hearings at which 
public witnesses presented their views. 
On July 20 a witness appeared before 
a platform-writing subcommittee in be- 
half of the American Trucking Associa- 
tions, Inc. (T.W., July 23, p. 16). A day 
later, he was followed by witnesses for 
the Association of American Railroads, 
the National Good Roads Association 
and the AFL-CIO. 

In presenting a proposed platform 
plank on transportation, Gregory S. 
Prince, vice-president and general coun- 
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sel of the AAR, asked backing for 
“equal and impartial regulation” of the 
various forms of transport, “a realistic 
revision of depreciation policies” and a 
system of user charges for publicly pro- 
vided transportation facilities. He sup- 
ported his arguments generally by refer- 
ence to the transportation study issued 
in March by the Department of Com- 
merce. 
Plank Urged by AAR 

The AAR proposed the following plank: 

“The very existence of our nation in 
times of national emergencies and in 
peacetime the continued growth and de- 
velopment of our vast industrial complex 
demand an economically sound and 
stable system of public transportation 
under our recognized principle of free 
enterprise. To this essential end the 
public interest requires that: 

“(a) Federal policies and statutes be 
revised so as to extend fair, equal and 


mercial use be recovered on behalf of the 
general taxpayer by assessment of fair 
and adequate charges for use of such 
publicly provided transportation facili- 
ties, thereby more nearly placing upon 
each form of transportation its true 
economic costs and measuring more 
realistically the public need and demand 
for a given service.” 


‘Other Modes Exempt’ 


Mr. Prince said two-thirds of highway 
transportation ton-miles and 90 per cent 
of inland waterway Be a was exempt 
from tion “unnecessary, 
burdensome and envision regulations 
are imposed upon the railroads.” Turn- 
ing to taxes, he said: 


“Existing depreciation policies assign 
unreasonably long lives to railroad fixed 
plant and rolling stock. Moreover, such 
rates fail to refiect today’s highly inflated 
costs and effect of obsolescence . . . For 
depreciation purposes, lives of 50 ‘to 100 
years have been used in respect of rail- 
road roadway and structures and lives 
up to 35 years on equipment. The freight 


What the GOP Said in Its 1956 Platform 


For the purposes of comparison with the transportation plank in the 1960 
Republican platform (see story), the following is the language contained in 
the party’s platform in 1956: 


“We shall continue to advocate the maintenance and expansion of a. 
strong, efficient, privately owned and operated and soundly financed system 
of transportation that will serve all of the needs of our nation under fed- 


eral regulatory policies that will enable each carrier to realize its inherent 
economic advantages and its full competitive capabilities. 


“We recognize the United States’ world leadership in aviation, and we 
shall continue to encourage its technical development and vigorous expan- 
sion. Our goal is to support and sponsor air services and to make available 
to our citizens the safest and most comprehensive air transportation. We 
favor adequate funds and expeditious action in improving air safety, and 
highest efficiency in the control of air traffic.” 


impartial regulation and treatment to 
the several forms of transportation. 


“(b) Constant and essential improve- 
ment and modernization of privately 
owned public transportation facilities be 
encouraged and the — costs 
thereof be by 
vision of depreciation policies for federal 
tax purpose. 

“(c) The needs of shippers, consumers 
and the general public be met by more 
efficient and more economical utilization 
of the nation’s entire transportation re- 
sources and facilities. To achieve ob- 
jective, and in keeping with fair, equi- 
table and impartial regulation and treat- 
ment, legislation should be enacted per- 
mitting those engaged in rendering 
transportation service to the public to do 
so through ownership and operation of 
any and all transport media without un- 
necessary imposition of special and ar- 
tificial restrictions. 

“(d) Our economic welfare and na- 





a ee 
today $10,000. 

“In the setter ot state and Yer! taxes 
the railroads have been the victims of in- 


pattern predominated, namely, the 
studied and deliberate practice of assess- 
ing railroad property at a proportion of 
full value substantially higher than other 
property subject to the same tax rates.” 


polietes” Se sake ad bs aecelteine: 
“The barriers to intermode ownership 
are today mainly directed to railroads 
acquiring interest in other forms of 
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contrary, we seek only the same rights 
as others generally have to enter those 
fields of public transportation. ... 

“We believe that those selling public 
transportation .should be permitted to 
offer whatever form of ; tion 
the customer might desire, subject. al- 
ways to the tests mentioned.” 

The tests to which he alluded were 
“public convenience and necessity” and 
“consistency with public interest.” 

Highway Spokesman Heard 

J. Anton Hagios, executive vice-presi- 
dent and Washington, D.C., representa- 
tive of the National Good Roads Asso- 
ciation, offered the committee what he 
called a “strong, realistic and mean- 
ingful highway plank” identical with one 
he recommended to the Democratic 
party. 

George Meany, president of the AFL- 
CIO, also offered the Republicans the 
Same suggestions he had made to the 
Democrats. In the 75-page “AFL-CIO 
detailed recommendation to platform 
committee,” a section devoted to rail- 
way employes called for elimination of 
“loopholes in the transportation act of 
1958 . . . permitting the nation’s rail- 
roads, practically without government 
opposition, progressively to eliminate 
passenger service.” In regard to safety 
measures, it said: 

“Continued promotion of railroad 
motor car safety, bridge inspection, acci- 
dent reports and the study of hours of 
service is necessary to maintain railroad 
industry employes’ morale and to bring 
greater assurance to railroad passengers 
and shippers.” 


Team of Transport Experts 
To Make Studies in Nigeria 


The Stanford Research Institute, of 
South Pasadena, Calif., has announced 
that a team of specialists was sent the 
week of July 25 to Nigeria to undertake 
a study of that country’s transportation 
requirements “as they relate to economic 
development over the next ten years.” 

Nigeria is scheduled to become an in- 
dependent country in October. 

The Institute said the Nigeria project 
would be conducted under a contract with 
the planning committee of Nigeria’s 
Prime Minister’s office. 

“Results of the study,” the institute 
said, “will enable Nigeria to coordinate 
transportation development with its eco- 
nomic planning. The study is expected to 
take ro Ah penkiese ats five months.” 

The specialists sent by the Institute 
were: Hamlin , its senior inter- 
national economist; Dr. Kenneth Clare, 
transportation economist for the Insti- 
tute; Stanton R. Smith, one of its econ- 
omists, and James C. Nelson, professor 
of transportation at Washington Uni- 
versity, regulatory consultant. Another 
member of the team, Stephen B. 
Wheatcroft, of London, will join the 
group in October. Mr. Wheatcroft is with 
the British Air Transport Office 

Mr. Nelson said the problem was to 
arrive at the true cost of transport by 
rail, water and highway, and the “social 
costs” involved. The establishment of 
such costs, he said, would determine 
what form of transportation should be 
extended into those areas not having ade- 
quate transportation. 

One-third of the investment in the 
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period covered by the planning to be 
done would be in transportation facili- 
ties, he said. 


Rail Freight Car Supply 
Generally Meeting Needs, 
AAR Says in July Report 


Despite increased requirements re- 
sulting from the harvesting period 
and the coming automobile model 
changeover, the supply of most rail 
freight cars has been generally ade- 
quate, says R. E. Clark, chairman 
of the car service division of the 
Association of American Railroads, 
in his monthly report for July on 
the national transportation situa- 
tion. 


Mr. Clark noted that the harvest of 
winter wheat was nearing completion in 
the south but that demands for high- 
grade box cars continued strong as the 
harvesting moved north and west. He 
said favorable weather in the central 
and southern plains had resulted in an 
estimate that the wheat crop would be 
20 per cent above last year and 25 per 
cent above average. 


Breakdown on Supply 

In a breakdown on supply by car types, 
Mr. Clark said: 

Box cars — “Requirements continue 
strong for high-grade box cars and for 
40-foot cars with wide or double doors 
and all types of 50-foot cars. The supply 
of lower-grade box cars is fully adequate 
for present requirements, with some 
roads reporting a surplus.” 

Auto cars—“Demands have decreased 
as preparations are being made for the 
new model changeover. The supply of 
both rack and parts cars is reported 
equal to present needs.” 


Covered hoppers—‘Loadings continue 
at a high level. The car supply is gen- 
erally adequate. Two roads, however, 
report local shortages for these cars.” 


Stock cars—“Loadings are being pro- 
tected currently. The supply of both 
double- and single-deck cars is fully ade- 
quate, with some roads reporting surplus 
cars.” 


Gondolas—“Supply of the mill-type car 
continues more than adequate, with a 
heavy surplus due to reduced production 
at steel mills. Supply of solid bottom, 
high-side cars suitable for sand-gravel 
ore and coal has continued tight. How- 
ever, the supply was better the first 10 
days of July due to light bituminous coal 
production.” 


Hoppers—“Average weekly loadings in 
the second quarter this year approxi- 
mated 219,251 cars, compared with 164,- 
995 in the first quarter. Weekly loadings 
in mid-June increased to over 243,000 
cars, the highest since the corresponding 
period last year. Supply has been gen- 
erally adequate except for some short- 
ages in the period immediately preceding 
closing of the coal mines for the UMWA 
{United Mine Workers of America] 
vacation.” 


Flat cars—“Demand has increased in 
the past 10 days both in the Pacific 
northwest and central western terri- 


ugh 
orders. Supply is ample but there is no 


surplus of equipment. The demands for 
heavy-capacity and special-type flats are 
showing a material increase, but the 
supply is generally adequate except for 
a few late placements. Trailer-on-flat- 
car loading for 1960 to July 9 totaled 
284,961 cars, a 35 per cent increase over 
the corresponding period of 1959.” 

Refrigerator cars—‘Demands are being 
filled currently. The loading of all com- 
modities for the first half of 1960 in- 
creased 1 per cent over the correspond- 
ing. period of 1959.” 


Detention, Equipment Figures 
On the subject of freight car deten- 
tion, Mr. Clark said that of all cars 
checked at destinations in June, the 
number held beyond the 48-hour free 
time was 16.55 per cent. This compared 
with 17.69 per cent in the previous month 

and 18.09 per cent in June of 1959. 
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He gave figures on equipment showing 
that the Class I roads and-their owned 
and controlled private refrigerator car 
lines had a car ownership of 1,743,242 on 
July 1, compared with 1,775,261 a year 
earlier. 

New cars installed in June totaled 5,576 
and there were 28,604 cars on order July 
1. This latter figure compared with 
48,264 a year earlier. The roads had 
140,637 cars awaiting repairs on July 1, 
as against 137,001 a year ago. Service- 
able cars owned July 1 amounted to 
1,602,605, compared with 1,638,260 a year 
earlier. 

Mr. Clark made note that he would 
issue no report for August but would 
resume publication in September. 


Aid to Other Departments Is Important 
Duty of Many Canadian Traffic Managers 


Answering Questionnaire of Canadian Industrial Traffic League, 
Its Members Report ‘Areas of Influence’ Involving Duties Aside 
From Those Considered Basic. Transport Planning High on List. 


Aside from the primary functions 
of traffic management, members of 
the Canadian Industrial Traffic 
League say that the top area of 
traffic management influence is rep- 
resented by cooperation with other 
departments of their companies. 


The CITL in June sent a question- 
naire to its members in which they were 
asked to grade by importance the pri- 
mary responsibilities or techniques of 
their job. In response, the Canadian 
traffic managers listed 14 of those pri- 


Basic Traffic Duties 


These are the duties which Cana- 

dian traffic managers consider 

basic to their jobs: 

. Routing. 

. Determining rates. 

. Determining proper classifica- 

tion. 

. Seeking rate adjustments. 

. Reducing premium transpor- 

tation. 

Auditing freight bills. 

Selecting carriers. 

. Consolidating shipments. 

. Filing claims. 

. Maintaining tariff files. 

. Operating shipping depart- 
ments. 

. Tracing shipments. 

. Stop-off, mixed cars. 


. Obtaining personal transpor- 
tation. 


1 
2 
3 
4 
5 
6. 
7. 
8 
9 
0 
1 





mary responsibilities (T.W., July 16, p. 
30). For convenience, they are listed in 
an accompanying box. 

The league has now made public the 
further information developed by the 
questionnaire as to “other areas of traf- 
fic management influence” which traffic 
managers said should have been added 
to the list of 18 possible areas which were 
contained in the questionnaire. 

In its latest analysis of the replies re- 
ceived the CITL makes this comment: 

“The replies indicate that traffic man- 
agement personnel are vitally concerned 
and deeply involved in the purchase of 
many articles, supplies and services, as 
well as administering the purchase of 
transportation for their companies. 
When one considers that over 50 per 
cent of traffic management personnel are 
always involved in the operation of the 
shipping department; providing for pri- 
vate rail sidings and truck docks; in- 
suring company goods in transit; pur- 
chasing business forms such as bills of 
lading and customs records; obtaining 
transportation for company personnel, 
and arranging the movement of house- 
hold goods for transferred company per- 
sonnel—one realize the massive purchas- 
ing power both active and latent that 
rests with league members.” 


Replies Tabulated 


An accompanying table, prepared by 
the league, shows, on a percentage basis, 
the results of that section of the ques- 
tionnaire which sought to develop the 
degree of frequency with which traffic 
managers were involved in various of 
the secondary activities on the basis of 
“always,” “often,” “sometimes” and 
“never.” 

As will be seen from reference to the 
table, more than 40 per cent of the 
league members said they were “always” 
involved in the operation of the ship- 
ping department; in provision for private 
sidings and truck docks; in insuring 

goods in transit; in purchasing 
taining 
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tion for personnel, and in arranging 
household goods movements. 

It is also to be seen that more than 30 
per cent were always involved in decid- 
ing on the location of plants or ware- 
houses; the operating of company truck 
fleets, and the leasing of truck fleets. 


‘Other Areas of Influence’ 


The part of the questionnaire asking 
what other areas of influence of the 
traffic manager should have been added 
to the list of 18 drew responses from 90 
per cent of those who returned the ques- 
tionnaire. 


About 30 percent of those replying said 
they were involved in cooperation with 
other departments. This general head- 
ing, said the league, “covered the co- 
operative activities of traffic manage- 
ment personnel in dealing with other 
departments of the company such as 
sales, purchasing, operating and finance, 
as well as company branches, ware- 
houses and other manufacturing facili- 
ties.” 


Next in importance in these secondary 
areas of influence was “transportation 
planning and studies.” The league said 
that 20 per cent of those who returned 
the questionnaire indicated that they, had 
responsibility for such planning. The 
general heading, said the league, “en- 
compasses such matters as studies deal- 
ing with warehouses; inventory control; 
level of customers’ orders; cost data; 
customer relations; annual traffic de- 
partment budget; forecasting for man- 
agement and studies dealing with poten- 
tial sales areas and potential source 
areas.” 


The subject listed third in order of 
importance was “establishment of prac- 
tices and procedures for efficient trans- 
portation.” As to this category of duties, 
the league said it included “such matters 
as the planning and forecasting of pro- 
duction; operations; warehouse stock 
levels; suitability of private transporta- 
tion; the analysis of competitive freight 
rate structures, and studies involving 


ITEM Always 
Operation of shipping department 4) 
Packing and crating 23 
Pallets, platforms, skids 25 
Plant or warehouse locations 39 
Plant or warehouse designs 19 


Provision for private siding-truck docks 40 
Choice of materials handling equip. 15 


Warehouse inventory control 29 
Operation of warehouse(s) 27 
Operation company cor fleets 26 
Operation company truck fleets 33 
leasing company car fleets 20 
Leasing company truck fleets 35 


Insurance—company goods in transit 42 
Purchase business forms, ladings ete. 46 
Obtain transportation for personnel 47 
Obtain hotel space for personnel 22 
Arrange household goods movements 49 








private versus public warehousing. About 
22 per cent of those responding indicated 
they were “definitely interested in such 
matters,” the league reported. 


Distribution Management 


Next in order of importance in the 
added subjects was “distribution man- 
agement analysis.” The league reported 
that 20 per cent of the traffic managers 
who returned the questionnaire said they 
were “involved in sales plans studies re- 
lating to costs, selling prices and sales 
areas.” 


At nearly the same level of importance 
was “purchasing studies,” with 17 per 
cent of the returns showing special in- 
terest “in investigations concerning the 
best sources for raw materials and the 
provision of such matters as rate infor- 
mation, insurance details and carrier 
equipment for the purchasing depart- 
ment.” 


Further additional subjects in which 
traffic managers showed themselves 
active, the league reported, and the per- 
centage of the respondents listing those 
subjects, were: Interpretation of laws 
and judgments, 5 per cent; materials 
handling, 5 per cent; packaging, 4 per 
cent; association work, trade publications 
and public appearances, 3 per cent, and 
labor relations, 10 per cent. 


Allocation of Time 


The questionnaire also asked for an 
allocation of the time of the members 
between the duties involving basic 
techniques, and the 18 other listed areas 
of traffic management influence, and 
then provided a space for matters not 
falling within those two categories. More 
than 90 per cent of those returning the 
questionnaire replied to this section. As 
to the first two categories, the league 
reported: 


“The range of time allotted to basic 
techniques, principles and responsibil- 
ities ranged from 10 per cent to 100 per 
cent. The great bulk of the replies was 
in the range of 50 per cent to 80 per cent, 
with a fair-sized grouping at the 90 per 
cent range. A statistical interpretation 
of the replies indicates, however, that 
approximately 65 per cent of the time of 


Secondary Activities of Canadian Traffic Departments 


Frequency (Percentage) No 
Often Sometimes Never Answer 

18 26 9 6 
22 40 9 6 
15 31 21 8 
14 15 23 9 
18 15 39 9 
15 18 22 5 
18 19 42 6 
iW 16 40 4 
iB 19 31 12 

3 3 58 10 

9 8 4) 9 

5 2 55 18 

7 7 33 18 

18 19 13 8 
19 14 13 8 
15 15 18 5 
20 18 35 5 
10 18 19 4 


This table shows, on a percentage basis, replies of Canadian traffic man- 
agers to a question intended to elicit “areas of influence” aside from those 
considered basic to the job of traffic management. 
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the average respondent is allocated to 
what might be termed basic duties. 
“When dealing with the time spent 
on the 18 areas of traffic management 
influence listed on the questionnaire, the 
times ranged from nothing to 80 per 
cent. An examination of the returns 
indicates that most of the respondents 
allocate between 10 per cent and 40 per 
cent of their time for such duties. It 
would appear that the average respond- 
ent allocated approximately 20 per cent 
of his time for such influential work.” 


Other Responsibilities 


In the space provided for mention of 
“other time-consuming responsibilities 
of traffic management personnel” not 
otherwise mentioned, the league re- 
ported that more than 60 per cent of 
the respondents “indicated that they 
were involved with such matters — re- 
cently considered by some as beyond the 
scope of traffic management personnel.” 

“The time allocated to such activities,” 
the league said, “ranged from 5 per cent 
to a few reporting as high as 65 and 80 
per cent. However, the bulk of the in- 
quiries fell within the range of 5 per 
cent to 40 per cent, with a statistical 
average of about 15 per cent being con- 
sidered about normal. 

“The following items were reported 
as taking about 15 per cent of the time 
of over 60 per cent of the respondents. 
Some of the replies listed more than one 
activity. 


“Thirty-eight per cent reported com- 
pany meetings; 30 per cent reported ad- 
ministrative matters, production and 
purchase controls; 22 per cent reported 
customs work; 12 per cent reported pur- 
chasing duties; 8 per cent reported as- 
sociation work; 6 per cent reported 
travel; 4 per cent reported carrier con- 
tacts. 


“One respondent reported that a good 
portion of his time is now being devoted 
toward the formation of a shippers’ as- 
sociation in his community.” 


Gehan, Ship Line Executive, 


Association Leader, Dies 


John F. Gehan, 66, former president 
and director of American Export Lines, 
died July 16 in Lenox Hill Hospital at 
New York City. 


Mr. Gehan held various important po- 
sitions in many industry associations. He 
served two terms as president of the 
Propeller Club of the United States; was 
deputy chairman and director of the 
American Steamship Owners Protective 
& Indemnity Association; director of the 
New York Shipping Association and also 
of the Maritime Association of the Port 
of New York, American Merchant Ma- 
rine Institute, and the American Bureau 
of Shipping. 


In 1946, he was named industry repre- 
sentative of the U.S. delegation to the 
United Maritime Authority Conference 
at London, and later that year was ap- 
pointed as adviser to the United Nations 
Consultative Council. He also was a 
member of the Board of Trade of New 
York and of the Society of Naval Archi- 
tects. 


Mr. Gehan was elected president of 
American Export Lines in 1957 and re- 
tired the following year after serving 
with the company since 1925. At the 
time of his death, he was special assist- 
ant to John W. McGrath, president of 
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the John W. McGrath Corp., a steve- 
doring firm in New York City. 

Mr. Gehan had received decorations 
from five foreign governments, and in 
1957 was honored as “Waterfront Man 
of the Year.” 


Truck Loading-Unloading 
Charges Proposed at Boston 
Attacked by Port Authority 


The Massachusetts Port Authority 
has presented arguments to the 
Eastern Central Motor Carriers As- 
sociation, Inc., against proposals to 
levy loading and unloading charges 
at the Port of Boston, which the au- 
thority said “would virtually require 
public loaders” at the port. 


The authority said that New York 
City already had public loaders con- 
tracting to handle freight to and from 
trucks at the piers. In Boston, the au- 
thority said, this work had been done 
by the truckers. 


Charges Stated 


“Under the proposals of the Eastern 
Central Motor Carriers Association,” the 
authority said, “the shipper would be 
charged 16 cents per 100 pounds on less- 
than-truckload shipments and 13 cents 
per 100 pounds on truckload shipments.” 

Ignatious Goode, traffic manager for 
the authority, presented the authority's 
vrovest at a hearing July 19 in Cleveland. 
Mr. Goode’s statement included the fol- 
iowing: 

“The members of the Massachusetts 
Port Authority have instructed the staff 
to get into all matters of this type that 
would affect the commerce of the Port 
of Boston. We are not here to object 
just for the sake of objecting. We have 
to approach these problems in a con- 
structive manner, and it is with that 
thought that I appear here today. 

“Your handling of the problem of load- 
ing at the piers is too much like the fel- 
low who in using a buzz saw cut off one 
of his fingers, and then decided to cut 
off the other fingers to have a neat-look- 
ing stub. 


Road Haul Rate—Including 


“Since the motor carrier industry be- 
gan to approach maturity, the road-haul 
rate has included loading and unloading, 
free of additional charge. The service 
isn’t really free, it is just that the cost 
factors associated with this service are 
included in the through road-haul rate. 
The rate is all-inclusive. It covers the 
full service from place of pick-up to 
place of delivery.. This is the way it 
should be. . 

“The Interstate Commerce Commis- 
sion, with federal regulatory responsibil- 
ity over the motor carriers, has held 
many times that the road-haul rate 
should be inclusive of all services 
naturally associated with the movement, 
not only with respect to the motor car- 
riers but this pertains to your competi- 
tors as well. Only extenuating circum- 
stances can justify extra charges of any 
sort. 

“True, your members do not load or 
unload in New York, while they do 
perform such service at Boston. But the 
New York problem is not of your mak- 
ing. If your members were permitted 
to perform the loading service in that 


port, I believe that they would do it. 
It is not that they do not want to 
perform the service in New York; it is 
that the motor carriers are prevented 
from performing the loading service by 
causes beyond the motor carriers’ con- 
trol. Such a condition can never be 
made the basis of a _ discrimination 
charge that would do great harm to 
other ports. 

“We have completely modern piers in 
Boston. Three of them are practically 
brand new. Your trucks can come in 
on our piers right up alongside the cargo 
you are to load or to the position on 
the pier where your cargo will be placed 
awaiting the steamer. If the cargo is 
such that a tail gate arrangement is 
required for floor-level handling, we 
have that too. 

“And should the cargo be extremely 
heavy, or long or bulky, you can put 
your truck in on the wharf apron directly 
alongside the ship and the longshore- 
men working the ship will pick the 
cargo off your truck and hoist it directly 
aboard the vessel or vice-versa, and all 
of this costs the motor carriers not 1 
cent. The trucks have no loading prob- 
lem in the Port of Boston, and we do 
not want the Eastern Central Motor 
Carriers Association to give us one as 
is contemplated by the proposals here 
under consideration. 

“Our piers in Boston were constructed 
with the motor carrier in mind. The 
motor carriers presently handle most of 
the port’s general cargo business. We 
have a great many steamship services, 
and on quite a few of them Boston 
is the first United States port of call 
on the inward leg of the voyage, a fea- 
ture shippers are very interested in. 
Your members do not handle as much 
of this business via Boston as they could 
if they offered competitive rates. The 
proposal under consideration will make 
your members’ services less.” 


Rail Procedures Association 


Plans Two August Seminars 


The Railway Systems and Procedures 
Association has scheduled two seminars 
for August in the Moraine hotel, High- 
land Park, Ill., one on the subject, “De- 
veloping and Administering the Inter- 
nal Audit Function;” the other on 
“Measuring Service Performance.” 

H. D. Murphy, partner in Price Water- 
house & Co., Chicago, will be chairman 
of the seminar on internal audits, 
August 8 and 9. Speakers listed on the 
program are G. M. Rayburn, assistant 
controller of the St. Louis-San Francisco 
Railway; J. L. Goymerac, internal auditor 
of the Missouri Pacific Railroad, and 
J. J..McIntryre, partner in Price Water- 
house, St. Louis. 

Walter E. Hanson, partner in Peat, 
Marwick, Mitchell & Co., New York City, 
will be chairman of the seminar on serv- 
ice performance, August 11 and 12. 

“Because of essential differences in 
the financial organization of railroads 
as compared with non-regulated indus- 
trial compaines, the internal auditing in 
railroads is not formally organized along 
functional lines,” the association said in 
reference to the audit seminar. “This 
seminar will attempt to outline a basis 
for development of such a program as 
well.as furnishing a forum for discus- 
sion of the pros and cons of the two ap- 
proaches.” 

The service performance seminar, the 
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association said, would concern itself 
“with the definition of ‘service’ and the 
methods of reporting or measuring the 
railroad’s effectiveness in the perform- 
ance of such service.” 


C & O to Move for B & O 
Alliance; Rejects Talks 
Now to Include Central 


The Chesapeake & Ohio Railway 
has barred for the present consid- 
erations looking toward an immedi- 
ate three-way merger of the C & O, 
the New York Central, and the Bal- 
timore & Ohio, but the C & O says 
it still favors merger with just the 
B & O. 


The position of the C & O was revealed 
in a letter of July 25 from its president, 
Walter J. Tuohy, to Howard E. Simpson, 
president of the B & O. In the letter, 
Mr. Tuohy agreed to a proposal by Mr. 
Simpson that they and Alfred E. 
Perlman, president of the Central, meet 
August 15. Mr. Tuohy said he would be 
glad to attend the meeting, but not to 
discuss the three-way merger, which 
Mr. Simpson had given as the main rea- 
son for the conference. The board of the 
B & O has authorized consideration of 
the threeway merger. : 

Previously, the B & O and the Ce O 
reported that they had agreed on initial 
details of a stock exchange plan de- 
scribed as the “first step toward a mer- 
ger.” Then, the Central sent letters to 
B & O stockholders proposing to ex- 
change one and a half shares of Central 
stock, plus $9 in cash, for each share of 
B & O common stock, up to a number of 
shares which (with 24,600 shares of 
B & O common the Central said it had 
bought on the open market) would give 
the Central slightly more than 50 per 
cent of the stock of the B & O (T.W., 
July 23, p. 22). 

The next step was that taken by Mr. 
Simpson for the presidents’ meeting. Mr. 
Perlman replied that he would prefer the 
meeting in the first week of August so 
there would be no delay in “realizing the 
advantages” of the three-way merger. 
However, a B &O spokesman told 
TRAFFIC WorLD that Mr. Simpson was on 
vacation and could not possibly hold the 
meeting before August 15. 


Text of Tuohy Letter 


Then Mr. Tuohy accepted the August 
15 meeting proposal, with his conditions 
that the merger not be further con- 
sidered. His letter to Mr. Simpson made 
public July 27, read as follows: 

“In response to your invitation, it will 
be my pleasure to attend on August 15 
a meeting with you and Al Perlman. 

“It is hoped you will understand, how- 
ever, why at this meeting Chesapeake & 
Ohio cannot further discuss the subject 
on which exhaustive consideration has 
already proved unproductive. That is: 
Immediate three-way merger. 

“It is now nearly three years since 
talks started between you and me, and in 
which Al later participated, as did other 
officers of all three railroads. We agreed 
during those talks that eventual three- 
way association was a common objective, 
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but could find no solution to the prob- 
lems involved in immediate three-way 
merger. 


“Further discussion on these lines 
could only result in the loss of more time, 
perhaps another three years. 

“A few days ago, three western rail- 
roads jointly announced merger plans 
which have been under formal study for 
four years and which will require, it was 
stated, at least another five years for ac- 
complishment. And all of these rail- 
roads, in their earnings capacity and 
financial structure, including debt, are 
already eminently qualified for merger. 


“Al has stated that the New York Cen- 
tral would not be ready for merger for 
several years.” 


Dividend Cut Feared 

“Immediate merger of B & O-NYC- 
C & O would involve that which is un- 
thinkable: A reduction in C & O's divi- 
dend rate [now $4 a year] and a precipi- 
tous lowering of C & O’s financial position 
and the price of its securities. 

“On the other hand, the plan for 
B & O-C & O affiliation now, followed 
by merger, is a unique means by which 
to realize early benefits to both prop- 
erties. It is this plan which your board 
of directors and you had favorably rec- 
ommended to B & O shareowners. 

“Rather than a disruption of estab- 
lished shareowner interests, the B & O- 
C & O affiliation and merger offer ben- 
efits that would raise security values 
and hasten the day of an increased 
dividend rate through improved earn- 
ings 


“The best interests of both railroads’ 
shareowners, employes, shippers, com- 
munities, the railroad industry and the 
nation would be served by this alliance 
of B & O’s potentialities with C & O’s 
financial strength and earning power. 

“Moreover, it in no way shuts the 
door. This plan can be in the New 
York Central’s own best interests as a 
practical step leading to realistic con- 
sideration of three-way affiliation. 

“The public, government, the financial 


“In mergers, as in other matters, may 
it be suggested that the first step which 
one makes is the one on which depends 
e rest of one’s plans.” 

The text of Mr. Perlman’s letter, 
dated July 21, to Mr. Simpson, follows: 

“As you know, we concur whole- 
heartedly in your belief that a merger 
NYC, the B & 
benefit each of the companies and 
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“Will you please let me know whom 
Mr. Kenefick should contact? 

“I hope that Walter Tuohy (president 
of the C & O) will participate and desig- 
nate an official in his operating depart- 
ment to work with Mr. Kenefick and 
your man in developing the advantages 
to be gained by the inclusion of the 
C & O in the merger.” 


Port Authority’s Assertion 


The Maryland Port Authority, assert- 
ing that the loss of local control of the 
Baltimore & Ohio Railroad to a former 
competing trunkline rail system could 
have a severe impact on the Port of 
Baltimore’s economy, has announced 
that it has decided to intervene in the 
proceeding before the. Commission on the 
application. 

The port authority’s disclosure came 
in a report to maritime, business and la- 
bor interests on the progress of its inves- 
tigation to determine the effects of pro- 
posed rail consolidations on the economy 
of the port and the state. 


John L. Kronau, chairman of the au- 
thority, said the study was at the di- 
rection of Governor J. Millard Tawes to 
look into the proposals of the C & O 
and the New York Central Railroad to 
acquire control] of the B & O (T.W., July 
23, p. 22). Mr. Kronau said the author- 
ity was prepared to take such steps as 
may be neccessary to protect the state’s 
economic position. 

The letter he sent, dated July 22, read 
as follows: 

“In keeping with our letter to you of 
June 27 on the authority’s study of the 
proposed purchase of controlling stock 
of the Baltimore & Ohio Railroad by the 
Chesapeake & Ohio Railway Co. or the 
New York Central Railroad, we wish at 
this time to provide you with a report 
on the progress of our investigation and 
other current information on this im- 
portant matter. 

“Information developed up to this date 
indicates that the effects of loss of local 
control of the B & O system to a former 
competing trunk line rail system can 
result in a most-severe impact on the 
economy of the Port of Baltimore and 
the state generally. In fact, it appears 
to us that traffic movements resulting 
from the proposed rail consolidations 
may have a dominant effect on Balti- 
more’s entire future as a major world 
seaport. 

“Thus, the decisions facing the au- 
thority in this matter, the policy position 
of Maryland interests and the procedures 
flowing from those decisions are of a 
crucial nature, in our opinion. 


“Therefore, it is of the utmost im- 


Copies of ‘Dear Editor’ 


There is available a limited sup- 
ply of copies of the booklet “Dear 
Editor,” a series of biographical 
sketches of members of the TRAF- 
FIC WORLD editorial staff, which 


was mailed out as Part Ill of the 
June 18, 1960, issue. Copies may 
be obtained without charge, by 
writing to Floyd C. Day, TRAFFIC 
WORLD, 815 Washington Build- 
ing, Washington 5, D.C. 





TRAFFIC WORLD 


portance that these decisions be based 
on the most-accurate information ob- 
tainable, the most-competent advice and 
counsel to be had in the highly compli- 
cated field of transportation analysis, 
and on the foreseeable long-range effects 
of the proposed consolidations. 


“The authority is therefore devoting 
priority attention to this subject. Con- 
ferences have been held or are scheduled 
for the immediate future with officials 
of the railroad companies involved, out- 
standing authorities on railroad mergers, 
independent experts in the transporta- 
tion field, state government officials and 
others. 


Findings to Date 
“Our findings to date are as follows: 


“(1) That strong and affirmative ac- 
tion by Baltimore and Maryland inter- 
ests can measurably affect the economic 
impact resulting from the proposed rail 
consolidations. 

“(2) That the utmost cooperation and 
coordination by all Maryland interests 
are required to assure the success of our 
efforts in this matter. 


“(3) That in view of the weakened 
condition of major eastern rail trunk 
lines and the favorable attitude of the 
Interstate Commerce Commission toward 
mergers and consolidations of such rail 
systems, it appears at this stage in our 
investigation that such mergers are in- 
evitable in the future. 


“Referring to point (1) above, our 
studies indicate that on the affirmative 
side Maryland interests must move to: 


“(a) protect and possibly improve the 
existing rail rate differential 
structure. 


“(b) Move without delay to modernize 
facilities and practices at the 
Port of Baltimore so as to make 
this seaport economically attrac- 
tive to any consolidated rail sys- 
tem that may emerge from the 
present proposals. 


To Seek Intervention 


“Specifically the authority has de- 
cided to intervene in the forthcoming 
hearing before the Interstate Commerce 
Commission on the application of the 
Chesapeake & Ohio Railway to acquire 
controlling stock interest in the Balti- 
more & Ohio Railroad. The authority 
is now completing the formation of a 
team made up of expert talent to carry 
out the over-all assignment of protect- 
ing the economic interests of the port 
and the state. This group includes legal 
authorities, transportation consultants, 

specialists, and financial ex- 


“You will appreciate that the chang- 
ing nature of the proposals involving 
the B & O dictates that the authority’s 
position remain somewhat fluid so as 
to permit appropriate action in keeping 
with developments as such occur. 

“Please be assured that we will keep 
you fully informed of pertinent develop- 
ments on this important subject. The 
authority is appreciative of your inter- 
est and cooperation.” 


Hearing on Rail Safety Bill 


The House interstate and foreign 
commerce committee has scheduled a 
hearing for August 17 on S. 1964, a 
Senate-passed bill to require the rail- 
roads to file with the Interstate Com- 
merce Commission reports on all acci- 
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dents involving a personal injury caus- 
ing a work layoff of 24 hours (T.W., July 
2, p. 45). 


C & N W Reports Payment 
Of $1.7 Million in School Tax 


Levies to State in Decade 


The Chicago & North Western Rail- 
way announced July 27 that in the 
last 10 years it had paid more than 
$1,755,000 toward the educational ex- 
penses of Nebraska school children in 
school tax payments on operating 
properties in that state. 


William Krucks, assistant comptroller 
of the railway said that 1959 taxes on 
North Western’s properties in 34 Ne- 
braska counties totaled $289,226. 

“More than 44 per cent, or $127,964.22, 
went toward Nebraska schools last year,” 
he said. “Total taxes paid by the C & 
N W in Nebraska during the 1950-59 
decade exceeded $3,799,000.” He contin- 
ued: 

“The totals included taxes on the op- 
erating properties of the Chicago, St. 
Paul, Minneapolis & Omaha Railway 
Co., a subsidiary, which is operated as 
a part of the North Western. 

“County taxes to be paid by the rail- 
way in Nebraska for 1959 total $33,496; 
city and villaye taxes $63,419; township, 
road, sanitary, cemetery and fire pro- 
tective district taxes, $10,120. . . . The 
North Western railway owns and op- 
erates no airplanes but will pay rs 
taxes totaling $279 in 12 counties. . . 


CSC Commissioner to Hear 


‘Insubordination’ Case 


The Civil Service Commission has as- 
signed one of its members, Frederick J. 
Lawton, as presiding officer in its doc- 
ket No. 1, In the Matter of Karl Stecher, 
a hearing on charges filed by the Com- 
mission against Examiner Karl Stecher 
alleging “insubordination.” 

At the same time that the CSC issued 
its notice of assignment, Commissioner 
Lawton ruled against motions filed on 
behalf of Examiner Stecher to dismiss 
the charges and strike certain exhibits 
which accompanied the complaint, and 
ruled against a motion of the ICC for the 
revocation of subpenas which had been 
served on members of the Commission 
and of its staff (T.W., July 23, p. 29). 

The commissioner’s rulings were con- 
tained in letters written to counsel for 
Examiner Stecher and to the general 
counsel of the ICC. 

In designating Commissioner Lawton 
as presiding officer, the CSC authorized 
him to set a time and place for hear- 
ing. 


21 U.S. Airlines Honored 
By National Safety Council 


The National Safety Council on July 
29 announced the awarding of “out- 
standing 1959 safety” honors to 21 United 
States airlines. 

The awards go to airlines not having 
had a fatal accident in the calendar 
year and which have a major accident 
rate lower than the average rate for 
their group in the preceding three years. 


Awards are presented in three classi- 
fications—“Award of Honor” for lines 
having 175,000 aircraft hours or more; 
“Award of Merit” for 10,000 to 75,000 
hours, and “Certificate of Commenda- 
tion” for fewer than 10,000 hours. 

The 1959 winners: 

Award of Honor—Bonanza Air Lines, 
Central Airlines, Delta Air Lines, Ha- 
waiian Airlines, Lake Central Airlines, 
North Central Airlines, Pacific Northern 
Airlines, Pan American-Grace Airways, 
United Air Lines and Western Air Lines. 
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Award of Merit—Alaska Airlines, Aloha 
Airlines, Chicago Helicopter Airways, 
Frontier Airlines, Mackey Airlines, South- 
ern Airways and the Transportation 
Corp. of America. 

Certificate of Commendation—Alaska 
Coastal Airlines, Los Angeles Airways, 


Resort Airlines and Uraba, Medellin & 
Central Airways. 


Mid-West Shipper Board Officials Deplore 


Long Terminal Times, 


Loss-Damage Trends 


Survey Presented at Board Meeting Shows ‘Worsening’ Picture in 


Rail Speed in Chicago Terminal. 


Other Shippers Complain About 


irregularity of Movements. Greater Damage Prevention Effort Urged. 


(From Chicago Bureau of Traffic World) 

It took 646 freight cars an average 
of 34 hours 57 minutes to traverse 
the Chicago termina] in the June 
9-12 period, members of the Mid- 
West Shippers Advisory Board 
learned from the railroad contact 
committee at the board’s one hun- 
dred thirty-first regular meeting 
July 13 and 14 in the Schroeder hotel, 
Milwaukee. 

“We would say we have gotten 
worse,” on the basis of a study made 
in 1956 that showed an average time 
of 29 hours 16 minutes, said J. W. O’Neill, 
assistant vice-president—traffic of the 
Elgin, Joliet & Eastern Railway. 

However, he said the two studies were 
not truly comparable, as the earlier one 
was based on 400 cars, including those 
originating and terminating at. Chicago, 
while the current survey excluded ori- 
gins and terminations as well as cars 
of livestock, perishables, coal and lum- 
ber, all of which he said would tend 


to distort a sample of jpmeir 
extra-fast or slow trang ae 


Also at the sessions,. resent- 
atives expressed increasing over 
losses special« p tore f -type 
(damage-free) cays, and 0: } ta- 
tive outhited “A “Chicago, 
Milwaukee, St. ae 
was planing to the ¢@bstly prob- 
lem: 4 

\at 


Other comments and reports concerned 
an increase in dirty cars, a possible 
Shortage of grain cars in the third 
quarter of the year because of a late 
and larger-than-anticipated harvest and 
a number of freight loss and damage 
trends and problems, such as who should 
pay for shipper fumigation of infested 
cars, can damage claims involving the 
container as well as the contained, im- 
proper loading of stop-off cars, the 
proper use of inflatable dunnage and 
the seasonal rise of damage in hot 
weather. 


Basis of Survey 


The terminal time study was under 
the supervision of E. C. Harvey, gen- 
eral superintendent of the Belt Railway 
Co. of Chicago, and was an independent 
collation of delivery and receipt notices 
tendered on individual freight cars en- 
tering or leaving the terminal on any 
railroad in the three-day period. The 
job required about three weeks. 

“The railroads generally Will shoot for 
an average of under 24 hours,” Mr. 
O’Neill. told the board. “I personally 
feel that is reasonable.” 

He said detdiled reports of each road’s 
aggre: in the survey period would 

submitted to them for study and 
analysis of delays. 

A breakdown of the study showed that 
250 cars were. shunted across in less 
than 24 hours; another 252 required 24 
to 48 hours, and the remaining 144 took 
more than: 48 hours to. make the trip. 





Mayor Henry W. Maier, of Milwaukee, tells members of the Mid-West Shippers Advisory Board 
about expansion in the city’s transport facilities. Board officers at the table are. (left fo right): 
C. L. Wornson, traffic manager of the Mason City Brick & Tile Co., Mason City, la., and alternate 
general chairman; A. J. Carr, manager of the traffic department for the Quaker Oats Co., 
Chicago, general chairman; A. E. Leitherer, general traffic. manager of Allied Mills, Inc., 
Chicago, general secretary; R. H. Heilman, general traffic manager of the A..O. Smith Corp., 
Milwaukee, and Val Conley, manager of transportation for the Norris Grain Co., Chicago. 
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Cars moving from the north end of the 
terminal to the south, or vice versa, 
could not be expected to make the 
journey in less than 24 hours because 
of the distance and traffic involved but 
shuttles between other entry and exit 
points should bring the average down, 
Mr. O’Neill said, He also said the rail- 
roads might consider repeating the sur- 
vey on a regular basis as a check on 
performance. 

The project grew out of a report 
offered the board in April by its general 
chairman, A. J. Carr (T.W., April 16, 
p. 25). Mr. Carr, manager of the traffic 
department for the Quaker Oats Co., 
Chicago, compared actual transit times 
and scheduled times between several of 
his firm’s manufacturing plants and dis- 
tribution centers. He theorized that the 
slowness and irregularity of movement, 
which made accurate inventory schedul- 
ing impossible, resulted from excessive 
terminal delays. The board formally re- 
quested that the Chicago study be made 
by the railroads. 

At the most-recent meeting, Mr. Carr’s 
example was followed by L. J. Hackl, 
general traffic manager of the Ladish 
Co., Cudahy, Wis., and J. W. Hepburn, 
traffic manager of the National Can 
Corp., Chicago. Mr. Hackl, chairman of 
the board’s executive committee, listed 
the shipping and receiving dates for 423 
cars of steel shipped to Cudahy from 
June, 1959, through May, 1960, and in- 
cluded the date each car reached the 
Proviso clearing yard west of Chicago. 

A breakdown of the figures showed 
45 cars took two days for the trip, 131 
took three, 112 took four and 135 took 
five to seventeen. Mr. Hackl said he 
figured that normal transit time should 
be two days, and on that basis he cal- 
culated that the railroads had used 
962 “excess car days” during the period 
at a cost to them (figured on a $2.88 per 
diem charge) of $2,770.56. Other of Mr. 
Hackl’s calculations showed transit times 
from the Chicago mill area to the 
Proviso yards and from Proviso to 
Cudahy. In the first case, 105 cars 
moved in one day; 221 in two, and 97 
in three to twelve. From Proviso, 200 
cars required one day; 114 took two, and 
109 made it in from three to sixteen 


cago and asked them what gives. I did 
not receive what I considered a satis- 
factory answer.” 


urged intensifying the clean-car cam- 
ign. 

On the credit side, Mr. Carr submitted 
a recheck of transit times between the 
same points covered in his earlier re- 
port, showing that “on many movements 
there has been substantial improvement” 
in both the average time of transit and in 
the range of shipment times. 

“But we are still going to seek to cut 
down the violent fluctuation, which we 
can’t afford,” he said. 

Other shippers commented that it was 
not the speed of delivery which con- 
cerned them primarily, but the irregu- 
larity of movement that made it difficult 
to schedule both inventories and pro- 
duction line operations. A. E. Leitherer, 
general traffic manager of Allied Mills, 
Inc., Chicago, and board general sec- 
retary, expressed the view that railroads 
posted schedules based on best past per- 
formance rather than normal opera- 
tion. 


Truck Advantage Cited 


Mr. O’Neill praised the detailed re- 
ports and gave assurances that they 
would be closely studied by the carriers 
concerned. He mentioned that bills of 
lading were frequently dated a full day 
in advance of an out-movement from a 
shipper’s plant, but he added that “from 
the standpoint of a schedule, all parties 
concerned must know the facts of con- 
nection times.” In regard to truck ship- 
ments of steel, he said: 


“We know of cases where all steel is 
normally shipped by rail but because 
of car delays we (the railroads) have had 
to rush steel by truck to keep the re- 
ceiver’s production lines moving. 

“We wouldn't be realistic if we thought 
we could match some of the times these 
trucks make on steel from Chicago to 
Milwaukee, because we are a@ mass trans- 
portation industry with entirely differ- 


Delta Liner Launched 





Down the ways goes the SS ‘Del Rio,’ the first 
general cargo vessel to be built under the 
Delta Line's current replacement program. Delta 
says the ship—constructed by Avondale Ship- 
yords, Inc., in New Orleans—is the largest 
vessel to be built on the Mississippi River. 
Dimensions are 506 feet in length, 70-foot beam 
and a design draft of 28 feet. The 8,600-ton 
cargo deadweight design vessel has a speed 
of 18 knots. The principal speaker at the 
launching was Ralph E. Wilson, chairman of 
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ent problems. What trucks have to sell 
is the quick-delivery service, and that 
is why they can charge 8 cents over the 
going rail rate. But reasonable, accurate 
and realistic railroad schedules must be 
achieved.” 

The clean-car situation had worsened, 
a report by G. G. Schwinn, district man- 
ager of the car service division in the 
Association of American Railroads, Chi- 
cago, indicated. Recent checks at six 
points showed “substantial” improvement 
at only one—Oshkosh, Wis.—and even 
after the gain 17.8 per cent of the Osh- 
kosh cars checked were dirty. The paper 
and lumber products industries were the 
chief offenders, the checks showed. Sin- 
gling out one, Mr. Schwinn said: 

“You will note the results of the 
Neenah-Menasha (Wis.) check were 
quite disappointing, with 14 per cent of 
the cars released containing debris which 
would have to be cleaned out before 
placing for loading. You will further 
note that 35 of the 40 cars released in 
an unclean condition were released at 
paper industries, indicating some in- 
tensive action should be taken to secure 
the cooperation of these firms.” 

Neenah-Menasha showed a 6.6 per 
cent figure at the preceding check. 


Intensified Action Urged 


Mr. Leitherer proposed that intensified 
action be taken by shipper board mem- 
bers individually and collectively to create 
greater awareness of the clean-car prob- 
lem, and he suggested that the car ef- 
ficiency committee be expanded. Mr. 
Schwinn agreed that might be a good 
approach and he also recommended 
stepped-up activity by local chairman 
and the formation of special committees 
in the “worst” cities. 

Val Conley, manager of transportation 
for the Norris Grain Co., Chicago, and 
car efficiency chairman, noted that the 
problem seemed to involve principally one 
industry, but he agreed that a shipper 
program to contact industrial “dirty car” 
offenders, as suggested at earlier board 
meetings, was worth intensifying. Com- 
menting at the general meeting, Mr. 
O'Neill remarked: 


“On the checks taken in the second 
quarter of 1960, of the 1,748 cars re- 
leased, 187, or almost 11 per cent, were 
released in a dirty condition. Now, if 
we would project the 11 per cent released 
in a dirty condition into what our ship- 
pers forecasts for carloadings are for the 
third quarter, which were both the regu- 
lar items and the incidental items— 
853,781 carloads—it would mean that we 
would have about 96,000 or 97,000 cars re- 
leased in a dirty condition in the next 
three months. 


“I think that we both have an obliga- 
tion to do something about this condi- 
tion. I feel that the railroads should ac- 
cept the offer of the shippers for assist- 
ance. The shippers have said to the 
railroads, in effect, this: ‘We as shippers 
would appreciate knowing if one of our 
customers releases a car in a dirty condi- 
tion. We as shippers are willing to write 
to this customer and ask his assistance 
in the clean car campaign’. 


How to Cooperate 

“The only way that this can be ef- 
fected is for the railroad men here pres- 
ent to take this back to their manage- 
ments and ask the cooperation of their 
agents on their lines to report the cars 
that are being released in a dirty con- 
dition, and then, through your super- 
intendent of transportation offices, get 
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this information to him so it can be 
traced as to who shipped the car, and 
then that information be placed back 
with the shipper. I am sure that the 
railroad men in this board area will co- 
operate fully.” 

Independent railroad research on an- 
other subject had revealed a discourag- 
ing trend, Mr. O’Neill said. He said he 
had learned from Guy A. Bryant, super- 
intendent of transportation for the Un- 
ion Pacific Railroad, that there had 
been no improvement in the rate of 
loss of special parts from DF-type cars. 

“Mr. Bryant reported that one major 
western line made a check of 3,800 cars 
in a three-month period that they had 
received of the DF type and reported 
they spent $73,000 replacing the equip- 
ment in these DF-type cars,” Mr. O'Neill 
said. 

Other dismaying examples were related 
in the freight loss and damage preven- 
tion committee meeting by R. J. Kemp, 
assistant to the vice-president of the 
Milwaukee Road, Chicago, who said that 
many railroads did not have an estab- 
lished program to combat this type of 
loss but that the Milwaukee Road was 
working on one. It would take three 
forms, if finally approved and imple- 


mented, he said. This he listed as fol- 
lows: 


(1) Rail agents would inspect DF 
cars when they were emptied to see 
that all parts stenciled on the sides were 
in place, after which the car would be 
sealed. Any deficiency would be re- 


ported at once to Mr. Kemp’s office for 
action. 


(2) Bills of lading would have to show 
what component parts of the DF cars 
were used by the shipper. 

(3) DF “empties” going through cer- 
tain large terminals would have to pass 
over special inspection tracks after leav- 
ing consignees before reassignment. 
There would be at the tracks spare parts 
to replace those missing. Extra parts 
found elsewhere would be sent to the 
inspection tracks for replacement use. 

“This will cost us money,” said Mr. 
Kemp, “but you know whose pockets it 
will come from.” 


Stop-off cars were still a continuous 
headache in all board territories, Mr. 
Kemp said. The subject came up in a 
presentation by H. E. Cooper, sales engi- 
neer for the Evans Products Co., 
Plymouth, Mich., of his firm’s new DFB 
car. The model he displayed had two 
movable metal bulkheads which could 
be shifted forward and backward, rotated 
360 degrees and locked into practically 
any position with minimum manpower, 
he asserted. 


“Would this partially answer the stop- 
off reload problem?” asked Mr. Leitherer. 


I. D. Nemec, claims manager-transpor- 
tation and warehousing department fo 
Libby, McNeill & Libby, Chicago, and 
committee chairman, said he believed it 
would “if we could get enough of the 
equipment.” Mr. Kemp introduced the 
human factor, remarking that special 
equipment helped but in many cases 
loads were not put in the proper order. 


Adequate Bulkheads a Must 

Insufficient bulkheads and human er- 
ror combined to cause a lot of grief with 
inflatable dunnage, other spokesmen 
Said. A rail man told of a shipment of 
steel desks shipped with pneumatic dun- 
nage and three-ply bulkheads. The latter 
was said to have conformed to the shape 
of the ends of the desks, caving in sides 


and bending legs for a sizable damage 
bill. 

“There is no one right way to handle 
inflatable dunnage loads,” he said. “Each 
product presents a different problem and 
must be treated differently—and you 
must use adequate bulkheads with inflat- 
able dunnage.” 


“We have watched slow motion movies 
of what happens on the inside of a car 
using inflatable dunnage when it’s in 
transit and we are dubious about ap- 
plication of this stuff in our shipments,” 
said Paul W. Bush, superintendent— 
quality control for the Westinghouse 
Electric Co., Mansfield, O. 

And F. J. Kleitz, AAR special repre- 
sentative in Chicago, told of a manu- 
facturer who recently put pneumatic 
dunnage inflated to one and a quarter 
pounds’ pressure on top of a load which 
was shipped from an area where the 
temperature was 67 degrees to one where 
it was 108. 

“There is now no roof on the car,” Mr. 
Kleitz said. 


Mr. Kemp told the shippers that west- 
ern and southwestern railroads had re- 
jected their proposal, made last year, for 
free return of inflatable dunnage, but 
that eastern lines had approved it. He 
went on to another growing problem, 
namely: What is the purpose of a con- 
tainer? 

“We are going to have to come to 
some kind of an agreement on what 
constitutes damage in cases where the 
container is damaged but not necessarily 
the article,” he said. “Is it damage if 
only the container is hurt? We need 
some kind of common understanding. 
The consignee seems to feel that any- 
thing he buys today can be put right 
into the supermarket and look beautiful.” 

Mr. Leitherer responded that in many 
instances the condition of the container 
affected the saleability of the product. 

“That’s the problem,” Mr. Kemp 
agreed. 

He was asked by Mr. Carr about who 
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should pay for fumigating cars received 
by shippers in an infested condition. 

“We have for some years been testing 
cars before they are loaded by squirt- 
ing Aerosol into them to activate any 
bugs that are there” Mr. Carr said. “If 
any are found, we fumigate. I believe 
the railroads should pay us for the cost 
of fumigation because claims would re- 
sult if it weren’t done. He added that 
last year Quaker Oats treated about 75 
cars at a cost of $25 apiece. 

Mr. Kemp could offer no assurance of 
action but he said it was “an active 
subject” with the railroads. Their posi- 
tion, he said, had been that “if we do 
it for one, we'll have to do it for all.” 

“T think it would be to your advantage 
to do so,” responded Mr. Carr. 

Mr. Bush described the development of 
Westinghouse’s in-transit damage pre- 
vention program of the last 25 years to 
its present achievement of holding dam- 
age to less than 5 per cent of products 
shipped. The company was a pioneer in 
the use of impact and vibration testing 
to help in package design, he said, and 
had built up a thorough reporting sys- 
tem by which it can locate and remedy 
damage trends. 


Seasonal Trend Detected 


Through these reports it confirmed the 
presence of a seasonal trend in damage. 
Loss tends to mount in hot weather be- 
cause of employe carelessness and higher 
rolling speeds of vehicles, resulting in 
greater and more frequent impacts. He 
showed graphs depicting the percentages 
of product damage quarterly over a 10- 
year period; spring and summer stood 
head and shoulders above the rest. A 
sharp break in the whole level of damage 
occurring around 1955-56 was a result of 
conferences with carriers and a new 
packaging method developed by the com- 
pany, he said. 

“In order to take any action on the 





The forecast for grain loadings in the next quarter may be low because the harvest is running 

later and yields are greater than expected, says the grain committee chairman of the Mid-West 

Shippers Advisory Board, speaking from the floor. He is Lawrence Farlow, executive secretary 
of the Farmer-Grain Dealers Cooperative of Illinois. 
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Ship safely through 
Heat or Cold in 


NORTH AMERICAN'S 
DRI-PROTECTO CAR 


Shipping in Dri-Protecto cars extends your 
quality control program all the way to your 
customer’s dock. 


The Dri-Protecto car’s exceptionally tight 
construction and thick, all-around insulation 
keep temperatures in a constant range. 


Condensation is minimized. Insect pests are 
sealed out. Your product arrives just as clean, 
fresh and free of infestation as when it left 
your plant! 

And the Dri-Protecto car’s smooth, flush 
interior means greatly reduced car preparation 
costs. 

Dri-Protecto cars—your best insurance of 
customer satisfaction—can be in your full-time 
service without a cent of capital investment 
on your part. For more information...or a test 
...write or phone NORTH AMERICAN CAR 
CORPORATION, 231 South LaSalle Street, 
Chicago 4, Ill. Telephone: FInancial 6-0400. 


IF IT’S NEW IT’S 


None 
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seasonal trend of in-transit damage,” he 
said, “one must have the facts on a 
standardized test and a factual report 
on a large quantity of packaged products 
as they arrive at their final destina- 
tion. . . . It required much time and 
effort to set up the distributors to make 
a monthly report of their in-transit 
damage. This, to be factual, must in- 
clude all products received, the condition 
of the packaged product as a whole, and 
most important, the total number of 
damaged products. From this could be 
determined each month the actual per- 
centage of in-transit damage. . . 

“As the reports began to arrive from 
the distributors and dealers, a pattern 
began to be established. Seasonal trends 
of in-transit damage were exhibited. 
This condition may have been known by 
some, but was certainly not general in- 
formation. This even followed by some 
areas in a warmer climate geographically 
exhibiting higher damage. 

“Meetings were set up with the car- 
riers in those locations. . . . Continuous 
effort was being made at all points to 
reduce this damage. New methods of 
packaging were studied. In some cases 
the entire container and its associated 
packing was redesigned... . 

“The important point of this presenta- 
tion is the comparison of our present 
in-transit damage to that of a few years 
ago, taken on an annual national aver- 
age. It should be remembered that this 
was only brought about by the con- 
tinuous cooperative effort of both manu- 
facturer and carrier.” 


Broken Beer Bottles 


The seasonal aspects of loss and dam- 
age were emphasized by a letter from 
F. L. DeGroat, general traffic manager of 
the Jos. Schlitz Brewing Co., Milwaukee, 
from which Mr. Nemec read excerpts. 
If Mr. Bush’s findings about the relation 
between warm weather and damage are 
consistent, the letter indicates it must 
have been very hot recently in North 
Carolina. 

“I thought you might want to call to 
the carriers’ attention the attached rec- 
ord of a recent shipment of Schlitz from 
Milwaukee to Salisbury, N.C., showing 
37 impacts of 5 to 10 miles an hour,” 
wrote Mr. DeGroat, saying the trip took 
six days. “We seem to have had an 
epidemic of rough handling, including 
impacts up to 10 to 12 miles per hour. 

After listing four shipments which col- 
lectively resulted in 641 broken bottles 
of beer after 44 impacts of 5 to 10 miles 
an hour, Mr. DeGroat said: 

“I know of wholesalers who have gone 
into their own trucking operation be- 
cause of the inconvenience and delay in 
reconditioning our shipments when re- 
ceived by rail.” 


New Government Committee 
In another report prepared for the 
committee, T. A. Kennedy, assistant 
commissioner of the tion and 
Public Utilities Service in the general 
Services Administration, Washington, 


“The administrator of General Serv- 


“Further, this interagency committee 
can be the most effective means by 
which the remaining 15 major recom- 
mendations of our survey report can be 
studied and adopted. .. . Of particular 
interest to you is the recommendation 
calling for immediate launching of a 
large-scale government loss and dam- 
age prevention program. We are per- 
suaded this can also provide a uniform 
procedure for the processing of claims 
for loss and damage, and the adoption 
of a standard form for shipments re- 
ceived in a damaged condition, short 
in quantity, or in excess of the amount 
ordered. 

“One major problem ... is the need 
for consolidation of shipments. Our ef- 
forts will include education of govern- 
ment warehouse personnel to the fact 
that consolidation of shipments is not 
aimed for their benefit alone, but for the 
carrier as well. . . . Effort is required. in 
some government quarters to correct the 
notion that somehow LCL shipments are 
desirable. And this view is confused by 
a blurred concept of what is termed equi- 
table distribution of tonnage. 


“Unless these views are set straight 
and a true appreciation developed of the 
mutual disadvantage of LCL shipments 
where they are unnecessary or result 
from poor planning, costs to shipper and 
government will continue which do not 
reflect good operational concepts of ef- 
ficiency. ... 

“There is a need for more government 
shipper interest in participating with 
your regional boards. As a major shipper 
in an area, it would appear that govern- 
ment agencies in the past have not par- 
ticipated in sufficient degree in the fore- 
casting of their program requirements 
for carrier use, nor, apparently, has 
there been sufficient information made 
available concerning the impact agency 
problems will have on carriers or com- 
mercial shippers in the same area.” 

Some other forecasting difficulties 
were evidenced in the board’s prediction 
of third-quarter carloadings. It saw a 


Educators Visit Helm’s Terminal 





The Irwin, Pa., terminal of Helm’s Express, oe 
was inspected July 15 by ee a 
who 


business educators the all- 
mechanized operations of the ae with 
particular interest in the terminal shops and 
the tote-line conveyor system. Shown at the 
terminal (left to right) are: Dr. Edward W. 
Smykay, of the Department of General Business 
at Michigan State University; Dr. Merrill J. 


Br mconuine : 
Ryon, vice-president in charge of sales for Helms. 
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12 per cent over-all gain from steel 
strike-affected 1959, but a 5 per cent 
decrease in grain loadings. This raised 
some eyebrows, in view of the Depart- 
ment of Agriculture forecast, published 
July 11, of the second-largest wheat 
crop recorded. 

Lawrence Farlow, executive secretary 
of the Farmers-Grain Dealers Coopera- 
tive of Illinois and grain committee 
chairman, told the board members they 
“might find some contradiction in our 
estimate and the government repo: 

“We were called upon to make this 
report on or about June 15,” he continued. 
“Now this has not been a normal season 
and our projections have not worked out 
according to a normal pattern. At that 
time, no government estimate had been 
made of oats production. We had an 
estimate which indicated a 10 per cent 
reduction in acreage planted... . The 
government report .. . indicates that 
the increase in the yield of oats will offset 
the reduction in acres and they are esti- 
mating a 2 per cent increase in oats 
production in Illinois, at least, and I think 
it will hold good in the midwest area, 
instead of a 10 per cent decrease as indi- 
cated in our report. 

“Another item that has been changed 
by the weather is the matter of when 
the wheat harvest will move. ... On 
July 6 last year, 75 per cent of the wheat 
had been harvested, while on July 6 this 
year only 10 per cent of the crop has 
been harvested. This . . . does cause the 
principal movement of the crop to be 
moved over from the second quarter 
into the third quarter... . 

“I might also mention to the railroads 
now that the soybean planting is al- 
most 30 days later than last year... 
The soybean harvest will probably ... 
move over into the fourth quarter, in- 
stead of the third quarter, as was the 
case last year.” 


Car Shortage Foreseen 


Mr. Coney said he foresaw a shortage 
of grain cars because the Commodity 
Credit Corp.’ out-of-storage movement 
had been at a low ebb in the second 
quarter and would have to accelerate 
sharply to make room for the bumper 
wheat and corn crops moving in in the 
third quarter. 

Mr. Carr said he had already felt an 
occasional car pinch, and he asked E. P. 
Miller, manager of the closed car section 
in the car service division of the AAR, 
Washington, whether many grain cars 
were being held at country points to take 
care of the harvest. 

Mr. Miller answered that the late har- 
vest had presented some problems. The 
reaping was B tenn d “going strong in 
Nebraska and Missouri, but the south- 
western grain lines are now moving cars 
to the northern lines, that is, to Kansas 
City, to take care of the harvest in that 
territory,” he said, and added: 

“There have been shortages but, by and 
large, the requirements have been met 
very well. Some of the roads do have 
cars assembled at the present time. They 
are assembled only because the harvest 
has been slowed up by rains and, as long 
as the weather permits, we will furnish 
cars to harvest the grain.” 


Repair Work Slowed 


8 per cent behind a year earlier in the 
second quarter, that the car supply was 
the usual spot short- 

in special sizes and types, that some 
roads had halted heavy car repair activi- 
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ties and others had curtailed them be- 
cause of financial problems, that car de- 
tention in the board’s area was still a 
problem, currently running at more than 
25 per cent that the total freight car 
fleet was down 31,000 cars from a year 
earlier and that 33,000 new cars were on 
order. 

The LCL committee decided that it 
had better concentrate on LCL and LCL 
in piggyback shipments rather than try 
to absorb the entire piggyback subject, 
said T. A. Boint, traffic manager of the 
National Lock Co., Rockford, Ill. He sug- 
gested a separate committee might be 
set up to deal with TOFC problems; the 
matter was taken under advisement. 

Several railroads had improved their 
LCL handling greatly in the recent past, 
said Mr. Boint, who added that truckers 
were agitated about the rails’ LCL ad- 
vances. However, they had a lot of 
ground to recover, he said, citing figures 
for 1956 showing the railroads had only 
9.23 per cent of all shipments of less than 
5,000 pounds, while truckers carried 172 
per cent. 

The board adopted a resolution sup- 
porting the “Dirksen bill” to amend the 
Norris-LaGuardia, the railway labor and 
the Wagner acts so as to permit manage- 
ments greater discretion in controlling 
the size of work forces. The board also 
endorsed a resolution adopted by the At- 
lantic States Shipper Advisory Board 
April 21 (T.W., April 30, p. 28) urging the 
railroads to install the new types of 
cushion underframes, hydraulic-draft 
gears, Compartmentizers, DF and Q-L 
equipment in new or rebuilt cars and 
halt the purchase of outmoded cars. 


Hassig Honored 


The retiring field secretary E. J. Has- 
sig, was honored for his 13 years of serv- 
ice to the board. Laudatory talks were 
made by P. G. Jefferson, general traffic 
manager of Fairbanks, Morse & Co., Chi- 
cago; Paul Brown, assistant to chair- 
man-advisory boards in the car service 
division of the AAR, Washington, and 
Mr. O’Neill. Mr. Hassig was given a 
purse of subscriptions by board members. 
Mr. Hassig’s successor as field secretary 
is Harry Petersen, of the AAR, Chi- 
cago. 

In his opening remarks to the general 
meeting, Mr. Carr listed three main 
points of mutual concern to shippers 
and rail carriers and said that if “some 
degree of solution can be found to these 
points, the perennial ‘railroad problem’ 
would be a thing of the past.” 

“First,” he said, “means must be found 
to more efficiently utilize the railroad 
plant of our country. He said he had 
learned a number of facts which added 
up “to the astounding, and I believe 
shocking, fact that only 3.8 per cent of 
the loaded-weight movement capacity of 
the car fleet is being utilized at any 
given time.” 


“Tt is paradoxical, under these circum- 
stances,” he said, “that we should be 
plagued with frequent and periodical car 
shortages. 

Dependability First 

“The second main point is that the 
commerce and industry of our country 
require a reasonably fast, efficient and, 
above all, dependable transportation 
system. It is difficult, if not impossible, to 
intelligently and _ satisfactorily plan 
production and distribution schedules if 
the transit time from producing to con- 
suming area is unknown or irregular... . 

“My third main point, gentlemen, is 


this. As responsible persons in the trans- 
portation field, we are interested in a 
coordinated transportation system. It is 
to our individual interests, as well as to 
the interest of the country generally, 
that each mode of transportation operate 
in the area where it is most efficient. 

“Our regulation shouldn’t permit one 
mode to compete in an area where it is 
clearly inferior, nor should it be designed 
to protect one mode from another. Addi- 
tional legislation is needed to permit 
full coordination of our transport sys- 
tem. The advisory boards are excellent 
sounding boards for proposed legislation 
and certainly have a duty to perform in 
promoting legislation that will produce 
a healthy transportation system.” 

The next meeting will be held October 


19 and 20 in the Pere Marquette Hotel, 
Peoria, Ill. 


Regular Common Carrier 
Group Making Exhaustive 


Study of Piggyback Facts 


A subcommittee on piggyback op- 
erations of the Regular Common 
Carrier Conference of the American 
Trucking Associations, Inc., met July 
19 and 20 in Denver in order to bring 
before the policy committee of the 
conference a “workable course of 
action” to determine the facts about 
“runaway piggyback service” as- 
serted to be damaging common car- 
riers. 


O. H. Fraley, of Menlo Park, Calif., 
vice-president—traffic of Consolidated 
Freightways, Inc., is chairman of the 
sub-committee. He said the members 
had “exhaustively reviewed the impact 
of piggyback operations on the regulated 
carrier industry, and the ‘ground rules’ 
and rate-making policies under which 
the ICC has allowed this revolution in 
transportation to develop.” 


The meeting was called, conference 
officials said, because the ICC was “sit- 
ting tight on the New Haven case” by 
refusing to reopen or rehear. This had 
reference to a Commission order in No. 
31375, Movement of Highway Trailers 
by Rail, in which the Commission denied 
a request by the ATA and a number of 
individual motor carriers for reopening 
of the proceeding and for oral argument, 
as well as for reconsideration of the 
commission’s 1954 decision in which it 
set forth its views on the legality and 
scope of rail and motor piggyback opera- 
tions (T.W., June 25, p. 175). 

Mr. Fraley said that motor carriers 
were daily seeing “unimagined traffic 
shifts of all kinds between carriers and 
from regulated carriers to ted 
shipper associations and others.” He 
added that rates were “often so distorted 
they do violence to the economic health 
of the public carriers, the common car- 
riers,” as well as to shipper interests 
in smaller communities and at “decen- 
tralized points.” 

The subcommittee designated Donald 
P. Kipp, president of Kramer Bros. 
Freight Lines, Inc., Detroit, to coordinate 
an effort to assemble documented in- 
formation on piggyback operations. 


Mr. Kipp said that “we will assemble 
a documented story of the sordid results 
of the almost unrestrained ‘experiments’ 


35 


Transportation Week 


called ‘piggyback transportation’ which 
our industry still hopes can be made 
to serve proper coordination between 
modes.” 


Marvin Blakeney, Jr., vice-president of 
East Texas Motor Freight, Inc., Dallas, 


made the following statement after the 
Denver meeting: 


“We know that better answers must be 
found than any advanced so far. The 
conference efforts, of course, will be co- 
ordinated with present over-all industry 
activity on piggyback. Our job right now 
is to find out the hard facts of life sur- 
rounding what might be termed ‘run- 
away piggyback service’ damaging to our 
carriers.” 

Albert B. Rosenbaum, executive direc- 
tor, and R. Edwin Brady, assistant exec- 
utive director of the Regular Common 
Carrier Conference, met with the mem- 
bers of the subcommittee in Denver. 


Cargo Tonnages on Seaway 
In Second Quarter of Year 
Ahead of Same 1959 Period 


Preliminary Seaway cargo tonnage 
figures, upbound and downbound, for 
April, May, and June revealed a sub- 
stantial increase in tonnage over the 
same period of 1959 on the Montreal- 
Ontario section as well as via the 
Welland Canal, the St. Lawrence 
Seaway Development Corp. disclosed 
July 21. 


Total tonnage, upbound and down- 
bound, on the Montreal-Lake Ontario 
section was 6,629,577, an increase of 
1,138,241 tons over the 5,491,336 tons 
moved in the same period last year, it 
was reported. 


Tonnage Prediction Holds 


Seaway Officials said their prediction 
that 1960 tonnage would increase, with 
the number of transits remaining con- 
stant or perhaps decreasing was appar- 
ently being substantiated by the statis- 
tics thus far. 

The 20.7 per cent increase in tonnage 
for the first three months of 1960 over 
that of 1959, the report stated, was ac- 
complished even though there was a 6.2 
per cent decrease in vessel transits, 2,249 
in 1960, compared with 2,398 in 1959. 

The statistics for the Welland Canal 
section, it was stated, reflected an even- 
higher percentage gain in traffic, 27.4 per 
cent for the period reported. Total ton- 
nage for April, May, and June was placed 
at 2,232,117 tons greater in 1960 than in 
1959. The 1960 tonnage was 10,364,960, 
whereas in 1959 it was 8,132,843 tons. 
Here again, the officials said, the official 
prediction of heavier loadings was borne 
out with the 2,675 transits for 1960 being 
but 22 in excess of the 2,653 for the same 
1959 period. 

For the Montreal-Ontario section of 
the Seaway, the traffic figures for June 
reported by the St. Lawrence Seaway 
Development Corp. were as follows: 

Number of transits: Upbound, 545 in 
June, 1959, and 464 in June, 1960; transits 
downbound, 525 in June, 1959, and 482 
in June, 1960. 

Bulk cargo, net tons: Upbound, 948,316 
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in June, 1959, and 1,319,821 in June, 1960; 
downbound, 1,402,669 in June, 1959, and 
1,523,020 in June, 1960. 

General cargo, net tons: Upbound, 
179,483 in June, 1959, and 131,623 in June, 
1960; downbound, 108,075 in June, 1959, 
and 106,540 in June, 1960. 

Total cargo: Upbound, 1,127,799 in 
June, 1959, and 1,451,444 in June, 1960; 
downbound, 1,510,744 in June, 1959, and 
1,629,560 in June, 1960. 


Cumulative Figures 

Cumulative traffic figures for April- 
June on the Montreal-Ontario section 
were reported as follows: 

Transits upbound, 1,257 in 1959 and 
1,166 in 1960; downbound, 1,141 in 1959 
and 1,083 in 1960. 

Bulk cargo, net tons: Upbound, 1,768,- 
101 in 1959 and 2,703,483 in 1960; down- 
bound, 3,024,827 in 1959 and 3,298,914 in 
1960. 

General cargo, net tons: Upbound, 
489,824 in 1959 and 404,009 in 1960; down- 
bound, 208,584 in 1959 and 223,171 in 
1960. . 

Total cargo, net tons: Upbound, 
2,257,925 in 1959 and 3,107,492 in 1960; 
downbound, 3,233,411 in 1959 and 3,522.- 
085 in 1960. 


Welland Canal Traffic 


The comparative traffic figures for 
June on the Welland Canal, the Seaway 
link between Lake Ontario and Lake 
Erie, were reported as follows: 

Transits: Upbound, 571 in 1959 and 515 
in 1960; downbound, 538 last year, 518 
in 1960. 

Bulk cargo, net tons: Upbound, 916,- 
312 in 1959 and 1,330,345 in 1960; down- 
bound, 2,455,261 in 1959 and 2,785,736 in 
1960. 

General cargo, net tons: Upbound, 147,- 
696 in 1959 and 121,928 in 1960; down- 
bound, 103,552 in 1959 and 87,940 in 1960. 

Total cargo, net tons: Upbound, 1,- 
064,008 in 1959 and 1,452,273 in 1960; 
downbound, 2,558,813 in 1959 and 2,873,- 
676 in 1960. 

The cumulative April-June traffic 
totals on the Welland Canal were re- 
ported as follows: 

Number of transits: Upbound, 1,412 in 
1959 and 1,419 in 1960; downbound, 1,241 
in 1959 and 1,256 in 1960. 

Bulk cargo, net tons: Upbound, 1,899,- 
947 in 1959 and 2,787,053 in 1960; down- 
bound, 5,601,696 in 1959 and 7,037,111 in 
1960. 

General cargo, net tons: Upbound, 
430,996 in 1959 and 368,016 in 1960; 
downbound, 200,204 in 1959 and 172,780 in 
1960. 

Total cargo, net tons: Upbound, 2,330,- 
943 in 1959 and 3/156,069 in 1960; down- 
_? 5,801,900 in 1959 and 7,209,891 in 
1960. 


AEC Amends License Held 
By Ocean Transport Co. 


The Atomic Energy Commission has 
issued amendment No. 2 to license No. 
4-5668-1, held by the Ocean Transport 
Co., of San Francisco. The amendment, 


the 
curies of by-products material, 2,000 
pounds of source material and four 
grams of special nuclear material to 


1,000 curies of by-product material, 4,- 
000 pounds of source material and 300 
grams of special nuclear material; and 
(2) the packaging of waste by-product, 
source and special nuclear material in 
precast concrete blocks, 55-gallon drums, 
and solidified liquid waste disposal units 
for disposal at sea. 


U.S. Chamber of Commerce 
Names 50 Industry Leaders 


To Transport Committee 


The appointment of a 50-member 
transportation and communication 
committee of the Chamber of Com- 
merce of the United States for 1960- 
61 has been announced by the cham- 
ber. 


The committee—headed as chairman 
by Walter F. Carey, president of Auto- 
mobile Carriers, Inc., Birmingham, Mich. 
—studies and considers major issues af- 
fecting the and communi- 
cations industry. It recommends cham- 
bers policies on aviation, motor transport, 
pipelines, railroads, merchant shipping, 
barge lines, highways, mass transit and 
postal services, among others. 

Mr. Carey reports that the new com- 
mittee will hold its first meeting Septem- 
ber 7 and 8 in Detroit. 

Other committee members are: 

Russell B, Adams, vice-president of 
Pan American World Airways, Wash- 
ington, D.C.; George W. Albertson, gen- 
eral traffic manager of the F. W. Wool- 
worth Co., New York City; Leslie O. 
Barnes, president of Allegheny Airlines, 
Washington, D.C.; J. L. Burke, president 
of the Service Pipe Line Co., Tulsa, 
Okla.; Walter K. Cabot, general traffic 
manager of Johnson & Johnson, New 
Brunswick, N.J.; J. H. Carmichael, presi- 
dent of the Fairchild Engine & Airplane 
Co., Hagerstown, Md. 

Carmack Cochran, president and gen- 
eral counsel of the Nashville Transit Co., 


Springfield, Ill.; Edward B. Crosland, 
vice-president of the American Tele- 
phone & Telegraph Co., New York City; 
Neil J. Curry, president ‘of the California 


the Utah-Idaho Sugar Co. Salt Lake 
John M. Kinnaird, vice-president of 
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Consolidated Freightways, Arlington, 
Va.; R. A. Lumpkin, president of the 
Illinois Consolidated Telephone Cc., Mat- 

, Ill.; Robert S. Macfarlane, presi- 
dent of the Northern Pacific Railway, St. 
Paul; Harry O. Mathews, general man- 
ager of the transportation and distribu- 
tion division of Armour & Co., Chicago; 
Fred N. Melius, Jr., president of the Uni- 
versal Carloading and Distributing Co., 
New York City; Walter A. Morton, pro- 
fessor of economics at the University of 
Wisconsin, Madison, Wis. 

Frank L. O’Neill, generel traffic man- 
ager of the Minnesota Mining & Manu- 
facturing Co., St. Paul; Robert W. Pres- 
cott, president of the Flying Tiger Line, 
Burbank, Calif.; Alexander Purdon, vice- 
president of the United States Lines Co., 
New York City; George W. Rauch, vice- 
president and general counsel of the 
Greyhound Corp., Chicago; J. Leonard 
Reinsch, executive director of WSB tele- 
vision, Atlanta. 

George H. Seal, vice-president of the 
C. H. Sprague & Son Co., Boston; Harry 
W. Shepard, Jr., vice-president of Stan- 
wix Autopark, Pittsburgh; P. M. Shoe- 
maker, president of the Delaware, Lack- 
awanna & Western Railroad, New York 
City; James Sinclair, president and 
general manager of the Luckenbach 
Steamship Co., New York City; John E. 
Slater, publisher of Fleet Owner, New 
York City; L. P. Struble, Jr., president 
of the Union Barge Line Corp., Pitts- 
burgh. 

James M. Stuart, director of traffic of 
the Stanley Works, New Britain Conn.; 
W. J. Sullivan, director of traffic of the 
Allied Chemical Corp., New York City; 
Charles S. Thomas, president of Trans 
World Airlines, New York City; Ken- 
neth L. Vore, assistant vice-president— 
traffic of the United States Steel Corp., 
Pittsburgh. 

E. Hornsby Wasson, president of the 
New Jersey Bell Telephone Co., Newark, 
NJ.; John L. Weller, president of Sea- 
train Lines, Edgewater, NJ.; E. S. 
Wheaton, of Wheaton Van Lines, In- 
dianapolis; A. Lee M. Wiggins, chair- 
man of the Atlantic Coast Line Rail- 
road, Hartsville, S.C.; Alexander T. 
Wood, president of the Wilson Marine 
Transit Co., Cleveland; Light B. Yost, 
director of the highway and traffic 
safety section in the distribution staff 
of the General Motors Corp., Detroit, 
and Gerald W. Collins (secretary), man- 
ager of the chamber’s transportation 
and communication department. 


Atlanta-Chicago Rates 
Sought by Southern Trucker 


Terminal Transport Co., Inc., of At- 


Motor Freight Tariff Association a pro- 
posal under Docket 13030-X to estab- 
lish rates for overnight service by truck 
between Atlanta and Chicago 

“Under the proposal,” the carrier said, 
“the rates would apply on freight-all 
kinds, listed on pages 2 through 303 of 
the South Classification, except com- 
modities rated higher than column 150 
of the National Motor Freight Classifi- 
cation A-4, on shipments tendered to 
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point on the day following pickup at 
point of origin. 

“This expedited service, which is cal- 
culated to meet the increasing competi- 
tion offered by air freight carriers, is 
made possible by Terminal Transport 
Co.’s modern equipment and use of two- 
man teams for the over-the-road trans- 
portation between Chicago and Atlanta.” 


President Asks Agencies 
To Hold Employe Level 3% 


Below Appropriated Funds 


The director of the Bureau of the 
Budget, Maurice H. Stans, has con- 
veyed to the heads of the federal gov- 
ernment agencies a request by Presi- 
dent Eisenhower that each agency 
attempt to achieve a reduction of at 
least 3 per cent under the employ- 
ment levels “which can be financed 
from this year’s appropriations.” 

A similar request was made last year, 
but with the goal at that time being 2 
per cent below the appropriated levels. 
Mr. Stans said in the latest letter that 
the agencies cooperated last year by 
holding employment 2.2 per cent below 
the appropriations and funds available. 

At the Interstate Commerce Commis- 
sion, it was said that the Stans letter 
was “under consideration.” There was 
no further comment, 

The text of the letter follows: 

“The President has requested that the 
executive branch apply increased vigor 
and determination to its effective drive 
for improving the efficiency of govern- 
ment and operating on the most-eco- 
nomical basis possible. 

“For fiscal year 1959, our goal was to 


hold employment levels approximately 
2 per cent below those which could have 
reasonably been financed from the ap- 
propriations and funds available; ac- 
tually, year-end employment was held 
to 2,355,000, a reduction of 2.2 per cent. 
For the fiscal year 1960, just closed, it 
seems probable the reduction in employ- 
ment from the financed level will be at 
least as great, with employment at 
about the same level as the year before. 

“For the fiscal year 1961, the Presi- 
dent has now requested that every ef- 
fort be made to achieve a reduction of 
at least 3 per cent below the employment 
levels which can be financed from this 
year’s appropriations. 

“He desires that our personnel goal be 
to improve the use of existing person- 
nel resources, to increase efficiency, to 
heighten productivity, to improvise, if 
necessary, rather than accept the easy 
way of simply increasing manpower. 

“You are requested to give personal 
direction to the accomplishment of the 
President’s request. The reduction 
should be achieved by not filling vacan- 
cies as they occur, by withholding the 
establishment of new positions, by shift- 
ing employes to cover vacancies which 
must be filled and by giving full con- 
sideration to all possibilities for con- 
serving and making the maximum use of 
our available resources. 

“Your plans for personnel reductions 
should be initiated at once and should 
also be set forth as a part of the financial 
plan required by Bureau of the Budget 
Circular No. A-24. 

“That submissivn should include an 
estimate by months of the numbers of 
employes which would have been 
financed at previously prevailing salary 
scales, from appropriations and funds 
available. It should also include month- 
ly employment plans necessary to meet 
the President’s request. 

“If you believe the attainment of the 


Division Managers of Consolidated Meet New President 


= 


William G. White, new president of Consolidated Freightways, Inc., talks with division managers 
meeting with him as president for the first time in Menlo Park, Calif. Mr. White recently succeeded 
J. L. S. Snead (T.W., July 16, p. 29). He told the men shown that CF would concentrate on increasing 
the efficiency of its varied trucking activities. On the left (left to right) are: L. W. Huyser, inter- 
mountain district manager; Neil R. Broady, director of labor relations; R. G. Curley, director of 
research; Guy R. Cutler, transcontinental division manager; C. W. Curtis, northwest division manager, 
and R. R. C. Miller, vice-president. On the right (moving from Mr. White) are: Harold Gray, group 
vice-president—western operations; Paul F. Yount, director of CF’s carrier subsidiary; Glen Jewett, 
director of operations; Tony Martin, manager of Martin Transfer, and Parkman Sayward, vice- 
president—marketing. 
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full percentage reduction is impractical, 
you may present the pertinent facts, 
justifying this belief, for consideration 
of the President. The Bureau of the 
Budget will report to the President 
promptly on the response to his re- 
quest.” 


Walrath Sees Containers 
As Best Handling Method 
For Perishable Products 


A suggestion that the answer to 
the common problems of the com- 
mon carrier and the shipper of per- 
ishables might be found in insulated 
and refrigerated containers, freely 
interchangeable and available na- 
tionwide, has been advanced by 
Commissioner Laurence K. Walrath, 
of the Interstate Commerce Com- 
mission, 


The suggestion was made in an address 
at the sixty-sixth annual convention of 
the International Apple Association, Inc., 
in Miami Beach, Fla. The commissioner 
spoke to the association on July 25. 


Traffic Loss Reviewed 


Reviewing the loss of traffic by the 
common carriers through exemptions on 
agricultural and bulk commodities and to 
private carriage, Commissioner Walrath 
said the shift of this high-value traffic 
was disturbing. He discussed recent 
changes in transportation law designed 
to halt this trend and commented on 
efforts by carriers to regain the traffic. 


“The railroads, however, particularly 
the southern carriers who devised the per- 
car rate system, say that even these ef- 
forts on their part have not increased 
their agricultural traffic,” he said, “in 
fact that it is still dropping and that 
they continue to be used principally as 
stand-by carriers. Exempt trucks move 
more of your production each year. 


“Some shippers say this would not be 
true if carriers provided better service, 
along with their new agricultural rates. 
But, here both you and the railroads con- 
front the distressing dilemma of how to 
justify the cost of providing more cars 
and better service when such fleet will be 
used to meet only seasonal and peak de- 
mands. For the same reasons (and even 
more so because of their limited service 
areas) it is unrealistic to expect certifi- 
cated motor carriers to provide sufficient 
reefers, only to park them when the peak 
is over. Your are more than familiar 
with horns of this dilemma. 


“Where does all this leave us? Perhaps 
it suggests that the answer for common 
carriers and shippers of perishables no 
longer lies in the traditional refrigerated 
box car on rails or specialized trailers 
by truck, but instead, is to be found in 
insulated and refrigerated containers 
which can be shifted from truck chassis 
to rail flat car. Such units, standardized 
to be freely interchangeable and avail- 
able nationwide, could give you the flex- 
ibility of trucking plus the economies 
of the long rail haul in a package—and 
at a capital cost much less than that 
of adequate reefer fleets. 


_ “This is hardly a new idea, but it is 
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one which needs more talking about 
by users of transportation. I know of 
no one who denies the need for such 
package transportation. But the contro- 
versies which presently exist over the 
various piggyback plans, together with 
the railroads’ plea for common owner- 
ship of truck, water, and air, make an 
early solution, if left to carriers alone, 
very uncertain... .” 


Commissioner Walrath reviewed efforts 
by Congress and the Commission con- 
cerning the so-called “gray area” trans- 
portation operations. 


“In all of this,” he said, “the shippers 
of America have a tremendous stake. 
Even heavy users of exempt transporta- 
tion, such as fruit and vegetable pro- 
ducers, cannot afford to see railroads or 
common-carrier trucks reach a state of 
economic instability. Even when you do 
not use these services, the national econ- 
omy upon which your markets depend 
must rely upon system carriers for its 
vigor. 

“In summary, it seems to me we must 
shortly achieve two basic objectives— 
and I hope it will be with the construc- 
tive help of shippers like yourselves. 


Statutory Exemptions 


“First, we must reappraise, in the light 
of current conditions, the statutory ex- 
emptions—including those pertaining to 
bulk, agricultural products, and the so- 
called non-profit shipper and agricultural 
co-ops. This should not be done in a 
spirit of seeking to deprive producers or 
other private shippers of the privilege of 
moving their own goods, but the primary 
Objectives should be to locate the areas 
which lend themselves to abuse of privi- 
lege and evasion of law. 


“Second, we must appraise the prob- 
ability that the real future—for shippers 
and carriers alike—lies in standardized 
containers freely interchangeable between 
all modes of transportation, and, if that 
is the ultimate objective, find quickly the 
best way to provide it. At present the only 
means being urged are the voluntary ar- 
rangements among independent carriers, 
on the one hand, as against common 
ownership, on the other. Neither ap- 
proach is succeeding at the moment, and 
I dare say, will not, unless shippers de- 
cide where their real interests lie. 


“For example, it has been suggested 
that if you as volume shippers in some 
way provided yourselves with a central 
source of standard containers and ten- 
dered your freight in such packages, 
insisting on flexible routing of your own 
choice, the log jam might break under 
its own weight. I am not in position 
to say with certainty that containerized 
movements are what you want. Only you 
can determine that. But shipper insist- 
ence upon the type of service actually 
needed might help resolve carrier differ- 
ences as a practical necessity. 


“Whatever form that service takes, I 
am satisfied that there must be a new 
basis for common carriers to compete for 
traffic now leaving them, the return of 
whch is fundamental to the mainte- 
nance of an adequate national system. 
Not only is a solution in your own 
interest as shippers, but the national 
economy and the security of the free 
world need the right answers—and 
quickly. You can and should help pro- 
vide them.” 





India 


. 


New Ship Service From 





Capt. M. M. Kothawala (left), master of the new 
freighter ‘Jalakrishna,’ built in Japan, is shown 
an ornamental brass flask called a ‘Surahi’ by 
Miss Joyce Loedige, representing the Long Beach, 
Calif., Chamber of Commerce. The Surahi had 
been sent to the California port as a gesture 
of good will by the Port of Bombay, India. At 
the right of the picture is John P. Davis, president 
of the Long Beach Harbor Commission. The ‘Jala- 
krishna,’ first ship of a new monthly service 
from Bombay, Cochin, Colombo, Madras and 
Calcutta, loaded 2,500 tons of general cargo 
and 12,000 bales of cotton at Long Beach before 
returning to Bombay. The ‘Jaladuta,’ of the 
same line, Scindia Steam Navigation Co., arrived 
at Long Beach shortly after the ‘Jalakrishna’ and 
discharged 800 tons of general cargo before 
leaving for San Francisco, Portland and Seattle. 


‘L.A.’ Freight Forwarders 


Welcome ICC Zone Decision 


(From Los Angeles Bureau of Traffic World) 


Freight forwarders with headquarters 
in Los Angeles have expressed satisfac- 
tion with a decision of the Interstate 
Commerce Commission, division 3, in I. 
and S. No. 7222, Enlargement of Los 
Angeles Pickup and Delivery Area. 


The division approved schedules of 
certain forwarders proposing an en- 
largement of the Los Angeles area in 
which they provide free pickup and de- 
livery service, and collateral changes in 
their rates applicable between points in 
that area and points in Idaho, Montana, 
Oregon, Washington, and British Co- 
lumbia, Canada (T.W., July 23, p. 65). 

Harry M. Baker, president of Coast 
Carloading Co., one of the forwarder 
proponents of the zone enlargement, de- 
scribed the decision as a “great step 
forward for the Pacific coast.” He said 
it would “greatly assist southern Cali- 
fornia manufacturers and suppliers to 
better compete in the Pacific northwest 
market, thus creating a greater flow of 
freight traffic which heretofore has been 
more or less inhibited due to unrealistic 
tariff provisions.” 

Robert C. Harmonson, vice-president 
and general manager of Superior Fast 
Freight, said his company was “gratified 
to see the Commission render its decision 
favorable to freight forwarders.” 


“Briefly,” he said, “the Los Angeles 
free pickup zone has been doubled, al- 
lowing reductions as high as $1.02 per 
hundredweight, on first class for some 
of the points involved. After several un- 
successful attempts by Superior Fast 
Freight this decision now marks the first 
substantial change in the pickup zone in 


TRAFFIC WORLD 


many years and reflects the Commis- 
sion’s acknowledgement of changing con- 
ditions in the Los Angeles area.” 

Other respondent forwarders were 
shown by the ICC as Acme Fast Freight, 
Inc.; Globe Freight Service; Inter State 
Express, Inc.; National Carloading 
and Distributing Co., Inc., and United 
Freight, Inc. 


Highway Industries Buys 


Western Trailer Builder 


The acquisition of the Weber Trailer 
& Manufacturing Co., of Los Angeles, by 
Highway Trailer Industries, Inc., of New 
York City, was announced July 27 by 
David B. Charnay, chairman of the board 
of Highway. 

Mr. Charnay said the firm would be 
operated as a wholly owned subsidiary 
known as the Highway-Weber Trailer 
Co., and would continue to make its 
present line of special and standard 
truck-trailers. At the same time, he said, 
the firm would be the outlet for High- 
way’s trailers and cargo-containers for 
customers west of the Rocky Mountains. 


John T. Weber, secretary-treasurer 
and general manager of Weber, has been 
named president of the new subsidiary. 


Long Beach Port Sponsors 
1960 World Beauty Congress 


(From Los Angeles Bureau of Traffic World) 


The “1960 International Beauty Con- 
gress” will take place in Long Beach, 
Calif., from August 4 through August 13. 
The 10-day program is being co-spon- 
sored by the city and the port of Long 
Beach. 


As part of the festivities, the Harbor 
Transportation Club, of Long Beach, will 
hold its annual “Miss International 
Beauty Congress” dinner the evening of 
August 4 in the grand ballroom of the 
Lafayette hotel in that city. Club offi- 
cials say they expect approximately 500 
members and guests to attend. In pre- 
vious years the club had held this annual 
program in a smaller banquet room of 
the hotel. 


“We will have more than 30 beauties 
this year—more than we ever have had, 
with one at each table (along with her 
chaperon, of course),” the club said in 
an announcement urging early reserva- 
tions for the dinner. 


“Delegates” to the 1960 International 
Beauty Congress of Long Beach will 
represent almost 60 nations and will have 
been selected from among more than 
50,000 entrants in the course of prelimi- 
nary beauty contests held throughout the 
world, the Long Beach sponsors said. 
They added: 


“The International Beauty Congress is 
not merely an annual beauty contest— 
nor is it only a great entertainment spec- 
tacular—it is a magnificent forward step 
in the promotion of international good 
will and friendship.” 

Events scheduled for the 10 days of 
activities include arrival of the delegates 
at the Long Beach municipal airport 
and a reception by officials and press 
representatives, a fashion show, formal 
banquet for the delegates and for mem- 
bers of the diplomatic corps, opening 
ceremonies with the delegates appearing 
in their colorful national costumes, an 
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international beauty parade, stage pro- 
ductions, selection and crowning of “Miss 
International Beauty of 1961,” and a 
“gala coronation ball.” 


Chile Gets $10.5 Million 
For Building of Jet Airport 


The Development Loan Fund Corp., a 
division of the U.S. State Department, 
has announced the signing of an agree- 
ment for a $10.5 million loan to Chile 
to finance construction of a new com- 
mercial international jet airport in 
Pudahuel, about nine miles northwest 
of Santiago. 

The DLF said the present Santiago 
airport was inadequate for modern air 
traffic because of terrain obstructions, 
encroaching urban development and poor 
visibility. 

The new airport, DLF said, would per- 
mit major international air carriers now 
serving Chile to introduce jet service, 
would allow certification of other in- 
ternational carriers having requested 
service into Chile, would provide facili- 
ties for the creation of future routes, 
and would accommodate the expected 
doubling by 1970 of both passenger and 
freight air traffic at Santiago. 





Houston Plans Early Start 
On World Trade Center 


Construction of a World Trade Center 
in Houston—a $3 million glass and steel 
tower to serve the city and the port—is 
scheduled to get under way early in Au- 
gust and be completed by the end of 
1961, the Port of Houston has announced. 

Speaking of the center, the port said: 

“It is being built by the Harris County 
Navigation District principally from 
funds in its $12.5 million revenue bond 
issue of 1959. Eighty-five per cent of 
the space has been spoken for even be- 
fore construction, and the building will 
be self-amortizing from rentals. 

“Consulates, steamship agents, for- 
warding agencies, airlines and importers 
and exporters are among those taking 
space, which is limited solely to inter- 
ests in the international field.” 

The center is to be in the heart of the 
foreign trade and shipping district of 
the city. 


Upturn in Business Seen 
By President of Reading 


E. Paul Gangewere, president of the 
Reading Railroad, has described the 
current outlook of his line’s 1,300-mile 
system in three states as one of “cautious 
optimism with flexible austerity.” 

Speaking at a systemwide banquet of 
the board of adjustment of the Brother- 
hood of Railway Clerks July 21 in the 
Bellevue Stratford hotel in Philadelphia, 
Mr. Gangewere said: 

“By cautious optimism, I express the 
belief that business will improve and 
that in this year our revenues will turn 
upward. But more than that, I mean 
to imply the thought that the Reading 
is a good railroad, a sound transporta- 
tion company. It is located in the heart 
of the nation’s largest and most-produc- 
tive industrial region. It is in a principal 
consuming area. It is located in a grow- 
ing region which offers great potential 
for future industrial development. 


“I believe development is coming .. . 
and it is our job to see that our rail- 
road shares in the traffic this develop- 
ment will produce.” 

He said that “flexible austerity” meant 
that the health and strength of the 
Reading “is based on a sound financial 
foundation” with “current spending of 
money primarily for the things required 
to maintain the railroad in safe condi- 
tion.” 

“Just as a family, we cannot spend 
more money in the budget than we have 
coming in,” he said, adding that “flexible 
austerity allows room for judgment in 
making expenditures above those ab- 
solutely required for safe operations. By 
this, I mean planning for the future.” 

Mr. Gangewere said that despite de- 
pressed conditions the Reading had 
maintained a program of freight car 
repair and construction to the best of 
its financial ability. 

“If business turns up quickly, we will 
be prepared to handle the increased 
traffic,” he said. 

“We have been investing in recent 
years in the improvement of our plant 
and equipment to keep the Reading 
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efficient and modern. And as conditions 
permit, we shall continue to make the 
kind of capital improvements required 
so that our company will be second to 
none.” 


Dinner to Mark 25th Year 


Of Railroad Retirement Act 


The Railroad Retirement Board will 
have a dinner August 31 in the Palmer 
House, Chicago, in observance of the 
twenty-fifth anniversary of enactment of 
the railroad retirement act. 

The board says the dinner program 
will be highlighted by a number of dis- 
tinguished guests and special presenta- 
tions, including the award to a retired 
railroad employe of a benefit check 
making the 10-billionth dollar paid by 
the RRB. 

Railroad employes and members of 
their families are invited to attend. 
Further information may be obtained 
from the information service of the RRB, 
Room 522, 844 North Rush Street, Chi- 
cago, 11, Ill. 


Labor News 


Railroads Agree to Meet 
On Work Rules Sept. 7 
With Operating Unions 


(From Chicago Bureau of Traffic World) 


The rail carriers’ conference com- 
mittees have agreed to a suggestion 
of the operating brotherhoods that 
a meeting on the work-rules issue 
in dispute be held September 7. 
Letters were mailed July 21 to the 
five operating unions. 


In a separate letter to the Brotherhood 
of Locomotive Firemen and Enginemen, 
the carriers again asked for a meeting 
August 30 solely on the firemen-on- 
diesels issue. 

The unions told the carriers July 14 
that prior commitments would prevent 
their meeting on work rules until Sep- 
tember 7 and they said that “the carrier 
notices of November 2, 1959 are so broad 
and interrelated including the notice 
proposing the elimination of firemen, 
that they affect all the employes repre- 
sented by the organizations here in- 
volved.” 

“Accordingly, it would be our purpose 
to handle in joint negotiation all carrier 
proposals,” they said. 

The carriers’ position is that the fire- 
man issue concerns only the BLFE and 
should be handled separately. In support, 
they cited sections 2, 5(b) and 6 of the 
railway labor act in their letter to the 
firemen. 

The unions had claimed that the 
carriers gave no “real explanation” for 
rejecting the unions’ “wage structure 
study commission” proposal of July 6 
(T.W., July 9, p. 19), and asked for a 
“genuine written explanation.” 

The carriers in the latest letter re- 
sponded: 

“The proposition you presented at the 
July 6 conference was for a so-called 


study commission which would be in- 
vited to dissipate its attention on matters 
not even remotely affecting work or pay 
rules. You estimated that its studies 
would consume at least two years, follow- 
ing which it would be necessary for us 
to go into collective bargaining, so that 
we would not then be any closer to 
solution of our problem than we are now. 


“We pointed out to you that we would 
give favorable consideration to sub- 
mitting the rules issues to arbitration, 
and would even consider the formation 
and functioning of a study commission, 
provided that its findings would be final 
and binding upon the parties. 


“Such handling could include not only 
the railroad proposals of November 2, 
1959, but also such related bargainable 
issues as you feel should be made the 
subject of concurrent handling. Your 
rejection of this approach makes it neces- 
sary for us to proceed under the railway 
labor act.” 


The five unions are the Brotherhood 
of Locomotive Engineers, Order of Rail- 
way Conductors and Brakemen, Brother- 
hood of Railroad Trainmen, Switchmen’s 
Union of North America and the BLFE. 


Switchmen’s Union Accepts 
Western Wage Settlement 


(From Chicago Bureau of Traffic World) 


Officials of the Switchmen’s Union of 
North America on July 21 agreed to a 
wage settlement with 17 western carriers 
along the lines reccommended by a 
Presidential emergency board on July 9 
(T.W., July 16, p. 55). 


The agreement calls for a 4 per cent 
increase in two stages—2 per cent on 
July 1, 1960, and 2 per cent on March 1, 
1961. It cancels the cost-of-living “esca- 
lator” clause after incorporation of 17 
cents in past “escalator” increase into 
basic pay. The settlement must be rati- 
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fied by the SUNA members before taking 
effect. 

The “wage equity” issue raised by the 
unions was left open for separate nego- 
tiation between the parties but they 
agreed to settle the question by arbitra- 
tion if direct talks proved unsuccessful. 

In either event, no adjustment of the 
issue can take effect before expiration of 
the new agreement on November 1, 1961. 

The switchmen want an additional 
raise to adjust claimed “inequities” be- 
tween themselves and members of other 
operating unions stemming from the 
fact that the switchmen are confined to 
yard work and are paid on an hourly 
basis whereas operating men in over- 
the-road service receive pay on the dual 
basis of hours and mileage. 

The carriers estimated the cost of the 
settlement at $1,784,984 a year. The 4 
per cent increase will average 10.936 
cents an hour for the switchmen, whose 
average hourly rate was $2.73 for average 
annual earnings of $6,537. The SUNA 
had asked a 12 per cent increase in the 
basic pay. 


RLEA Exhibit on Display 


The special exhibit on rail worker 
productivity of the Railway Labor Ex- 
ecutives’ Association at the 1960 Union 
Industries Show in Washington, DC., 
last May has been placed on display in 
the lobby of the Railway Labor Build- 
ing in Washington for an indefinite 
period, accordng to A. E. Lyon, executive 
secretary of the RLEA. He says the 
RLEA also has prepared the exhibit for 
shipping so it can be displayed at con- 


Statistics 


Portland Docks Record 21% 
Tonnage Gain in First Half 


Of Year as More Ships Call 


The Portland (Ore.) Commission 
of Public Docks has reported that 
commercial tonnage at its terminal 
in the first six months of 1960 was 
21 per cent higher than for the same 
period of 1959, and that 28 more 
ships than in the 1959 period called 
to receive and deliver the greater 
tonnages handled. 

Raymond M. Kell, commission chair- 
man, said: 

“During the first half of this year, a 
total of 576,205 short-tons of cargo was 
handled over the dock commission’s fa- 
cilities, compared with 473,641 short- 
tons for the same period of 1959. 

Gains in Most Classes 

“Almost all cargo classifications showed 

substantial gains. 


“Inbound general cargo rose 7 per cent, 
or more than 10,000, tons, and the outlook 
for the rest of the year indicates further 
increases, 


“Inbound bulk movements of ores and 
ore concentrates are far above last year’s 
substantial tonnages. The increase was 
100 per cent, for a total this year of 
106,519 toms. The second half "a te 


ventions and other meetings of rail 
workers. 


Dominican Ships Boycotted 
By Puerto Rican Workers 


Dock workers in Puerto Rico refused 
to unload two freighters from the Do- 
minican Republic July 20, touching off 
renewed efforts by the AFL-CIO in its 
campaign against the Dominican regime 
for what George Meany, AFL-CIO pres- 
ident, has called “cruelty, violation of 
trade union freedom and suppression of 
liberty and human rights.” 

At the same time, Serafino Fomuaildi, 
the AFL-CIO’s inter-American repre- 
sentative, reported that a proposal for 
a worldwide boycott against Dominican 
shipments was being put before the In- 
ternational Transport Workers Federa- 
tion, meeting in Berne, Switzerland. 

Also, the AFL-CIO reported in Wash- 
ington, D.C., that union officials from 
Argentina, Venezuela, Ecuador, Puerto 
Rico, sige Rica, Curacao, Aruba and 
Trinidad had signed an agreement to 
do all they could to enforce the boycott. 

Three months ago, Mr. Meany had de- 
manded that the International Long- 
shoremen’s Association withdraw its 
charter to a group of Dominican long- 
shoremen. Mr. Meany asserted at that 
time that all labor in the Dominican Re- 
public was under control of a “vicious 
dictatorship,” and he said the continua- 
tion of the charter “is an affront to free 
labor everywhere in the world and in 
particular to the American trade union 
movement” (T.W., April 23, p. 67). 


year should see even-greater growth with 
the addition of tonnages of concentrates 
arriving from Guatemala. 

“The first half of this year also shows 
@ 42 per cent gain in outbound bulk 
movements, largely coke and scrap. 

“Logs and lumber exports rose 55 per 
cent. 

“Only in the field of export general 
cargo was a slight decrease shown. A 
drop of 6 per cent was caused by the halt 
in coastwise shipping which previously 
had accounted for substantial tonnage 
of paper and aluminum moving from 
Portland to southern California.” 


Gov't Program to Aid 
Thomas P. Guerin, general manager, 
said this loss more than made up in 
growth of inbound general cargoes and 
that vigorous solicitation by the dock 
commission for other types of outbound 
general cargo commodities would offset 
loss of the paper movement. The govern- 
ment’s program for bolstering US. ex- 
ports also would be helpful, he said. 
“The growth of Portland Public Docks 

.” said Mr. Guerin, “has been 
due largely to the commission’s aggres- 
sive sales efforts and to its excellent car- 
go-handling facilities. Ability to handle 
even-greater amounts of bulk cargoes 
more rapidly and at less cost will come 
with completion late this year of the 
west coast’s only traveling bulk-unload- 
ie tower at Terminal No. 4. 

“The commission also offers ships and 
shippers the coast’s most-modern general 


TRAFFIC WORLD 


cargo transit sheds, constructed in recent 
years under a widespread harbor mod- 
ernization program. 

“This development will continue upon 
voter approval in November of a $9.5 
million general obligation bond request.” 


Intercity Truck Tonnage 
1.8 Per Cent Lower in May 


Than Same Month Last Year 


Intercity freight tonnage hauled 
by truck in May of this year was 
18 per cent less than the volume 
hauled in May of 1959, the American 
Trucking Associations, Inc., reported. 
The May tonnage was 1.6 per cent 
above that of April, 1960. 


The findings are based on the ATA 
research department’s monthly survey of 
Class I and II common carriers of gen- 
eral freight, but the data are not ad- 
justed for seasonal influences or for dif- 
ferences in the number of working days 
in each month. 


The 416 reporting carriers, more than 
one-third of all general freight carriers, 
transported 6,421,540 tons as compared 
with 6,537,934 toms in May of 1959 and 
6,318,250 tons in April of 1960, the ATA 
said, adding that truck tonnage reached 
record levels in the corresponding period 
of last year. 


Cumulative data for the first five 
months of 1960 showed 31,739,566 tons of 
intercity freight hauled, compared with 
30,977,752 tons for the same period of 
1959, an increase of 25 per cent. 


Four of the nine geographical regions 
showed tonnage decreases from May of 
1959. The greatest increase was reported 
by carriers in the midwestern region, up 
5 per cent. The middle Atlantic and cen- 
tral regions reflected decreases of 4.4 and 
4.7 per cent, respectively. Other decreases 
ranged from 0.5 per cent in the Pacific 
region to 0.8 per cent in the New England 
region. The Southwestern region showed 
no over-all change. 


Compared with April of this year, six 
regions had increased tonnage, with car- 
riers in the southwestern, Rocky Moun- 
tain, and Pacific regions showing de- 
creased tonnage of 0.1 to 1.2 per cent. 

The May tonnage by regions was shown 
as follows: 

New England—32 carriers, 311,542 tons, 
compared with 313,975 in 1959 and 
297,301 in April. 

Middle Atlantic—71 carriers, 804,909 
tons, compared with 841,416 in 1959 and 
771,597 in April. 

Central—i128 carriers, 2,240,736 tons, 
com! with 2,350,907 in 1959 and 
2,219,088 in April. 

Southern—59 carriers, 982,448 tons 
compared with 971,403 in 1959 and 
972,766 in April. 

Northwestern—26 carriers, 467,004 tons, 
compared with 462357 in 1959 and 
445,716 in April. 

Midwestern—25 carriers, 335,906 tons, 
compared with 320,024 in 1959 and 
328,196 in April. 

Southwestern—28 carriers, 704,504 tons, 
compared with 704,498 in 1959 and 
704,664 in April. 

Rocky Mountain—15 carriers, 204,944 
tons, compared with 202,290 in 1959 and 
207,493 in April. 

Pacific— 32 carriers, 369,547 tons, com- 
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pared with 371,064 in 1959 and 371,429 in 
April. 


Railroad Ton-Mile Traffic 
In April Below ‘59 Month 


Ton-miles of revenue freight handled 
by Class I railroads—exclusive of switch- 
ing and terminal companies—totaled 49,- 
930,334,000 in April as against 49,973,921,- 
000 in April of 1959, according to a com- 
pilation (statement M-220) by the Com- 
mission’s Bureau of Transport Economics 
and Statistics. 

Revenue tons carried in April 
amounted to 197,856,646, as against 201,- 
708,081 in April of last year. Freight 
revenue totaled $698,128,291 this April 
as compared with $736,696,411 last year. 

Revenue passengers carried totaled 27,- 
775,316 and passenger revenue totaled 
$51,022,394 in April this year as against 
comparative totals of 28,976,563 and $48,- 
219,744 in April of a year ago. 

Freight traffic averages for April, 1960, 
compared with April, 1959, respectively, 
were given as follows: 

Miles a revenue-ton a road, 252.4 and 
247.8; revenue a ton-mile, 1.398 cents 
and 1.474 cents, and revenue a ton a 
road, $3.53 and $3.65. 

The report also gave a comparison of 
figures for the first four months of this 
year with the same 1959 period. 

Ton-miles of revenue freight totaled 
194,309,144,000 in the 1960 period as 
against 190,460,108,000 last year. Reve- 
nue tons increased to 757,301,760 from 
745,061,872. Freight revenue for the first 
four months of 1960 was $2,748,033,741, 
against $2,769,159,169 last year. 

Revenue passengers totaled 113,897,046 
and passenger revenue amounted to 
$209,221,403 in the first four months of 
this year, as against 1959 figures of 118,- 
728,120 and $206,547,962, respectively. 

Freight traffic averages for the four 
1960 months, compared with those 
months of 1959, were shown as follows: 

Miles a revenue-ton a road, 256.6 and 
255.6; revenue a ton-mile, 1.414 cents 
and 1.454 cents, and revenue a ton a 
road, $3.63 and $3.72. 


Railroad Wage Bill Less 
In April Than in 1959 


Compensation: paid employes of Class 
I railroads—exclusive of switching and 
terminal companies—totaled $401,298,532 
in April, compared with $413,288,245 in 
the same month of 1959, according to a 
compilation (statement M-300) issued by 
the Commission’s Bureau of Transport 
Economics and Statistics. 

The number of employes reported by 
the lines as of the middle of April was 
797,083, down 3.46 per cent from the 
825,611 employed at the same time a year 
earlier. 

The total hours paid for was 5.05 per 
cent less and the total compensation was 
2.9 per cent less in April than in the 
same month of 1959. A comparison of the 
number of employes receiving pay dur- 
ing the month with the total hours paid 
for showed 179 hours per employe in 
April this year, as against 181 in April 
of 1959. In April this year, employes re- 
ceived pay for 4,843,216 hours of over- 
time, which was 3.46 per cent of the 
straight time paid. 

Compensation for “vacations, holidays 
and other allowances” in April this year 


was recorded as follows: Executives, of- 
ficials and staff assistants, $4,357; pro- 
fessional, clerical and general, $2,663,- 
371; maintenance of way and structures, 
$1,308,336; maintenance of equipment 
and stores, $3,581,782;. transportation, 
other: than train, engine and yard, $1,- 
655,227, and transportation, yardmasters, 
switch tenders and hostlers, $356,648. 

In train and engine service, compen- 
sation for April was reported as follows: 
Straight time paid for, $105,652,980; 
overtime paid for, $10,084,265; construc- 
tive allowances, $10,931,445; total, $126,- 
668,690. Miles actually run aggregated 
282,884,011, while miles paid for but not 
run totaled 30,406,328. 


951 U.S. Merchant Ships 
In Active Service July 1 


There were 951 vessels of 1,000 gross 
tons and over in the active ocean-going 
US. merchant fleet on July 1, eight less 
than on June 1, according to the “Mer- 
chant Marine Data Sheet” released by 
the Maritime Administration. 

“There were 38 government-owned and 
913 privately owned ships in active serv- 
ice,” the MA said. “These figures did 
not include privately owned vessels tem- 
porarily inactive, or government-owned 
vessels employed in loading grain for 
storage. They also exclude 26 vessels in 
the custody of the Departments of De- 
fense, State and Interior. 


“There was a decrease of seven active 
vessels and an increase of seven inactive 
vessels in the privately owned fleet. A 
tanker, the ‘Achilles,’ was delivered from 
construction. The converted tanker 
‘Helen H.’ was returned to US. flag from 
foreign registry. One tanker was a ma- 
rine loss, and one removed from ocean- 
going service. The privately owned fleet 
remained at 1,010. Of the 97 privately 
owned inactive vessels, 34 dry-cargo 
ships and 49 tankers were laid up for 
lack of employment, two more than on 
June 1. The others were undergoing 
repair. 

“The Maritime Administration's active 
fleet decreased by one while its inactive 
fleet increased by eight. One reserve fleet 
ship was sold for scrap. One vessel was 
returned to the Navy, six Navy-owned 
ships were placed in reserve fleet custody, 
and one training ship was returned from 
New York State Maritime College. This 
made a net gain of seven in the adminis- 
tration’s fleet, or a total of 2,040. The 
total U.S. merchant fleet increased by 
seven to 3,050. 


“One new ship construction and three 
ship conversion orders were received 
during the month of June. One new 
tanker was completed. The total of large 
merchant ships on order or under con- 
struction in U.S. shipyards rose to 69.” 


308 New Locomotive Units 
Installed in Six Months 


Class I railroads in the first six months 
of this year installed in service 308 new 
locomotive units, all being diesel-electric 
except five gas turbine-electric, the As- 
sociation of American Railroads an- 
nounced. 


In the same period in 1959, the roads 
installed 502 units, all of which were 
diesel-electric except four gas turbine- 
electric. 
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In the second quarter of this year, the 
Class-I-roads installed 203 units, all of 
which were diesel-electric except for 
three gas turbine-electric units, while in 
the same period in 1959, 298 locomo- 
tive units were installed, all of which 
were diesel-electric except for one gas 
og aaa pies unit, the AAR said, add- 
ng: 

“New locomotive units on order on 
July 1 totaled 190, of which 109 are 
diesel-electric, 15 are gas turbine-electric 
and 66 are electric units. Class I rail- 
roads on July 1, 1959, had 413 new loco- 
motive units on order, of which 391 
were diesel-electric and 22 were gas 
turbine-electric units.” 


Water Carrier Revenue Off 
6% in First Three Months 


Class A and B water carriers showed 
a decrease in revenue but a rise in 
freight tonnage in the first quarter of 
this year, compared with the same three 
months of 1959, according to a state- 
— — prepared by the Commis- 

on’s Bureau of Transport Econo: 
and Statistics. — 

Class A carriers have annual operat- 
ing revenues of more than $500,000. Class 
B carrier revenues are from $100,000 to 
$500,000. 

Freight revenue totaled $66,682,646 in 
the first quarter of this year, compared 
with $70,940,101 in the same 1959 period, a 
drop of 6 per cent. In the 1960 period, 
21,082,768 tons of freight were carried, 
compared with 19,571,418 in the corres- 
ponding 1959 quarter. 

Passenger revenue decreased from 
$409,531 in the 1959 quarter to $378,261 
this year—down 7.6 per cent. The num- 
ber of revenue passengers carried was 
pg in the 1960 quarter, 110,558 in 

For Class A carriers only, freight reve- 
nue in the first quarter of this year was 
$65,867,203, versus $70,075,156 last year, 
down 6 per cent. In the 1960 period, 19,- 
805,537 tons of freight were carried, com- 
pared with 18,383,298 last year. Passenger 
revenue decreased 4.9 per cent this year, 
from $390,471 to $371,365. Passengers car- 
ried in the first three months of 1960 
came to 80,448, against 95,088 last year. 

Class B carriers had freight revenue 
this year of $815,443, compared with $864,- 
945 last year, down 5.7 per cent. Tonnage 
this year was 1,277,231, against 1,188,120 
last year. Passenger revenue totaled $6,- 
896 this year, down 62.8 per cent from 
the 1959 total of $19,060. Passengers car- 
ried this year totaled 7,122, versus 15,- 
470 last year. 

For the five groups of carriers, com- 
prising both Class A and B, four had 
lower freight revenues than in the com- 
parable 1959 quarter. The only increase 
was shown by those in the Great Lakes 
group, with revenue this year of $787,363 
being 14.7 per cent above the 1959 total 
of $686,657. Tonnage handled by “its 
group also rose, totaling 340,760 this year 
as against 247,875 last year. 

Totals for the other four groups, the 
first figure being freight revenue and 
the second being tonnage (with com- 
parable 1959 figures in. parentheses), 
were shown as follows: 

Atlantic and Gulf coasts group, $14,- 
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197,530, ($14,385,614) and 3,326,888 (3,- 
070,101); Mississippi River and tribu- 
taries group, $25,491,515 ($25,853,113) and 
12,651,945 (11,385,325); Pacific coast 
group, $6,401,506 ($7,003,057) and 3,970,- 
395 (4,000,232); intercoastal group, $19,- 
804,732 ($23,011,660) and 792,780 (867,885). 


New Freight Car Deliveries 
Amounted to 6,042 in June 


Deliveries of new freight cars to the 
nation’s railroads and private car lines 
totaled 6,042 in June, compared with 
5,931 in May of this year and 3,950 in 
June of 1959, according to an annouce- 
ment by the Association of American 
Railroads and the American Railway 
Car Institute. 

“In June, 1960 orders for new freight 
cars amounted to 321, compared with 
2,234 in May,” they said. “June, 1959, 
orders totaled 8,054. 

“The backlog of cars on order and 
undelivered as of July 1, 1960 showed 
15,421 on order in railroad shops and 
14,134 in the shops of contract car 
builders, for a total of 29,555. This com- 
pares with 36,106 cars on order and 
undelivered on June 1 and 40,973 cars 
on order and undelivered on July 1, 
1959.” 

A breakdown of the type of cars 
ordered and delivered in June and cars 
on order as of July 1 was shown as fol- 
lows: 


As of 
July 1, 1960 
June, 1960 On Order and 
Ordered Delivered Undelivered 
Box—Plain 25 1,482 _— 
Box—Equi d ~ - 
Flat cama 70 260 2,063 
Gondola - 281 4,480 
Hopper 47 2,821 7,526 
Covered Hopper 62 560 927 
Refrigerator ~ 369 3,794 
Tonk 110 254 999 
Caboose 5 15 160 
Other 2 _= _172 
Total 321 6,042 29,555 
Car Builders 244 3,697 14,134 
Railroad and Private 
Car Line Shops 77 2,345 15,421 


ICC Study Shows Increase 
In Rail Passenger Revenues 


Passenger revenues, other than com- 
mutation, of Class I railroads, exclusive 
of switching and terminal companies, 
totaled $27,438,715 in coaches and $13,- 
636,955 in parlor and sleeping cars for 
March, as against $27,474,137 in coaches 
and $12,745,133 in parlor and sleeping 
cars for March of 1959, according to a 
compilation by the Commission’s Bureau 
of Transport Economics and Statistics. 

The statement (M-250) shows coach 
revenue off 0.1 per cent from last year 
but parlor-sleeping car revenue up 7 
per cent. 

For the first quarter of this year, 
passenger revenues amounted to $84,- 
300,172 in coaches and $41,480,262 in 
parlor and sleeping cars, compared with 
$84,110,840 in coaches and $41,996,538 in 
parlor and sleeping cars in the same 
period of last year—a rise of 0.2 per 
cent and a drop of 1.2 per cent, re- 
spectively. 

Revenue passengers carried by the 
roads numbered 9,552,192 in coaches and 
824,748 in parlor and sleeping cars for 
March this year as against 9,634,141 and 
830,330, respectively, in March of 1959, 
declines of 0.9 and 0.7 per cent. 

For the first three months of this year, 


revenue passengers totaled 27,824,540 in 
coaches and 2,542,369 in parlor and sleep- 
ing cars, down 1 and 4.4 per cent, re- 
spectively, from the comparable 1959 
figures of 28,113,100 and 2,658,107. 


Intercity Truck Tonnage 


Intercity truck tonnage in the week 
ended July 16 was 3.7 per cent below 


Services 
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the volume in the corresponding week 
of 1959, the American Trucking Associa- 
tions, Inc., announced. The tonnage was 
18.1 per cent ahead of the previous week 
of this year, the ATA said, adding: 


“The sharp week-to-week tonnage in- 
crease was due largely to a return to 
normal following the Independence Day 
holiday which occurred on Monday of the 
preceding week this year.” 


and Products 


American Plans Increase 
In Air Freight Service 


American Airlines, Inc., has announced 
plans to inaugurate a non-stop New 
York-west coast all-cargo flight de- 
scribed as the “nation’s fastest trans- 
continental airfreighter service.” 

The new flight will begin August 1, 
according to E. C. Taylor, vice-president, 
cargo sales and service. The addition 
of the flight to American’s cargo sched- 
ules will increase the line’s coast-to- 
coast service to five flights a day. Four 
all-cargo flights now operating make at 
least one stop en route. 





Truck Sales-Service Branch 


The opening of a new $200,000 truck 
sales and service branch facility at 
Davenport, Ia., has been announced by 
L. W. Pierson, manager of truck sales for 
the International Harvester Co. Mr. 
Pierson said the branch included a large 
multiple-door service section with 18 
work-stalls and a fully equipped unit 


overhaul room. Mr. Pierson added that 
the new facility replaced IH’s former 
operation at 601 W. Second Street. 


Two Major Improvements 
Completed by Strickland 


Completion of a $250,000 expansion 
program at its general office and termi- 
nal facilities in Dallas and of a new 
terminal in Baton Rouge, La., has been 
made known by the Strickland Trans- 
portation System. 

The Dallas facilities, which cover 12 
acres, include maintenance garages, a 
tire-recapping plant, offices and park- 
ing areas. The expansion includes con- 
struction of a two-story building with 
about 20,000 square feet of office space. 
This will house the general accounting 
department, the IBM section and the 
general claims department. 

The Baton Rouge terminal, contain- 
ing about 5,000 square feet of floor space, 
is under management of Norman La 
Borde. The sales manager for the Baton 
Rouge area is Carlos B. Green. 


Polish Cargo Vessel to Enter Service 


: #20 . 
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The M.S. ‘Legnica’ newest vessel of the Polish Ocean Lines’ fleet, has arrived in New York and will 
enter regular scheduled cargo service from Philadelphia, Baltimore, and New York to Antwerp, 


Rotterdam, Bremen, Hamburg, and Gdynia on making her maiden voyage eastbound from New 


York August 8. The vessel is described as 390 feet long and 54 feet in breadth, with a designed 
loaded draft of 22 feet 6 inches. Powered by a 5,000 h.p. diesel engine, it has five cargo holds, 12 
booms of five-ton capacity and one of 30-ton capacity, all electric winches and forced draft ventilation. 


Stockard Steamship Corp., of New York City, agent for the line, says the vessel also can accom- 


modate four passengers. 
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The Role of the Interstate Commerce Commission 


AN ANALYSIS of the many com- 
ponents required for development 
and maintenance of an adequate national 
transportation complex certainly would 
identify the aspect of safety as para- 
mount. Only upon this bedrock can 
systems of transportation succeed. 

Recognition of the need to promote 
safe service in interstate transportation 
has been made viable by congressional 
declaration of the national transporta- 
tion policy. The cause of safety, how- 
ever, has always been a prime effort of 
this Commission and is_ inextricably 
woven into its history. 

Creation of the Interstate Commerce 
Commission in 1887 was preceded by an 
era of an alarming toll in railroad ac- 
cidents incident to coupling and hand 
brake operations. The awareness of the 
public and the industry was sharpened 
by the distressful loss of trainmen’s lives 
and limbs through accidents. 


Concern in 1800's 

The federal government as early as 
the mid-1800’s expressed concern over 
the necessity for effectuating increased 
safety in interstate transportation. How- 
ever, other than the legislation enacted 
in 1866 prescribing conditions for ship- 
ping explosives in ships or vehicles in 
interstate transportation, the needed 
safety laws were not provided prior to 
establishment of the Commission. 

One of the early actions of the Com- 
mission was a general investigation of the 
rail safety situation following which, in 
its 1889 annual report to Congress, the 
agency emphasized the need for ap- 
propriate federal legislation. 

To the zeal and personal crusade of 
the Commission’s first secretary, Edward 
A. Moseley, generally is attributed sub- 
sequent passage of the safety appliance 
act and other rail safety laws which had 
become so necessary. 

Today the Commission’s bureaus 
closely concerned with safety are the 
Bureau of Safety and Service—for rail 
safety and the transportation of ex- 
plosives—and the Bureau of Motor Car- 
riers for—motor carrier safety. The Com- 
mission has no jurisdiction over the 
safety of operations of water carriers and 
pipelines. 

Laws designed to promote the safety 
of employes and travelers on the rail- 
roads, administered by the Bureau of 
Safety and Service, are: (1) the safety 
appliance acts, (2) the hours of service 
law, (3) the accident investigation law, 
(4) the signal inspection law, (5) the 


Safety is fundamental to an adequate national transportation 
system, says the ICC chairman, in reviewing the Commission’s 
historical role in establishing and enforcing standards of rail 
and highway safety, and while much has been achieved there 

is still need for strong management support of safety programs. 


transportation of explosives law and (6) 
the locomotive inspection law. 

The safety appliance acts are com- 
posed of the original act approved March 
2, 1893, as amended April 1, 1896, and 
March 2, 1903; the supplementary act 
approved April 14, 1910; and the power or 
train brakes safety appliance act of 1958, 
approved April 11, 1958. 


Safety Appliances Act 


The provisions of the safety appliance 
acts are briefly outlined as follows: 


Power brakes are required on loco- 
motives and trains so that brakemen 
will not be required to use the hand 
brake for the purpose of controlling 
the speed of trains. 

Cars must be equipped with auto- 
matic couplers so that they can be 
coupled automatically by impact and 
can be uncoupled without the neces- 
sity of men going between the ends of 
the cars. 

Cars must be equipped with secure 
grab irons or handholds on their sides 
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and ends for use in coupling and un- 
coupling, and with secure sill steps. 
Cars of certain types must be equipped 
with secure ladders, running boards, 
and roof handholds. Each car must 
have an efficient hand brake. 


The Commission has fixed by order 
the standard height of drawbars on 
freight cars; the percentage of power- 
braked cars required in any train and 
the rules, standards and instructions for 
installation, inspection, maintenance 
and repair of power or train brakes; and 
the number, dimensions, location and 
manner of application of other safety 
appliances required by law. 


Hours of Service Law 


The hours of service law was enacted 
on March 4, 1907, and was amended in 
1916 and 1957. Its purpose is to promote 
safety in operation of trains by prevent- 
ing the excessive mental and physical 


strain which usually results from re- 
maining too long at an exacting job. 
It applies to employes engaged in or con- 
nected with the movement of trains 
engaged in interstate commerce. 

This law declares it to be unlawful 
for engineers, firemen, conductors, brake- 
men, switch-tenders, etc., to be or remain 
on duty longer than 16 hours in any 
24-hour period, and after 16 hours on 
duty certain off-duty periods are pre- 
scribed. With respect to train dispatchers, 
telegraph operators or other employes 
who use the telegraph or telephone to 
transmit or receive train orders, the law 
restricts their on-duty periods to nine 
hours in any 24-hour period at offices 
continuously operated, or to 13 hours at 
offices operated only in the daytime. 
In case of emergency, certain limited 
additional service is permitted for this 
class of employes. 

The provisions of the act do not apply 
to the crews of wrecking or relief trains 
and exceptions are made in case of cas- 
ualty, unavoidable accident, or act of 
God. 

The accident investigation law was 
approved on May 6, 1910. This law 
authorizes the Commission to investi- 
gate and issue reports concerning col- 
lisions, derailments or other accidents 
resulting in serious injury to person 
or to the property of a railroad. Under 
regulations prescribed by the Commis- 
sion, railroads are required to report 
by telegraph to the Commission any 
collision or derailment on its line re- 
sulting in death or serious injury of one 
or more persons. The Commission inves- 
tigates such of these accidents as are 
believed to be of general interest to the 
public or in which it is believed investi- 
gations may lead to increased safety. 

Neither the report of the investigation 
nor any part thereof may be admitted 
as evidence or used for any purpose in 
suit or action for damages growing out 
of any matter mentioned in the report 
or investigation. 


Signal Inspection Law 
The signal inspection law was enacted 
on August 26, 1937. This law gives the 
Commission authority, when found nec- 
essary in the public interest, to order 
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any railroad to install the block signal 
system, interlocking, automatic train 
stop, train control, cab-signal devices 
or other similar appliances, methods 
and systems intended to promote the 
safety of railroad operation. 

The Commission is also authorized 
to and has prescribed rules, standards 
and instructions for the installation, 
inspection, maintenance and repair of 
such systems. It is also authorized to 
inspect such systems or devices and to 
determine whether they are in proper 
condition to operate and provide ade- 
quate safety. Railroads are forbidden 
to discontinue or materially modify any 
existing signal installation without the 
approval of the Commission. 

The first law dealing with the trans- 
portation of explosives was enacted on 
July 3, 1866. Another law passed in 1908 
has subsequently been amended several 
times. This law authorizes the Com- 
mission to formulate regulations for 
the safe transportation, within the limits 
of the jurisdiction of the United States, 
of explosives and other dangerous arti- 
cles, which shall be binding on all com- 
mon carriers engaged in interstate or 
foreign commerce which transport ex- 
plosives or other dangerous articles by 
land and on all shippers making ship- 
ments of explosives or other dangerous 
articles via any common carrier engaged 
in interstate or foreign commerce by 
land or water. 

Contract and private carriers by high- 
way engaged in interstate or foreign 
commerce have been made subject to 
these regulations under the authority 
of section 204 of the interstate commerce 
act (motor carrier act of 1935). 


Locomotive Inspection Law 


The locomotive inspection law was 
approved February 17, 1911, and subse- 
quently has been frequently amended. 
The original act only required railroads 
engaged in interstate commerce to equip 
their locomotives with safe and suitable 
boilers and appurtenances thereto. The 
amendments require the entire locomo- 
tive, including its boiler, and tender, 
and all parts and appurtenances to be 
maintained in proper condition and safe 
to operate in the service to which they 
are put, and provide for the inspection 
of locomotives and appurtenances by 
inspectors of the ICC. 

The Commission is also authorized to 
prescribe rules and instructions for in- 
spection and testing of locomotives and 
their appurtenances. Under this author- 
ity, such rules and instructions have 
been prescribed for inspection and test- 
ing of steam locomotives, locomotives 
other than steam and for multiple- 
operated electric locomotive units de- 
signed to carry freight and/or passenger 
traffic. 

The Bureau of Safety and Service is 

ble for the administration of 
these safety laws. The enforcement of 
their various provisons and of the rules 
and regulations prescribed by the Com- 
mission pursuant thereto is delegated to 
various sections of this bureau, each of 
which has a competent well-organized 
staff both in Washington and in the 
field to perform these highly technical 
duties. 

Means of Administration 


The section of railroad safety—under 
the direct supervision of an assistant 
director and chief of section, who reports 
to the director of the bureau—adminis- 
ters the safety appliance acts, the hours 
of service law, the accident investigation 


law, the signal inspection law and the 
transportafion of explosives law. 

For enforcement of these various laws 
and orders of the Commission issued 
pursuant to the provisions thereof, the 
section employs, in addition to the 
supervisory and clerical staff in the 
Washington office, a force of 99 employes 
in the field. Of these, 61 safety and 
service agents, nine zone supervisors and 
three field supervisors are engaged in the 
enforcement of the safety appliance acts 
and the hours of service law; 21 signal 
and train control inspectors and three 
zone supervisors enforce the signal in- 
spection law and the rules, standards and 
instructions for the installation, inspec- 
tion, maintenance and repair of signal 
systems, prescribed by the ICC pursuant 
to the provisions of that act, and two 
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safety and service agents enforce the 
Commission’s regulations for the trans- 
portation of explosives and other danger- 
ous articles, promulgated under author- 
ity of the transportation of explosives 
law. 


In addition, 64 safety and service 
agents and nine zone supervisors, of the 
section of car service, actively assist in 


service duties permit, in the enforcement 
of the safety appliance and hours of 
service laws. 
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defects of locomotives, and conduct in- 
vestigation of various matters connected 
with the promotion of locomotive safety. 

Inasmuch as the successful accomp- 
lishment of the purposes of all of these 
safety laws depends on intelligent en- 
forcement, the Commission has insisted 
that its agents, inspectors and super- 
visors be practical men familiar with the 
various phases of railroad operations in- 
volved in the performance of their duties. 
Railroad experience is one of the basic 
requirements for applicants for these 
positions. 


In the performance of its duties under 
the various safety laws, the Commission 
continues to have the cooperation of the 
various divisions, committees and sections 
comprising the Association of American 
Railroads. This cooperation has been 
particularly effective in making known 
to individual carriers specific applica- 
tions of statutory standards and Commis- 
sion regulations and orders relating to 
such matters as power brakes and other 
safety appliances, locomotive inspection, 
signal inspection and the transport of 
explosives. The same organization has 
lent its counsel to matters pertaining 
to the drafting of rules and regulations 
designed to implement the statutes ad- 
ministered by the bureau. 

The Commission has also learned that 
it can depend on the assistance of rail- 
way labor in all matters affecting safety. 
This aid is appreciated because the wide 
knowledge and responsible attitude of 
railway labor enables the Commission 
to form a realistic appraisal of railroad 
safety measures. 

Frequently the Commission must work 
with other federal agencies, such as the 
Coast Guard, the Department of Defense, 
and the Atomic Energy Commission, to 
mention a few, in problems which cut 
across agency jurisdictional lines. In con- 
ducting accident investigations, and in 
the subsequent hearing which may fol- 
low, the Commission comes in contact 
with state agencies whose authority on 
the intrastate level may be comparable 
to that of the ICC. In all these mutual 
endeavors the Commission strives to 
extend every possible assistance as have 
those with whom it was associated. 

An important means of disseminating 
to the carriers and the public informa- 
tion concerning the causes of railroad 
accidents and the necessary corrections 
is the accident investigation reports is- 
sued by the bureau. For the last five 
fiscal years, including 1960, an average 
of 54 accident reports were issued 
annually. 

While it is impossible accurately to 
evaluate the benefits resulting from all 
this legislation in the interest of safety, it 
cannot be doubted that these laws have 
been instrumental in saving from ac- 
cidental death or injury, thousands of 
railroad employes and travelers on the 
railroads. 

The program of railroad safety will 
have been augmented this year by a 
quarter century of motor carrier safety 
effort dating from enactment of the leg- 
islation directing the Commission to reg- 
ulate this important phase of interstate 
transportation. 

The enabling legislation on railroad 
safety differs in approach from that 
which Congress followed in granting the 
Commission jurisdiction over motor 
safety. As to the former, Congress wrote 
into the laws a more-or-less-detailed 
statement of the Commission’s authority 
whereas in connection with the latter it 
delegated the power to prescribe rea- 
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sonable rules governing motor carrier 
safety. 

Motor vehicles registered in the United 
States now exceed 71 million, more than 
two and a half times the number in use 
in 1935. A major part of these vehicles 
are automobiles. Over the same high- 
ways used by this vast volume of traffic, 
commercial vehicles move an important 
share of the nation’s cargoes, amounting 
to approximately one-fifth the total ton- 
miles of public and private traffic han- 
dled by all modes of transport. 

Measured in terms of revenues, motor 
carriers of passengers and property, in 
the year ended June 30, 1959, accounted 
for $7.4 billion, or 38 percent of the $19.4 
billion total of all transportation agen- 
cies. 

Carriers of property who report mile- 
age data to the Commission operated 
36 billion intercity vehicle-miles in the 
five-year period ending with 1958. This 
was 28.4 per cent more miles than in 
the preceding five years. In the latter 
period, fatalities resulting from accidents 
reported to the Commission decreased 
by 7 per cent from the number for the 
prior period. 

Motor carriers of passengers in the 
five-year period ending with 1958 op- 
erated 17 per cent less intercity vehicle- 
miles than in the preceding five years. 
The number of fatalities per accident 
reported to the Commission by all car- 
riers of passengers was 34 per cent less 
in that period. 

In the field of motor carrier safety, 
the Commission’s jurisdiction extends 
substantially be yond its responsibility 
with respect to certificate and rate reg- 
ulation. In 1935 Congress conferred on 
it much broader responsibilty as to safety 
than as to general regulatory matters. 
Substantial segments of truck operations 
which were exempted from the general 
regulatory pattern, such as private car- 
riers of property and transporters of 
agricultural commodities, were placed 
under the Commission’s safety juris- 
diction only. Since then, Congress has 
added to the safety responsibility by in- 
cluding carriers operating from a foreign 
country through the U.S. to the same 
or another foreign country, and the 
transporters of migrant agricultural 
workers under specified conditions. 


ICC-Prescribed Directives 


In meeting this responsibility the Com- 
mission has adopted regulations directed 
toward the basic fundamentals of com- 
mercial vehicle safety. The statutory re- 
quirement directs the Commission to 
prescribe regulations governing “the 
qualifications and maximum hours of 
service of employes, and safety of oper- 
ation and equipment.” In the discharge 
of this obligation the Commission's rules 
deal with the carrier, the driver and the 
vehicle. As to the driver, the rules specify 
minimum physical and mental compe- 
tence requirements and establish maxi- 
mum hours-of-service limits. 

As to the vehicle, the rules deal with 
its design, its components which affect 
safety of operation, and accessories, as 
well as prescribing inspection and main- 
tenance requirements. In addition, reg- 
ulations relating to the driving 
vehicle exist but it is the view 
Commission tha 


ge 
g 


its role as that of a leader, as well as an 


administrative agency. It has encouraged 
the adoption by state agencies of safety 
requirements for commercial vehicles. 
This viewpoint was well described in the 
sixty-ninth annual report of the Com- 
mission (November 1, 1955) at page 50, 
as follows: 


“Our function in the prevention of 
commercial vehicle accidents is of vital 
importance. It is unique, and it com- 
plements but does not duplicate the 
activities of the states in the attain- 
ment of the objective of safety on 
the highways. We deal with basic 
accident cause factors peculiar to 
highway transportation, which only a 
federal government agency can effec- 
tively control through examination of 
records and properties of carriers at 
places located outside the jurisdiction 
of the states through which they 
operate. 

“By investigation we determine the 
causes of accidents occurring through- 
out the nation, and through such 
investigations and knowledge gained 
thereby develop and improve equip- 
ment and driver standards. Every 
state agency is limited by its own 
state borders, whereas we are con- 
cerned with highway transportation 
crossing the lines of all the states. 

“Our function has to do, for ex- 
ample, with maximum hours of serv- 
ice, driver qualifications, and uniform 
vehicle design elements, as contrasted 
with enforcement of traffic regulations 
by state and local police. We need 
the cooperation of state agencies, but 
it is our obligation to exert leadership 
and to establish standards in the 
interstate field. The state agencies 
look to us for this leadership,” 


In its efforts to obtain the broadest- 
possible acceptance of and compliance 
with its safety regulations, the Com- 
mission relies on educational processes, 
published releases, enforcement action 
in the courts, and taking safety non- 
compliance or bad accident records into 
account in application proceedings. 


Non-Certificated Carriers 

Many carriers are not subject to the 
Commission’s certificate authority. In 
fact, non-certificated carriers are esti- 
mated to outnumber authorized carriers 
by approximately five and a half to one. 
In presenting its case to the appropri- 
ations committee of the House of Rep- 
resentatives for its current year appro- 
priations, the Commission showed the 
number of carriers and the number of 
vehicles operated in each of three cate- 
gories as follows: 


Number of Number of 

interstate vehicles 

(approxi- 

Type of carrier (approximate) mate) 

RE re 18,889 721,508 
Pewee cc...) ...c eae 80,721 648,487 
See. ered 30,666 170,019 
, Pata wees 130,276 1,540,014 


The major activities of the Commission 
with respect to highway safety are: 

(1) Formulation and establishment of 
regulations relating to driver qualifica- 
tions, maximum hours of service, vehicle 
design and equipment, vehicle inspection 
and maintenance, reporting of accidents, 
and transportation of dangerous com- 
modities. 

(2) Investigation of serious accidents 
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(4) Inspection of records and proce- 
dures of motor carriers at their head- 
quarters to determine compliance. 

(5) Inspection of vehicles and drivers 
while enroute to determine vehicle con- 
dition and driver compliance with quali- 
fication and hours of service rules, with 
hazardous vehicles being removed from 
service at point of inspection. 

(6) Consultation and guidance of car- 
riers to encourage adoption of improved 
safety promotion programs. 

(7) Development for internal use, and 
for publication of statistical data con- 
cerning accidents, the results of vehicle 
inspections, and other safety matters. 

In formulating its regulations the Com- 
mission relies not only on the results 
of inspections of vehicles and the study 
of accident reports, but its staff also con- 
sults with representative organizations 
of motor carriers, vehicle manufacturers, 
suppliers of components, the insurance 
industry, organizations with special in- 
terest in safety promotion and develop- 
ment of standards for vehicles, and gov- 
ernment agencies. 

It works in close association with rep- 
resentatives of state governments, par- 
ticularly the committee on engineering 
and inspection of the American Associa- 
tion of Motor Vehicle Administrators. 
It selects and obtains the assistance of 
local enforcement agencies in arranging 
for inspection programs of vehicles on 
the highways. It obtains assistance of 
state officials in the investigation of 
serious accidents and has acknowledged 
such assistance in some of its published 
reports. Shippers with special problems 
have been consulted. 


Inter-Agency Cooperation 

The Commission makes use of the re- 
search capabilities of other government 
departments, such as the Bureau of Pub- 
lic Roads, the Public Health Service, 
the Food & Drug Administration, the 
Atomic Energy Commission and the mili- 
tary agencies. 

An illustration of its cooperative work 
with industry and other government 
agencies is a current program of re- 
search and investigation relating to brake 
systems of combination vehicles. In 1956, 
the Commission adopted major modifi- 
cations of its brake regulations, follow- 
ing investigation of a series of serious 
runaway truck accidents in various parts 
of the country. of substantial 
differences of opinion expressed by the 
parties, the Commission, in its report, 
67 MCC 401, expressed the hope that 
exhaustive tests of the different propo- 
sals would be made. Later, it obtained 
the services of the Bureau of Public 
Roads and the cooperation of vehicle 
manufacturers and carrier organizations 
in conducting a research program. An 
industry advisory committee was estab- 
lished on which are represented, in addi- 
tion to the manufacturers and users, 
representatives of components suppliers 
and the military departments. 


The wide range of cause factors within 
the range of management control, dealt 
with in the Commission’s safety work, 
is illustrated by the motor carrier acci- 
dent investigation reports which have 
been a key factor in its work in recent 
years. 

These reports all deal with accidents 
of substantial severity. One was the re- 
sult of a formal , Ex Parte 
No. MC-57, the first such formal investi- 
gation of a motor carrier accident. This 
dealt with the explosion of a truck loaded 
with dynamite and nitro-carbo-nitrate in 
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Roseburg, Ore., in the early hours of 
August 7, 1959. The vehicle, that of a 
private carrier of property, had been left 
parked on a city street adjacent to a 
building supply company’s. structure 
which housed flammables. Fire originat- 
ing in the structure quickly reached the 
truck, causing its detonation and result- 
ing in great loss of life, injuries to many 
persons, and tremendous property dam- 
age. The carrier, the driver, and the 
vehicle, were headquartered and licensed 
in another state. 


Factor of Fatigue 


A group of investigation reports point 
to the extent to which fatigue on the 
part of commercial drivers is a factor in 
severe accidents. For the most part, such 
fatigue results from driving and other 
work performed in states other than that 
in which the accident occurs. Some of 
these reports point to the use by drivers 
of amphetamine drugs, sometimes known 
as benzedrine or dexedrine, apparently 
to offset the effect of extremely long 
hours of driving and other work. 

Another group of reports points to the 
use of drivers with respect to whom 
carriers have exercised too little diligence 
in their selection or supervision. A par- 
ticularly tragic case resulted from the 
collision of an empty tank vehicle, leased 
to a private carrier, with the rear of a 
bus. Fire caused the death of a number 
of young women students of a teachers’ 
college and that of a male instructor. 
The truck driver, licensed in a state other 
than that in which the accident oc- 
curred, had been subject to arrest a 
number of times. These arrests occurred 
in three states, but his driving privileges 
were not affected. Other reports deal 
with accidents involving drivers who 
have had physical or emotional dis- 
orders or who have had unsatisfactory 
previous employment records. 


A number of reports are concerned 
with accidents resulting from inade- 
quately maintained vehicles. These re- 
ports contain photographs and other 
references to badly deteriorated brake 
hoses which have failed at critical times 
when the vehicles were operating on 
descending grades. One report deals with 
a loaded vehicle which rolled away from 
a parked position due to disregard of re- 
quirements for proper maintenance and 
use of a parking brake and reliance by 
the driver on a device not designed for 
such purpose. Another deals with failure 
adequately to secure heavy coils of steel, 
while others are concerned with crushing 
of drivers’ cabs by shifting loads. 


Examination of the over-all safety 
standards maintained by the railroads 
and the motor carrier industry shows 
that much has been accomplished, but it 
is clear that there is a need for con- 
tinued action to bring about effective 
management support of safety programs. 
In moving toward this goal, railway and 
motor carrier labor can contribute sig- 
nificantly by recognizing the importance 
of safety and of close adherence to the 
rules thereof. 


The belief that the Commission's ef- 
forts in rail and motor carrier safety 
have resulted in the saving of lives and 
lessehed human pain and suffering, and 
even in the less-dramatic but valuable 
reduction of costs through safer opera- 
tions is gratifying. We would be remiss 
in our obligation however, if we allowed 
past successes to dim the realization that 
the task ahead is at least as formidable 
as that with which we were confronted 
in the beginning. 
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From TRAFFIC WORLD, 
August 3, 1935 


The Union Pacific Railroad 
Co. was authorized by the Com- 


mission to acquire by lease the 
subsidiaries of the system. They 
were the Oregon Short Line 
Railroad Co., the Oregon-Wash- 
ington Railroad & Navigation 
Co., the Los Angeles & Salt Lake 
Railroad Co. and the St. Joseph 
& Grand Island Railway Co. The 
proposal was first presented in 
1932. 
* 

Federal regulation of motor 
carriers of freight moved a step 
closer to reality when the House, 
by a vote of 193 to 18, passed an 
amended version of legislation al- 
ready approved by the Senate. 
House amendments had to do 
chiefly with increasing the ex- 
emptions from regulation of 
trucking of agricultural com- 
modities. 


* 


Objection by Senator Robin- 
son, of Arkansas, the Senate Dem- 
ocratic leader, blocked considera- 
tion of a measure to encourage 
travel to and within the United 
States by foreign citizens. He 
stated that he objected because 
the bill would put the government 
in the business of advertising. 


* 


The Bureau of Public Roads 
reported that there were nearly 
25 million motor vehicles regis- 
tered in the United States in 
1934, with 3,409,335 being clas- 
sified as freight motor vehicles. 
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‘Our single and only pur pose 


is rules that will save lives’ 


Federal Aviation Agency 
Safety Efforts Begin With 
Creation of Plane Itself 


In the agency’s initial 20 months of operation, says its 
acting director of the Bureau of Flight Standards, new 
regulations have brought about higher standards of pilot 
training and airborne weather radar utilization. 


by Burleigh Putnam 


Acting Director 
Bureau of Flight Standards 
Federal Aviation Agency 


VIATION is the fastest - growing 
branch of the transportation indus- 
try today. 

It logs more passenger-miles than the 
railroads’ intercity traffic, carries more 
passengers than ships and employs more 
persons than the automobile manufac- 
turing industry. More important, there 
is no indication that this tremendous 
rate of passenger growth is leveling off. 

This growth, at the same time, is be- 
ing accompanied every day by tremen- 
dous changes in basic equipment and pro- 
cedures. The piston plane is yielding to 
the turboprop. The turboprop is yield- 
ing to the pure jet, and advanced plan- 
ners in the industry are already dis- 
cussing supersonic aircraft of Mach 3 
capability. 


Role of FAA 


It is against this background—against 
this background of tremendous growth 
and change that I wish to introduce the 
role of the Federal Aviation Agency— 
to regulate and monitor every element 
that affects the safety of flight. These 
controls cover the aircraft, the pilot who 
flies it, the space in which it flies and 
the navigational aids that guide it 
through the skies. 


FAA’s safety efforts begin with the 
creation of the aircraft itself. Agency 
engineers—working with the nation’s de- 
signers and aircraft factories—check the 
initial blueprints against federal safety 
specifications. This checking and inspec- 
tion continues through every stage of 
construction— from the individual com- 
ponents to final assembly. In the case 
of one of our newer transports, FAA and 
its predecessor agency spent a total of 
about 25,000 man-hours over a three- 





year period during the course of its type 
certification. 

On the day the prototype plane is 

rolled out, these examinations and in- 
spections go airborne with FAA test 
pilots aboard; much of the time with 
them at the controls. The aircraft’s per- 
formance is precisely measured and its 
systems and components are subjected 
to functional and reliability tests; these 
programs total 400 or more hours of fly- 
ing. 
The last year saw FAA approve eight 
new model jet transport aircraft, 17 
business and general aviation type air- 
craft and five helicopter models. 

We are not less concerned with the 
pilot himself. FAA prepares and ad- 
ministers the written examinations he 
must take for qualification—more than 
100,000 written examinations every year 
covering 35 areas of aviation knowledge. 

We are also concerned with the pilot’s 
further training and proficiency. Under a 
new regulation issued last fall, for ex- 
ample, we require all air carriers to ob- 
tain FAA approval of their training pro- 
grams. Again, our FAA safety inspectors 
attached to our field offices keep a con- 
stant, close watch on pilot proficiency. 

The FAA also monitors the continuing 
performance of the aircraft. All repair 
stations and shops are rigidly inspected 
and monitored. The skill of the me- 
chanics—the tools and equipment with 
which they work aircraft must be over- 
hauled at prescribed intervals—all are 
rigidly prescribed requirements. All these 
inspection and examination activities are 
carried out by the approximately 150 
field safety offices located at airports 
around the country. 

These regional and district safety of- 
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fices of the Federal Aviation Agency 
—in their continuous monitoring of the 
aviation industry—also assist our safety 
effort in another fashion. The reports, 
narratives and on printed forms, and the 
recommendations being filed every day 
by these local officials, serve as a daily 
fever chart of the nation’s air operations. 

These papers bring to light what could 
be trends or common weaknesses. Report 
from widely separated offices might, for 





Burleigh Putnam 


Acting Director Bureau 
of Flight Standards, Federal 
Aviation Agency 


example, show an evolving pattern of 
crew training deficiency. Other repair 
records might show recurring structural 
fatigue. Other records might show a need 
for more-effective instruments. In sum, 
these papers from our local offices—com- 
piled in Washington—form a report on 
the nation’s aviation safety regulator 
needs. 

This daily input is the raw material 
for new standards and regulations or 
directives. The remedial action is pro- 
posed and discussed and when adopted, 
is issued to the nation’s airmen in the 
form of civil air regulations, airworthi- 
ness directives, notices to airmen, tech- 
nical manuals, technical standard orders, 
etc. 

To give an idea of the volume of this 
material—production of the material 
totaled several thousand individual pieces 
of mail in October alone. These actions 
can be of tremendous significance. They 
are, accordingly drawn up with preci- 
sion and care by a special safety regu- 
lations division and specialists in other 
operating divisions. A year’s output by 
this division would show about 40 new 
or amended civil air regulations involv- 
ing approximately 200 changes in exist- 
ing rules. 

New Regulations Issued 

In our first 20 months of operation, 
this system resulted in a number of new 
regulations. The agency adopted, for ex- 
ample, a rule that no person who has 
reached his sixtieth birthday can be uti- 
lized as a pilot on any air carrier. 

Another new safety regulation re- 
quired more-specific initial training and 
proficiency tests for co-pilots of the com- 
mercial airliners. 


The agency also issued a new rule that 
airborne weather radar shall be manda- 
tory equipment on the nation’s airline 
aircraft. 

FAA also ordered its flight inspectors 
to secure compliance with the require- 
ment that flight crew members on com- 
mercial transports remain at their duty 
stations except when necessary for safe 
conduct of the flight. 

In the closing month of its first year, 
FAA put its safety inspectors on a round- 
the-clock, seven-day week schedule in 
a concentrated 30-day safety inspection 
program of all scheduled air carrier 
training programs and flight operations. 

Improved and modernized medical 
standards for airmen certificates were 
adopted and certain limitations were 
imposed on the consumption of alcoholic 
beverages by airline passengers. 

During this same period, we raised 
the qualifications of new private and 
commercial pilots by requiring them to 
demonstrate a measure of ability to pilot 
aircraft by reference to instruments 
alone. 

The teeth of this FAA system are our 
power to enforce. Our current figures 
show we are investigating and evalu- 
ating more than 2,000 incidents of al- 
leged violations of the civil air regula- 
tions every year. 

Safety in Flight 

FAA also insures safety in flight by 
its control and separation of air traffic. 
The agency operates traffic towers at 
the nation’s 222 major airports, and 
other FAA traffic controllers in 35 en 
route traffic control centers across the 
nation provide separation for aircraft 
en route. This control is maintained 
over the 215,000 miles of federal airways 
—the highways of the skies. 
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These federal airways are supplied 
with air navigation facilities on the 
ground which provide electronic guid- 
ance to the pilot. The most numerous 
facility is the Very High Frequency Om- 
ni-directional Range, commonly known 
as a VOR. This is a relatively small, 
automatically operated radio transmit- 
ter. The signals from these VOR’s, when 
translated by the plane’s instruments, 
tell the pilot his direction from the 
transmitter. A new feature, distance 
measuring equipment (DME), provides 
distance information. The pilot thus 
navigates his plane by flying on selected 
courses from one VOR to another. 

This, then, is the FAA’s program of 
safety—to insure the dependability of the 
aircraft and the pilot and to provide him 
with traffic and navigational assistance 
that will enable the pilot to proceed with 
safety to his destination. 

The system I have been describing is 
an operation in the abstract. It does not 
take into account the problems and the 
wear and the tension of regulating for a 
group of human beings—no matter what 
their common affiliation might be. At 
best, our task is most difficult. 

We in the FAA have many vital mis- 
sions. One of these is assigned to us by 
the Congress—to promote aviation and 
insure its safety. This, for us, is a chal- 
lenging assignment. 

Most of our FAA employes had a 
career of civil aviation long before they 
joined the agency. They have a deep 
interest in realistic civil air regulations 
and safety standards. The regulations 
are issued only after a firm determina- 
tion by a staff of experts that rules are 
needed—that they will save lives—that 
they will, in sum, promote safety in civil 
aviation. This is our one—our single 
and only purpose. 





1923 Fire Truck Highlights Interstate’s Car Safety Check 





Highlighting a passenger vehicle safety check conducted by Interstate System mechanics at the 

firm's Chicago terminal was this 1923 Chevrolet fire truck, being checked over by 10 of the mechanics- 

turned inspectors. While the mechanics inspected such items as brakes, lights, steering, glass, exhaust 

system and horns, the motorists were treated to a smal! ‘carnival.’ The event was sponsored by the 
Cicero, Ill., police force and the Auto Industries Highway Safety Committee. 
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For Nation's Longshoremen: 


‘Marked Improvement in Safety Performance’ 


Labor Dept Using 58 Statute to Bring 


Greater Protection to Maritime Workers 


EDERAL LEGISLATION enacted in 1958 

closed a long-standing gap in safe- 
guarding workers in the high-hazard 
longshoring, ship repair, and related 
maritime operations. 

The recent enactment, directing the 
Secretary of Labor to establish and en- 
force safety and health regulations cov- 
ering these workers, culminates years of 
effort to bring to workers in these vital 
industries a degree of protection compar- 
able to that afforded by state safety 
codes to workers in construction, manu- 
facturing, and other segments of the 
American economy. 


Early Efforts Stalled 


“Longshoremen are in the position of 
Mahomet’s coffin—between heaven and 

This is the way a representative of the 
American Federation of Labor once 
characterized the status of longshore- 
men and harbor workers in the United 
States in regard to workmen’s compen- 
sation for on-the-job injuries. The date: 
March 16, 1926. The place: the U. S. 
Capitol, where the Senate judiciary com- 
mittee was conducting hearings on pro- 
posed legislation calculated to bring to 
the quarter-million workers engaged in 
longshore and harbor operations the 
benefits of workmen’s compensation cov- 
erage ea to those enjoyed by work- 
ers on dry land 

Testimony of ‘the AFL representative 
and others appearing before the com- 
mittee pointed up the anomalous 
ment of these workers who, in the words 
of one witness, “. . . do not come under 
the compensation | laws of the various 
states, ... and they are not considered 
under the interstate liability act.” These 
men, he continued, “. . . are performing a 
dangerous work, and are not protected 
by any of the laws now on the statute 
books.” 


For example, a longshoreman injured 
while handling cargo on the dock was 
given the protection afforded by the state 
workmen’s compensation law. If, how- 


by ARTHUR W. MOTLEY 


Director, Bureay of Labor Standards 
Department of Labor 


ever, that same longshoreman were 
called aboard the ship and injured there, 
he was neither fish nor fowl—he was not 
@ member of the ship’s crew and there- 
fore not protected by the merchant ma- 
rine act of 1920; nor was he covered by 
the compensation statute of the state, 
whose jurisdiction does not extend be- 
yond dry land or permanent extensions 
thereof. 


Recourse Was to Sue 


As things stood up until 1926, an in- 
jured longshoreman’s only recourse was 
to bring a damage suit under admiralty 
law or the common law, a procedure with 
an outcome fraught with uncertainty. 
It was expensive, time-consuming, and 
in some cases ridden by ambulance- 
chasing, award-splitting lawyers. It 
often took years to settle a case, and 
often the injured man received only a 
fraction of the award. 

Similarly, the employer—the stevedor- 
ing firm—was also at a disadvantage due 
to his unknown, unpredictable liability 
and his inability to budget in advance 
possible adverse judgments resulting 
from damage suits brought by his em- 
ployes. While the odds in court appeared 
heavy in his favor—the almost-invulner- 
able common-law defenses of assump- 
tion of risk, contributory negligence, and 
the fellow-servant rule were all on his 


side—the employer often risked a dam- 
age-award verdict that could force him 
into bankruptcy. 

This “no-man’s-land” situation in 
waterfront operations existed until 1927, 
when Congress passed the longshore- 
men’s and harbor workers’ compensation 
act (44 Stat. 1424) (Public Law 69-803). 
This law was based on federal maritime 
authority. It applied to harbor workers 
and longshoremen the already-estab- 
lished principle of statutory remedies, 
regardless of fault—as opposed to negli- 
gence suits brought under common or 
admiralty law—in cases of job-incurred 
injuries. 

The basic law provides for workmen’s 
compensation coverage of harbor work- 
ers and its administration by the U.S. 
Employes’ Compensation Commission. 
Under subsequent reorganization acts, 
however, the commission was abolished 
and its functions transferred first to the 
Federal Security Agency and in May, 1950, 
administration of the act was vested in 
the Department of Labor, where it is 
carried out by the Bureau of Employes 
Compensation. Related safety functions 
were delegated by the Secretary of Labor 
to the Bureau of Labor Standards. 

In addition to the act’s usual pro- 
visions concerning compensation cover- 
age, it is Section 41 that is of special 
interest from the safety standpoint. Orig- 
inally, section 41 provided: “The com- 
mission shall make studies and investi- 
gations with respect to safety provisions 
and the causes of injuries in employ- 


Department's Director of Labor Standards says new law 
closed a long-standing gap in safeguarding employes and 
is being implemented to bring about better safety 
standards, with the anticipated result of yielding 

dividends to the entire economy. 
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ments covered by this act and shall from 
time to time make to Congress and to 
employers and carriers such recommen- 
dations as it may deem proper as to the 
best means of preventing such injuries.” 
The only real authority given the com- 
mission was the authorization to enter 
places of employment covered by the 
act and to examine equipment and con- 
ditions found. 

It is noteworthy that the original act 
did not confer authority to compel action 
with regard to accident prevention. 
Thus, in a sense, longshoremen and 
harbor workers still were in a “no- 
man’s-land” as compared with workers 
on dry land who were covered by state 
compensation laws as well as state safety 
laws conferring rule-making and enforce- 
ment authority upon an appropriate 
state agency. 

Nevertheless, by providing workmen’s 
compensation coverage for maritime 
workers, Congress provided a definite 
incentive, and the commission offered 
encouragement, for employers in the 
covered industries—including stevedoring 
and ship repairing—to develop and ex- 
tend accident prevention programs in 
their operations. Some firms did just 
that, thereby reducing not only the 
suffering and misery caused by job 
accidents, but the inefficiencies and costs 
as well. 


Operations Extremely Hazardous 


However, despite such efforts by mari- 
time employers, during the 10-year 
period 1948-57, 189,097 longshoremen and 
ship repairmen suffered disabling injuries 
—at an average rate of 18,900 a year. An 
additional 1,345 workers were killed. 

Injury frequency rates in stevedoring 
during this same period hovered between 
594 and 989—averaging nearly eight 
times that for manufacturing, according 
to figures compiled by the U.S. Bureau 
of Labor Statistics. 

Various maritime interests in a num- 
ber of our major ports, including those 
on the Pacific coast, during the 1930's 
recognized the need for correcting unsafe 
working conditions and instituting safe 
working practices among their employes. 
They recognized, too, that efficient 
methods are, generally speaking, the 
safe methods as well. Largely under 
stimulation from the U.S. Employes’ 
Compensation Commission, the indus- 
tries adopted a number of maritime 
safety codes for use by members on a 
voluntary basis—there was no manda- 
tory requirement. 

The New York code, also used in Bos- 
ton and Philadelphia, was revised in 
1950 due to the introduction of more- 
modern cargo-handling techniques and 
other changes in the industry, through 
the work of a committee representing 
the Maritime Association of New York 
and the New York Shipping Association. 
Further revision of the safety code oc- 
curred in 1955. Most of these codes were 
allowed to become inoperative; the only 
one consistently applied throughout the 
period was the Pacific coast marine 
safety code. 


In addition to the safety standards 
contained in the various maritime codes, 
certain voluntary promotional activities 
were carried on. As early as 1946, the 
Employes’ Compensation Commission 
and the Department of Labor began a 
broad safety training program for water- 
front employes under which monthly 
safety meetings were to be held by em- 
ployers at which insurance company ma- 


terial was to be discussed, and at the 
same time the Department of Labor 
undertook to provide educational mate- 
rial in the form of visual aids and other 
safety suggestions. The department also 
worked closely with the longshore unions, 
holding safety meetings and carrying on 
other promotional work in accident pre- 
vention among union membership. 

In 1955, the Bureau of Labor Stand- 
ards, in an effort to obtain acceptance 
of a uniform safety code, prepared a 
draft of recommended minimum safety 
standards of stevedoring operations for 
voluntary acceptance by the industry. 
These minimum standards were widely 
studied and to some extent were accepted 
by certain ports. Meanwhile the Bureau 
of Labor Standards was continuing its 
stepped-up promotional and training 
activities in the maritime safety field, 
working closely with both employers 
and employes and their respective asso- 
ciations. 


But Accidents Continued 


Yet, despite this effort, there was no 
appreciable reduction in the over-all in- 
jury frequency rates in stevedcoring—in 
fact the 1955 frequency rate of 98.9 was 
the highest on record for the industry. 
This compared with rates of 46.6 for 
coal mining, 34.5 for construction and 
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12.1 for manufacturing in the same year. 
Clearly the voluntary efforts that had 
been undertaken, praise-worthy though 
they were, had not produced the desired 
results of accident reduction. Various 
maritime safety bills were introduced 
in Congress after 1941, but none of them 
was reported out of committee. 


In 1958, after extensive hearings at 
which individual employers, employer 
associations, labor unions, shipping in- 
terests and governmental agencies testi- 
fied, Congress enacted Public Law 85- 
742 (72 Stat. 835) approved August 23, 
1958. This law amended section 41 of 
the longshoremen’s and harbor workers 
compensation act “so as to provide a 
system of safety rules, regulations, and 
safety inspection and training” for the 
covered industries. 


In brief, the law authorizes the Secre- 
tary to: (1) Establish and enforce safety 
regulations applicable to employments 
under the act: (2) study and investigate 
safety provisions and the causes and 
prevention of injuries, and from time 
to time to recommend to Congress the 
best means of preventing such injuries; 
(3) provide for the establishment and 
supervision of safety education and train- 
ing programs for employers and em- 
ployes; (4) consult with and advise 





Alcoa Wins National Safety Council Award for Second Time 
ey 
ai 





Receiving the second National Safety Council citation for accident-free operations for the Alcoa 
Steamship Co. is Capt. George L. Taylor (second from right), master of the SS ‘Alcoa Roamer.’ 
Presenting the first-place award is Capt. John F. Kettler (second from left), of the Coast Guard. 
Looking on are Kenneth H. Scarbrough (left), chief mate on the ‘Roamer,’ and Capt. O. W. Davis, 
Alcoa’s port captain. Sponsored by the marine section of the National Safety Council and the 
American Merchant Marine Institute, the award marks the second consecutive year Alcoa has been 
cited for the lowest frequency rate of lost-time accidents among crews competing in the privately 
owned cargo-passenger ship class. Awards for second and third place were won by the U.S. Lines 
and the United Fruit Co., respectively. 
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From the Cargo Files of the most experienced jetline in the West! 


AVON COSMETICS + CONTINENTAL JET CARGO = 
SWEET SUCCESS STORY! 


THE PRODUCT: A new Avon perfume... Topaze...worth 
$20 an ounce. 


THE PROBLEM: Avon Representatives in the Kansas 
City area enjoyed overwhelming sales success with 
Topaze. Therefore, additional supplies were needed 
immediately to fill their orders. The closest source: 
Avon’s Pasadena Laboratory. 


THE SOLUTION: Avon’s Kansas City Traffic Manager 
contacted Continental’s Cargo Manager in Los Angeles. 
Just 8 hours 45 minutes later, a Continental Golden Jet 
707 delivered the new supplies—in time to meet all re- 
quirements for the unprecedented sales of Topaze. A 
quick call to Continerntal—a sweet success story! 


Like so many of today’s smartest shippers, Avon has 
learned to rely on Golden Jet cargo service—not just for 
emergencies but for routine daily deliveries. It keeps 
inventories low and guarantees delivery dates. 

Continental now offers the most jet cargo flights be- 
tween Chicago-Los Angeles (15 daily)! Plus jet cargo 
service to Denver and Kansas City. In addition, 
Continental’s Jet Power Viscount II’s and DC-7B’s 
serve 23 major cities in the West and Southwest. 

For additional information, contact your local freight 
forwarder or write: Mr. Lee Slay, Director, Cargo Sales, 
Continental Airlines, Stapleton Field, Denver 7, Colo. 


New! Low deferred freight rates now available between Chicago, 
Kansas City, Denver, Los Angeles! 


Wag 8 aaa” 
CONTINENTAL AIRLINES 








vat Time Lost 


With Our Blue Ribbon Service 


W ILSO N FREIGHT 
FORWARDING CO. 


3636 FOLLETT AVENUE 
CINCINNATI 23, OHIO 


The 


TRAFFIC 
BULLETIN 


equally serves the producer 
and the user of transporta- 
tion. Mailed from Washing- 
ton at midnight each Friday, 
it brings you the timely in- 
formation you need for the 
profitable operation of your 
business, whether as a ship- 
per or as a carrier. For 


further 


information and 


rates, write today to: 


Circulation Manager 
Traffic- Bulletin 
Washington Building 
Washington 5, D.C. 











employers on the best means of prevent- 
ing injuries. 

In administering the act, the Secre- 
tary is authorized to cooperate with and 
utilize the services of any agency of fed- 
eral or state government engaged in 
similar work, and through such cooper- 
ation to promote uniformity and avoid 
conflicts of duplication in safety stand- 
ards affecting employments covered by 
the act. Thirty-three states and terri- 
tories have ports in which stevedoring 
and ship repair operations are carried 
on. 

The law also provides that in cases of 
practical difficulty or unnecessary hard- 
ship, variations from the safety rules 
or regulations may be granted at the 
discretion of the Secretary of Labor. 
Under these conditions the Secretary 
may authorize deviations from the rules 
or particular provisions thereof, and may 
permit the use of other different devices 
if he finds that the purpose of the rule 
will be observed by the variation and 
the safety of employes will be “equally 
secured” thereby. 


Jurisdiction by Courts 


The U.S. district courts are given jur- 
isdiction in any action brought by the 
Secretary to restrain violations of sec- 
tion 41 of the act. The law provides fi- 
nancial penalties for willful violation 
and for failure or refusal to comply 
with provisions of Section 41 or with 
any lawful rule or regulation adopted 
pursuant thereto. Under the authoriza- 
tion thus granted the Department of 
Labor by Public Law 85-742, the pro- 
posed minimum standards for safety and 
health for longshoring and ship repair 
operations were drafted and sent to in- 
terested groups for informal comment. 

These standards were based on the 
previously established voluntary stand- 
ards which had been developed in co- 
operation with employers, employes and 
other affected groups. Public hearings 
were held on the regulations in a number 
of cities in 1959, and the safety regula- 
tions became effective March 21, 1960. 


The longshoring regulations cover such 
safety subjects as longshoremen’s work- 
ing conditions aboard ship, stevedoring 
and ship’s gear and equipment, stresses 
and safe working loads for various gear 
components, powered conveyors, tools, 
personal protective devices, first aid, and 
life-saving equipment and working prac- 
tices. The ship repairing regulations 
cover work in explosive and dangerous 
atmospheres, the use of toxic substances 
as in painting, metal preservation, cut- 
ting, burning and welding operations, 
working surfaces, materials handling, 
tools, personal protective equipment and 
first aid. 


Included in both the longshoring and 


injury statistical data to the Bureau of 
Labor Standards. These regulations were 
published in the Federal Register April 
27, 1960. 


Reprints of the regulations as appear- 
ing in the Federal Register have been 
made available to employer and em- 
ploye groups throughout the affected in- 
dustries and will be used as a guide by 
them in their operations. In addition 
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maritime employer and employe or- 
ganizations. 


Voluntary Compliance Needed 

In keeping with its long-range policy of 
promotion of safety, rendering consult- 
ing, technical safety services, educational 
and training activities, the Bureau of 
Labor Standards is relying heavily on 
voluntary compliance of affected parties 
with the new minimum standards. 

While it is the intent of the bureau 
to enforce the law conscientiously and 
impartially, it is expected that the great 
bulk of its time will be spent as it has 
been in the past on safety training and 
technical consultations in the affected 
industries. The most valuable role which 
the Bureau of Labor Standards can play 
in the prevention of maritime work in- 
juries is to strengthen, improve and 
extend its technical and educational serv- 
ices in this field. The bureau looks 
confidently for continued cooperation and 
voluntary assistance which has been ac- 
corded it by management and labor in 
the past. 

With this in mind, the bureau has 
recently established and staffed 17 field 
offices, each in a major port of the con- 


Arthur W. Motley 


Director, Bureau of Labor Standards 
Department of Labor 


tinental U.S. Statistics show that more 
than 80 per cent of all work injuries 
suffered by maritime workers in past 
years have occurred in these 17 port 
areas. 

Thus the Bureau of Labor Standards’ 
safety experts have been spotted close 
to the points where the greatest amount 
of work needs to be done. These offices 
cover the North Atlantic area: New 
York City, Boston, Philadelphia. The 
South Atlantic area: Baltimore, Savan- 
nah, Jacksonville, Norfolk. The Great 
Lakes area: Chicago and Cleveland. The 
Gulf area: New Orleans, Houston, 
veston and Mobile. The Pacific area: San 
Francisco, Long Beach, Seattle, Portland. 

As indicated, the maritime safety con- 
sultants who man these offices have the 
duty of enforcing the regulations and 
will continue to emphasize safety pro- 
motion, technical consultation, and safe- 
ty training activities which have char- 
acterized the work of the Bureau of La- 
bor Standards for the last two decades. 

With regard to the future, I think we 
can look forward to a marked improve- 


2 ERR eer ney 





FFIC WORLD 


ploye or- 


eeded 

ge policy of 
ng consult- 
educational 
Bureau of 
heavily on 
ted parties 
dards. 

the bureau 
tiously and 
at the great 
nt as it has 
raining and 
the affected 
e role which 
rds can play 
e work in- 
mprove and 
ational serv- 
ureau looks 
yperation and 
has been ac- 
and labor in 


bureau has 
uffed 17 field 
of the con- 


ey 
r Standards 
ubor 


yw that more 
work injuries 
kers in past 
hese 17 port 


or Standards’ 
spotted close 
patest amount 
These offices 
area: New 
delphia. The 
more, Savan- 
. The Great 
leveland. The 
ouston, Gal- 
fic area: San 
ttle, Portland. 
e safety con- 
es have the 
ations and 
safety pro- 
jon, and safe- 
h have char- 
Bureau of La- 
two decades. 
re, I think w 
rked improve- 








TONIGHT'S 
THE 
NIGHT! 


The Big Dutchman makes 
overnight delivery to all 
inter-state points on this 
map. Call or write Holland 
for complete information. 


HOLLAND 


MOTOR EXPRESS, INC. 


General Offices: Holland, Mich. 
Telephone EXport 2-3101 


“You can't beat the Big Dutch Fleet’ 








Your CARGO is our 

FIRST concern on 

S&W Transatlantic 
AIRTRADERS 

S&W carries nothing but freight 

and mail. You get faster, more efficient 
service to and from 

LONDON / PARIS / FRANKFURT / ZURICH 
and other principal cities in Europe— 
connecting East and Far East 









MAIL and CARGO Super Constellation 
Flights Around the CLOCK. Call your 
| Freight Forwarder or 


sw SEABOARD: WESTERN 


Largest All-Cargo Transatlantic Airline 


Idlewild International Airport, Jamaica 30, N. Y., FAcuity 2-8900 - Atlanta: 
POplar 7-0573 - Chicago: HArrison 7-5350 - Dallas: Fleetwood 7-9221 - Los Angeles: 
MAdison 4-7514 - New York (80 Broad St.): WHitehall 3-1500 - Philadelphia: ENterprise 
6383 - San Francisco: PLaza 6-1243 - Washington National Airport: STerling 3-8278 
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ment in the safety performance of these 
high accident-rate industries under the 
leadership of the Department of Labor 
through its Bureau of Labor Standards, 
and management and labor cooperation. 

With this type of program we con- 
fidently expect that the continuing ef- 
forts of all concerned to safeguard the 
lives, the limbs, and the health of these 
key employes in our nation’s economy 
will yield large dividends in the years 
to come. 


Safe Transit Citations Won 
By Three Claims Officials 


Safe Transit awards were presented for 
the first time at the twenty-third annual 
meeting of the National Freight Claim 
Council of the American Trucking As- 
sociation, Inc., held in June in Minne- 
apolis. 

Winners were claims representatives of 
companies judged in three categories 
in the annual national freight claim 
prevention contest: Class A, carriers 
with revenues of $8 million or more; 
Class B, from $3 million to $8 million, 
and Class C, less than $3 million (T.W., 
June 25, p. 44). 

First-place winners were: Class A, 
Carolina Freight Carriers Corp., Inc., 
Cherryville, N.C., J. L. Boies, vice-presi- 
dent of claims and insurance; Class B, 
Miller Motor Express, Inc., Charlotte, 
N.C., E. L. Roberson, general claim agent, 
and Class C, Central New York Freight- 
ways, Inc., Syracuse, N.Y., B. B. Coon, 
claim agent. 

Another citation, an Annual Safe 
Transit Award, was recently established 
by the National Safe Transit Commit- 
tee, Inc., according to William M. Wil- 
kinson, secretary of the NSTC. 

The new award, intended to recognize 
outstanding individual accomplishment 
in reducing in-transit damage to goods, 
consists of a rectangular walnut plaque 
with a superimposed brass scroll bearing 
the NSTC emblem and a descriptive in- 
scription. 


Monsanto Booklet on Handling 


The inorganic chemicals division of 
the Monsanto Chemical Co. has an- 
nounced the publication of a technical 
bulletin designed to assist industry in 
the safe bulk handling and storage of 
phosphorus trichloride and phosphorus 
oxychloride. 

The bulletin covers procedures for un- 
loading and storing the materials, as 
well as schematic illustrations showing 
piping, storage tank, dryer and tank car 
domes. 

The free booklet, I-96, may be obtained 
by writing to Monsanto Chemical Co., In- 
organic Chemicals Division, 800 North 
Lindbergh Boulevard, St. Louis 66, Mo. 


West Coast Jet Service 


Jet service between San Francisco and 
Denver, using Boeing 720 “Mainliners,” 
will be inaugurated August 2, United 
Air Lines has announced. The same flight 
schedule also will provide added Boeing 
720 service on the Denver-Chicago route, 
United says, adding that flight time be- 
tween San Francisco and Denver will 
be 1 hour 25 minutes faster in both 
directions than existing schedules. 
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Lease Quackery: 


IT DAMAGES THE TRANSPORTATION STRUCTURE 


Some ‘leases’ are subterfuges to circumvent transportation 
laws, says this official of lessors’ organizations, claiming 
that operations of ‘quacks’ hurt legitimate carriers, offer 
reduced safety, questionable insurance and illusory savings. 


N RECENT YEARS increasing atten- 
tion has been paid to efforts of the 
ICC and a sizable portion of state regu- 
latory agencies to track down evaders 
of the laws of transportation. The expo- 
sure of these cheaters commands eye- 
catching space in the trade press. 

Their gimmicks are sometimes ingen- 
ious enough to read like paperback 
detective fiction. In some quarters it is 
felt that their scope is large enough to 
bleed a portion of the trucking industry 
and damage the transportation structure 
of the country. 

They certainly are parasites on the 
legitimate carriers. If the statistics of 
their damage are accurate, there must 
be a lot of them and most of them 
must be evading detection. They must 
spend a lot of time covering their trail. 


Devices They Use 


One of three or four devices used by 
cheaters preys upon the bona fide vehi- 
cle-leasing business by using true leasing 
terminology in a false manner. This is 
irritating to legitimate lessors and their 
customers and is confusing to officials 
charged with control of highway use. 
Three or four years ago the Car and 
Truck Renting and Leasing Association’s 
members were irritated to the point of 
cooperatively drafting a model law with 
truckers and traffic managers, and this 
was adopted as an amendment in the 
Michigan law. 

This organization, known as 
CATRALA—which observed its fifth an- 
niversary in February, 1960—is made up 
of four divisions divided two by two 
among car and truck short-term rental 
and long-term leasing. The whole of this 
business goes marching along doubling 
every four years. All things being 
equal in the decade 1960-70, its annual 
gross revenues may be expected to rise 
from $600 million to $3.5 billion. 

So it isn’t the money, its the prin- 
ciple. The fact is that the adoption of 
the terminology of the bona fide leasing 
business by quacks creates a bad public 
relations situation with regulatory bodies 
and law drafters and it puts legitimate 


by HOWARD R. SMITH 


Executive Secretary, Car and Truck Rent- 
ing and Leasing Association (CATRALA) 


non-carrier lessors in the position of 
having to explain their business to many 
groups and sometimes to criticize defini- 
tions and phraseology to agencies with 
which they want to be friendly. 


Public service commissioners and motor 
vehicle administrators who have most of 
the enforcement headaches are anxious 
to absorb the true picture of bona fide 
leasing. At numerous regional and na- 
tional meetings held this year the motor 
vehicle administrators called leasing 
their most-puzzling problem. But more 
and more of them are getting the picture 
into focus. 


Statement of Position 


Some of them got a good start early 
last spring at Las Vegas, Nev., when 
CATRALA presented a statement of 
position directly to a meeting of officials 
for the first time in its history. Presi- 
dent Fred P. Baker, of Denver, led the 
CATRALA group and the presentation 
was made by James F. Pinkney, of 
Miami, vice-president—law of the Ryder 
System. The statement was brief, to 
the point, and lucid. Several adminis- 
trators later said it was the best state- 
ment they had ever received because 
it was completely unembroidered with 
remarks about other segments of the 
business. 


The Mountain Pacific States Confer- 
ence of Public Service Commissions held 
@ panel on leasing at its large Sun 
Valley, Ida., meeting on June 6, 1960. 
CATRALA was represented by its vice- 
president—truck leasing, O. K. LeBron, 
a Hertz vice-president in charge of that 
company’s truck leasing over most of 
the country. This was a “first” for the 
conference and his statement was ac- 
corded extraordinary attention. He clari- 
fied with precision the exact functicn of 
bona fide leasing. 


“We are not carriers, we do not en- 
gage in transportaton, we operate no 
vehicles and we have no drivers,” said 
Mr. LeBron. 

“Non-carrier leasing is a  fiexible, 
economical substitute for ownership, and 
the use of leased vehicles does not and 
should not change the status of either 
@ lessor or lessee. When possession is 
taken, the vehicle assumes the lessee’s 
status. If a vehicle is leased to a com- 
mon carrier and used for those purposes, 
the vehicle is employed for common 
carrier purposes—not because it is leased, 
but because it is being so used by the 
lessee. The lessee’s responsibility to 
comply with the laws and regulations 
applying to the particular use remains 
constant, and the lessee is obliged to 
possess operating rights applicable to his 
classification, to employ his own drivers 
on his own payroll and to exercse such 
control as if the vehicles were owned. 

“Thus you can see that the enter- 
prises our association represents are not 
engaged in ‘transportation.’ We do not 
carry goods or persons, either for our 
lessees or for anybody else. Our opera- 
tion is very much like that of a car 
dealer who sells vehicles. The dealer 
by selling makes a vehicle available to 
@ person or organization for use by the 
purchaser. But, it has never been held 
that a vehicle dealer is, therefore, en- 
gaged in transportation of persons or 
property for hire. 

“Precisely the same rationale applies 
to the vehicle-renting company. Like 
the car dealer, the renting company, 
by lease, makes the vehicle available to 
another person for use by the lessee or 
renter. The vehicle, whether sold by the 
dealer or leased by the renting company, 
is entirely within the control of the 
purchaser or lessee so far as use is con- 
cerned. In neither case does the dealer 
or lessor actually engage in transporta- 
tion. 

“In this connection it is interesting 
to know that while from time to time 
attempts have been made to treat us as 
though we were in the transportaticn 
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business, the courts of various juris- 
dictions have unformly rejected such 
attempts and, in a variety of situations, 
they have held that the leasing com- 
pany, even though obligated to main- 
tain, insure, and service the vehicle 
leased, was not engaged in transporta- 
tion.” 


An Oregon Spokesman 

Another panel member, Robert R. 
Knipe, executive director of the Oregon 
Trucking Association, contributed an in- 
formative note: 

“At the outset,” he said, “I would like 
to make it completely clear that the 
trucking industry and the public officials 
in our state who have jurisdiction over 
the highway users realize that there are 
many legitimate leasing and rental com- 
panies and that they are providing a 
necessary service. The public as well as 
the common carriers and the private car- 
riers have a definite need for the pro- 
vision of these vehicles. 


“In fact, we count among our members 
several leasing companies, and I am 
happy to tell you that when an attempt 
was made during a recent legislative 
session to amend an Oregon law that 
would open the door to increased pseudo 
operations these legitimate leasing com- 
panies appeared in opposition to such 
. amendments. 


“These companies are in the business 
of providing vehicles to a customer, 
whether he be a common carrier aug- 
menting his fleet on a temporary or long- 
term basis, or a private carrier—and the 
contractual relationship clearly states 
that the lessee has complete control over 
the vehicle, that the lessee is responsible 
for all rules and regulations, taxes, in- 
surance, drivers and safety of operations. 


“Because we are familiar with these 
bona fide operators, we can clearly see 
the distinct line between them and the 
‘fast-buck’ operators who hide behind 
the veil of several out-moded statutes.” 


Committee on Leasing 


Some weeks later, Ralph H. Wickberg, 
an Idaho Public Utilities commissioner, 
stated that the conference had set up a 
permanent committee on leasing as a 
result of interest generated by the panel. 
Its purpose will be to establish uniform- 
ity among the western states, and that is 
all to the good. 


The lessors in CATRALA think that 
subterfuge deals are bad deals. The 
transportation industry is weakened by 
the parasites. The evaders get caught 
and often fined. The customer has to 
find a new transporter. The saving he 
has effected often is illusory in the face 
of cargo damage, unreliability of service 
and dubious insurance protection. 

Many legitimately leased trucks are 
serviced by the lessor, the exception be- 
ing a form of finance leasing. In any 
event, the owner is greatly concerned 
about the safety of his equipment. Most 
leased trucks are kept in safe operating 
condition because the owners see to it 
that they are. Inspection is done on a 
periodical basis, which is preventive and 
contrasts with haphazard and emergency 
inspection. The practice is to make bona 
fide leased trucks safe trucks mechani- 
cally. If a truck shows signs of abuse, 
the lessor usually has a right to com- 
plain to the lessee. 

CATRALA feels that it really belongs 
on the sidelines in the battle over regula- 
tion evaders. It has no self-created prob- 
lems but is hemmed in by problems 
created by others. However, it will not 


be like Willie who joined a posse to 
hunt an escaped lion from a circus. The 
posse stopped first at a tavern and all 
but Willie lined up at the bar. “Come 
on, Willie,” said the sheriff. “We're all 
having a shot.” “Not me,” said Willie. 
” gives me too much courage.” 
CATRALA represents a membership of 
nearly 350 concerns with facilities based 
in approximately 1,000 cities, all con- 
ducting their businesses under the same 
practices and all subscribing to a com- 


TRAFFIC WORLD 


mon credo. This credo is reflected in the 
language of its purposes and policies 
contained in the CATRALA Yearbook. 

In the aggregate, CATRALA’s mem- 
bership constitutes approximately 90 per 
cent of the volume of business done by 
bona fide, non-carrier truck lessors. Sev- 
en out of every 10 leased or rented trucks 
are said to be in local-area use by con- 
cerns engaged in retailing, wholesaling, 
service trades, manufacturing and proc- 
essing. 


Personal News 


SHIPPERS 


Joe B. Fannon, assistant traffic man- 
ager of the Kingsport, Tenn., division of 
the Mead Corp. since 1952, has been 
promoted to traffic 
manager to fill the 
vacancy created by 
the death July 3 of 
John O. Hendricks. 
Mr. Fannon ai- 
tended Virginia 
Polytechnical Ynsti- 
tute, and has com- 
pleted several years 
of traffic and trans- 
portation study in 
evening and exten- 
sion courses. Join- 
ing Mead in 1948 
as a clerk in the 
payroll department, he later was a mate- 
rials inventory clerk. He moved to the 
traffic department in 1951. He is presi- 
dent of the Appalachian Traffic Club 
and is a member of the National Rail- 
road Historical Society. 


Ray Clark, assistant traffic manager 
of the Champlin Oil & Refining Co., 
Fort Worth, has been promoted to traf- 
fic manager, succeeding the late Bill 
Barnes. Mr. Clark, who started 10 years 
ago with Champlin as a rate clerk, had 
been assistant traffic manager since 
1957. He is a member of the National 
Defense Transportation Association and 
is editor of the Enid (Okla.) Traffic 
Club’s publication. Mr. Barnes had been 
with Champlin 32 years, 25 as traffic 
manager. Shortly before his death, he 
had been elected first vice-president of 
the Southwestern Industrial Traffic 
League. 


Lloyd F. Baldwin has resigned as traf- 
fic manager-warehousing for the Mon- 
santo Chemical Co. to accept an ap- 
pointment as traffic manager of the 
Harris Standard Paint Co., Tampa, Fla. 
Mr. Baldwin also has been traffic man- 
ager of the Kilgore Manufacturing Co. 
and traffic and warehousing manager of 
Detergents, Inc. He is a member of 
the Trans - Missouri-Kansas Shippers 
Board and is chairman of the employ- 
ment and placement committee of the 
Traffic Club of St. Louis. 


William S. Davidson, Jr., has been 
appointed of the Tidewater 
Oil Co’s eastern division transportation 
department, succeeding Allen L. Piper, 
who recently was transferred to the 
western division. Mr. Davidson, for- 
merly genera] superintendent of Tide- 
water’s western division pipeline depart- 
ment, joined the company in 1929 as a 
truck driver and fireman, advancing 





J. B. Fannon 


through the ranks to general superinten- 
dent of the pipeline department in 1956. 


Lee C. Frasier has joined Winn’s 
Stores, Inc., San Antonio, Tex., as traffic 
manager. Going to Winn’s from the traf- 
fic department of a motor common 
carrier, Mr. Frasier has had 12 years 
of rail and truck traffic and operation 
experience. He is a graduate of the 
Shirley-Hill Traffic College and has 
attended various Texas colleges. 


John A. Bull, III, has been appointed 
common carrier truck supervisor for the 
Atlas Powder Co. in a reorganization of 
the company’s traffic department. I. Ray 
Hearn has been made contract carrier 
truck supervisor, Elwood A. Tazewell, III, 
becomes international traffic supervisor, 
Robert H. McKinley moves to rail traffic 
supervisor and Walter W. Zechman be- 
comes supervisor of traffic administra- 
tive services. Mr. Bull joined Atlas in 
1949, Mr. Hearn in 1957, Mr. Tazewell 
in 1950, Mr. McKinley in 1954 and Mr. 
Zechman in 1934. Another new position 
established, manager of traffic research, 
will be filled later. 


B. H. Lord, Jr., has been appointed 
director of the division of transportation 
of the American Petroleum Institute, ef- 
fective August 1, to 
succeed James E, 
Moss, who is retir- 
ing. Joining AFT in 
1946, Mr. Lord has 
been serving as the 
division’s associate 
director during the 
last year. He is a 
member of the Dis- 
trict of Columbia 
Bar, and is a prac- 
titioner before the 
Interstate Com- 
merce Commission. 
Mr. Moss, who has 
headed the division since it was organized 
in 1946, will continue to serve the petro- 
leum industry as a special consultant to 
the API's president. 


CARRIERS 


RAIL 


R. IL. Bowles has been made director 
of personnel for the Norfolk Southern 
Railway Co. with supervision over per- 
sonnel matters and procedures, except 
for labor relations. He continues under 
supervision of R. F. Haley, who has been 
moved from director of personnel to 
director of labor relations. Also, C. J. 
Collins has been elected assistant secre- 
tary in addition to his position of assist- 
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hours from San Francisco! And the time 
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ant general counsel. As assistant secre- 
tary, he succeeds Robert Lathan, who 
retired July 1 after 38 years with the 
company. 


Paul E. Davidson became general agent 
at Baltimore for the Norfolk & Western 
Railway Co. on July 1 and Walter E. 

became district freight agent 
there the same date. 


WHAT ABOUT 
THE WEATHER 
INSIDE 


James R. Frost has been appointed 
freight traffic agent at Houston for the 
Louisville & Nashville Railroad Co. On 
the same date—July 14—Curry E. Thomas 
became traveling freight agent at Cin- 
cinnati and John R. Newton, Jr., became 
freight traffic agent at Cincinnati. 


Harold G. Johnson on July 1 became 
commercial agent at Chicago for the 
Gulf, Mobile & Ohio Railroad Co. On 
August 1 Allen P,. Waldon will become 
commercial agent at Springfield, Ill. 


John A. Conniff, Jr., has been ap- 
pointed by the Illinois Central Railroad 
as assistant general freight agent in St. 
Louis, succeeding H. S. Powell, Jr., ef- 
fective July 16. Charles H. Campbell, 
general eastern traffic manager in New 
York City, will retire September 1 after 
39 years of service. 






See pages 32 and 33 
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E. B. Saltmer has succeeded L. L. 
Drumheiser as district passenger repre- 
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sentative in Philadelphia for the Balti- 
more & Ohio Railroad. Mr. Saltmer, a 
B & O employe since 1921, has been 
traveling passenger agent. Mr. Drum- 
heiser has been appointed assistant to 
the general freight agent in Baltimore. 


Donald B. Waugh has been made 
assistant to the advertising manager of 
the Chesapeake & Ohio Railway Co., 
with headquarters in Cleveland. 


Harold E. Shipley, director of adver- 
tising and promotion for the Railway 
Express Agency since 1957, has been 
appointed to the new post. of eastern 
regional marketing manager. David E. 
Fackler, former advertising and sales 
promotion manager of the Ozalid divi- 
sion of the General Aniline Film Corp., 
has been made director of the REA’s 









Washington 5, D.C. merged advertising and public relations 
divisions. Richard A. Strickland, direc- 
tor of public relations since 1953, con- 


tinues in that position. 


Clarence Baker will become assistant 
chief engineeer August 1 at St. Louis for 
the Missouri Pacific Railroad Co. He will 
succeed W. H. Giles, retiring after 46 
years with the road. Effective the same 
date, F. H. McGuigan will become con- 
struction engineer in St. Louis, succeed- 
ing Mr. Baker. Robert L. Carmical will 
become commercial agent in Houston, 
succeeding Horace A. Vallas, retiring 
after more than 40 years of service. 


J. L. Wells has been appointed general 
agent in Grand Junction, Colo., for the 
Denver & Rio Grande Western Railroad 
Co., succeeding the late W. J. Moore. In 
other appointments, T. L. Rudmann be- 
comes district freight and passenger 
agent in Wichita, Kan., replacing Mr. 
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Wells; R. E. Port becomes district freight 
and passenger agent in Sacramento, 
Calif., succeeding A. F. Holman, pro- 
moted to general agent in Reno, Nev.; 
W. H. Moore becomes district freight 
agent in Los Angeles, succeeding Mr. 
Port; J. J. Martin becomes district 
freight and passenger agent in Pueblo, 
Colo., succeding W. H. Moore, and Cecil 
Pearson becomes assistant general agent 
in Boise, Ida. 


Joseph Marks, general freight traffic 
manager in Washington, D.C., for the 
Southern Railway System, will retire 
August 1 after 53 years of service. 


MOTOR 


J. Thomas Fowler, Jr., has been elected 
vice-president—finance of the Baggett 
Transportation Co. Associated with 
Baggett since 1948, 
Mr. Fowler pro- 
gressed from comp- 
troller in 1950 to 
assistant treasurer 
in 1952 and to 
treasurer in 1956. A 
graduate of the 
University of Ala- 
bama, he has been 
active in the Na- 
tional Association 
of Accountants, the 

’ Birmingham Traf- 
J. T. Fowler, Jr. fic & Transporta- 
tion Club and the 
National Accounting & Finance Council 
of the American Trucking Associations, 
Inc. 





T. R. Tribolet has been appointed di- 
rector of communications for Pacific In- 
termountain Express. Replacing Mr. 
Tribolet as a loss and damage preven- 
tion supervisor is E. O. Kristjanson. 
A. V. Slater succeeds Mr. Kristjanson as 
branch manager at Idaho Falls, Ida. 


Harold S. Bechert has been appointed 
vice-president—sales for North American 
Van Lines, Inc. Joining the moving firm 
in 1955, he has been 
director-field sales, 
and has held posi- 
tions of manager— 
industrial sales and 
director — national 
account sales. As- 
sociated earlier 
with Remington 
Rand, Inc., he cur- 
rently is a member 
of the National] De- 
fense Transporta- 
tion Association, 
the Chicago Traffic 
Club, the Associ- 
ated Traffic Clubs of America, the Na- 
tional Sales Executives Club and the 
Instrument Society of America, and he 
is a director of the Fort Wayne (Ind.) 
Sales Executives Club. 





H. S. Bechert 


Owen O. Orr has been elected group 
vice-president (eastern operations) and 
@ member of the board of directors of the 
Consolidated Freightways Corp. of Del- 
aware, the wholly owned trucking sub- 
Sidiary of Consolidated Freightways, 
Inc. Charles R, Christensen has been 
named vice-president of the parent com- 
pany to direct labor relations activities 
and head Alaskan and Canadian truck- 
ing operations. Mr. Orr formerly was 
president of Motor Cargo, Inc., which 
has been acquired by CF along with 
Liberty Motor Freight Lines. Motor 
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Cargo and Liberty are to be operated 
together as the Motor Cargo division of 
CF under Mr. Orr, with headquarters at 
Akron, O. The Liberty operation will be 
known as New York Consolidated 
Freightways. Mr. Christensen, a vice- 
president since 1955, has been with CF 
for 27 years. He will have offices at 
Menlo Park, Calif. 


William B. Hamilton, Jr., controller 
of Ryder Truck Lines, Inc., has been 
elected to membership in the Control- 
lers Institute of America. 


Jack Zanelle, in charge of national 
accounts for Interstate Motor Lines Inc., 
in New York City for the last five years, 
has been named district sales manager 
for southern California. He will have 
offices in Los Angeles. Henry Steiner, 
formerly assistant to Mr. Zanello and 
foreign freight specialist, has been ad- 
vanced to executive in charge of national 
accounts and the foreign freight division 
in New York City. 


Richard G. Lougee has been promoted 
from assistant traffic manager of the 
Adley Express Co. to general traffic man- 
ager. Mr. Lougee 
has had 15 years 
of traffic experience 
with several truck 
transport and prod- 
uct distribution 
firms, specializing in 
international traffic 
between the United 
States and Canada. 
A licensed practi- 
tioner before the In- 
terstate Commerce 
Commission since 
1950, he also is a 
member of’the Del- 
ta Nu Alpha Transportation Fraternity, 
a former director of the New England 
Motor Rate Bureau, a member of the 
general rate committee of the Middle 
Atlantic Conference, a former member 
of the Niagara Frontier Tariff Bureau, 
and a past president of the Stamford 
Area Transportation Group. He also 
holds membership in a number of New 
England and New York traffic clubs. 


N. Robert Elliott has joined the Branch 
Motor Express Co. as district sales man- 
ager in the Philadelphia and Delaware 
Valley areas. A veteran of more than 
two decades in the motor freight field, 
he formerly was vice-president of an- 
other eastern truck line. Mr. Elliott is 
@ past president of the Traffic & Trans- 
portation Club of Philadelphia; former 
vice-president of the Traffic Club of 
Camden (N.J.); a past officer of the 
Delta Nu Alpha Transportation Fratern- 
ity, and a member of the traffic clubs 
of Philadelphia, Camden, Trenton, 
Wilmington and Washington, D.C. 


William A. McLean has been appointed 
to the St. Louis sales staff of the Denver 
Chicago Trucking Co., Inc. He formerly 
was a sales representative for a mid- 
western carrier, and also for 10 years 
was in the traffic department of the 
Mercury division of the Ford Motor Co. 


R. B. Coghlan has been appointed 
manager of commerce in Houston, for 
the Southern Pacific Transport Co. 


John E. O’Briem has been appointed 
regional sales manager in the New Eng- 
land area for Watson Bros. Transporta- 
tion Co., Inc. He formerly was assistant 
general sales manager of the Southern 
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Plaza Express, and was assistant traffic 
manager of the Curtiss-Wright Corp. He 
is a past president of the Traffic Club 
of North Jersey and is a member of 
numerous other traffic groups. Donald 
D. Brandes has been named assistant to 
the sales manager in Los Angeles. He 
has been in transportation for seven 
years and currently is second vice-presi- 
dent of the Citrus Belt Traffic Club of 
Southern California. D. W. Johnson be- 
comes special accounts representative in 
Los Angeles, after serving as district 
sales manager in the San Diego territory. 
He has been with Watson five years 
and has been in transportation 14 years. 
He is a member of the San Diego 
Transportation Club, the San Diego 
chapter of the National Defense Trans- 
portation Association, and the trans- 
portation committee of the San Diego 
Chamber of Commerce. 


WATER 


Julius M. Berrey, a retired naval com- 
mander who recently served as com- 
manding officer of the Military Sea 
Transportation Service at Long Beach, 
Calif., has been appointed manager of 
the marine exchange of the Los Angeles 
Chamber of Commerce. He will also 
coordinate the activities of the cham- 
ber’s maritime committee. Mr. Berrey 
succeeds Howard Woodruff, who retired 
last year as marine exchange manager. 


AIR 


Larry L. Rodberg, vice-president and 
manager in Los Angeles, has been ap- 
pointed vice-president—-sales for the Air- 
borne Freight Corp. 
and its six subsid- 
iaries at the gen- 
eral office in San 
Francisco. Peter 
Mentges, formerly 
assistant dis- 
trict manager at 
Los Angeles, has 
been promoted to 
district manager. 
Succeeding Mr. 
Mentges is Bernard 
Tenney. Mr. Rod- 
berg, who joined 
Airborne in 1951 
and was elected vice-president in 1958, 
has been active in a number of trans- 
portation and aviation groups in south- 
ern California. Mr. Mentges, with the 
company since 1952, was made assistant 
district manager in 1956. Mr. Tenney 
went to Airborne last March after serv- 
ing as western regional sales manager 
for the Flying Tiger Line, Inc. 





L. L. Rodberg 


Charles L. Peet has been named district 
sales manager at San Francisco for 
Braniff International Airways. Presently 
sales representative in Minneapolis-St. 
Paul, Mr. Peet will assume his new duties 
August 1. Mr. Peet succeeds Robert C. 
Campbell, who has resigned to devote 
full time to other business interests. The 
new has been an active mem- 
ber of the World Trade Club, and the 
Traffic Club of Minneapolis. 


Fred A. W. Stiefler has been appointed 
assistant western manager of the Aero- 
space Industries Association and Roland 
B. Scott has been named secretary to 
the association’s industry planning com- 
mittees, western region. Mr. Stiefler will 
continue as director of public relations 
for the western region, a position he has 
held nine years. Mr. Scott, before join- 
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insert. 
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ing the AIA, was wage and salary ad- 
ministrator for the Hughes Aircraft Co’s 
Tucson, Ariz., missile facility. 


OTHERS 





Robert S. Eisenhauer, formerly director | 


of public relations and advertising of the 


New York Central Railroad, has been | 
appointed director of public relations and | 


advertising of Textron, Inc., effective 
July 25. He will have offices in Provi- 
dence, R.I. Before joining the Central, 
Mr. Eisenhauer was director of public 
relations and advertising for Chesapeake 
Industries, Inc., news editor for the 
Chesapeake & Ohio Railway and an ed- 


itorial staff member of the Cleveland 


News. 


Gary R. Silcox has been made comp- 


troller and assistant treasurer of the 
D. H. Overmyer Warehouse Co. A grad- 
uate of the University of Toledo, he had 
been an assistant in the company’s ac- 
counting department for the last year. 


Dr. Leon N. Moses has been appointed 
director of research of the Transporta- 
tion Center at Northwestern University, 
Evanston, Ill., effective September 1. He 
will succeed Dr. Allen R. Ferguson who 
is resigning at that time to accept a 
position in the Rand Corp.’s economic 
analysis department in Santa Monica, 
Calif. Mr. Moses has been assistant di- 
rector of research and an associate pro- 
fessor in the Department of Economics 
at Northwestern since last September. 


OBITUARIES 


John O. Hendricks, 50, traffic manager 
of the Kingsport, Tenn., division of the 
Mead Corp. since 1942, died July 3 after 
suffering a heart attack. A native of 
Mendota, Va., Mr. Hendricks was grad- 
uated from Bristol Commercial College 
before joining Mead in 1927. He started 
as a clerk in the accounting department, 
and later was made head of the order 
department, a position he held until 
being promoted to traffic manager. He 
was a member of the Appalachian Traf- 
fic Club and was active in local and 
regional activities in transportation and 
traffic. 


News of 
Traffic Clubs 


The Harbor Transportation Club, Long 
Beach, Calif., will have its annual “Miss 
International Beauty Congress” dinner 
August 4 in the LaFayette hotel. 


The LaCrosse (Wis.) Traffic Club is 
making plans for its eighth annual golf 
outing, to be held August 17 at the La- 
Crosse Country Club. 


The Central Arkansas Transportation 
Club, Little Rock, will hold its ninety- 
second monthly dinner meeting August 
9 in the Hotel Lafayette. Wilson Mat- 
thews, a member of the football coach- 
ing staff at the University of Arkansas, 
will be on the program. 


The Portland (Ore.) Transportation 
Club at a luncheon August 5, will hear 
a talk on “Practical Suggestions to the 
Layman on Real Estate and Building 
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When answering ads please address as 
follows: Box —— Traffic World, 815 
Washington Building, Washington 5, D.C. 
Rates: reader ads, $1.50 a line (approxi- 
mately 5 words), minimum three lines. 
Display ads, $20.00 a column inch. 
Classified Ads Payable in Advance. 





Help Wanted 


AUDITOR—Canadian and U.S.A. freight bills 
in Calif. Give details of experience. Write 
Box 2106. 

YOUNG AGGRESSIVE experienced Chicago 
freight solicitor wanted to direct market 
studies and sales to top management for 
prominent expanding firm of transportation 
a Excellent future. Write Box 


Situations Wanted 


TRAFFIC MANAGER. Aggressive, sound 
knowledge of transportation, extensive traf- 
fic experience, demonstrative management 
abilities. Write Box 2118. 

TRF MGR or ASS’T. Age 37. LaSalle TM grad- 
uate 15 yrs. with multi-plant traffic organi- 
zation now in charge of overcharge claim 
dept. Relocate. Write Box 2116. 


For Sale 


NCR (No Carbon Required) BILLS OF 
LADING AND MESSAGE FORMS. 


Costs no more than old-fashioned, messy car- 
bon forms. Send for Free Samples Now! ALLIED 
MFG. CO., 129 S. 3rd St., Louisville 2, Ky. 





CONTRACT CARRIER PERMIT of property 
by motor vehicle certificate of convenience 
and necessity, issued by the State of Illinois, 
for commodities general within a_ 50-mile 
radius of St. Charles, Illinois. Write Box 2112. 


Educational Books and Courses 
LC. PRACTITIONERS. The only practica: 


ADVANCED TRAFFI i} 

Bidg., 22 West Madison St., Chicago 2. . 

PRINCIPLES OF MOTOR CARRIER REGU- 

LATION is a new book by Fritz R. Kahn, 
the Movers Conference of 
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the courts in it. Essential points 
of law in more 1 cases are set forth. 
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Contracts.” The speaker will be Norman 
N. Griffith, a Portland lawyer. “Play 
Day” is scheduled for September 9 at 
the Royal Oaks Golf Club, Vancouver, 
Wash. 


The San Francisco Traffic Club has 
its yearly picnic planned for September 
10. 


The Birmingham (Ala.) Traffic & 
Transportation Club, looking ahead, an- 
nounces that its annual “Transportation 
Night” will take place December 7 in 
the Dinkler-Tutwiler hotel. The spot- 
light will be on the railroad industry, 
and the Louisville & Nashville Railroad 
will be honored. The main speaker is to 
be the L & N president, W. H. Kendall. 


The Transportation Club of Buffalo 
(N.Y.) has scheduled “A Night at Melody 
Fair” for August 11. The show will be 
“Gentlemen Prefer Blondes.” 


The Valley Traffic Club, San Bernar- 
dino, Calif., will have a “Moonlight 
Cruise” August 6 aboard the MS “Magic 
Isle.” Due to the size of the vessel, 
there is a limit of 100 couples. 


Members of all traffic and transpor- 
tation clubs in southern California and 
their families have been invited to join 
the Citrus Belt Traffic Club in its annual 


“Disneyland Party” on Monday, August 
15, at Disneyland Park in Anaheim, 
Calif. It is the first venture by any 
traffic club in southern California to 
promote an outing of this size at which 
every traffic club in the area will be 
represented, according to a spokesman 
for the Citrus Belt Club. The spokesman 
added that previous annual Disneyland 
parties conducted by the club had been 
restricted to club members, but that with 
the combined gathering this year it was 
anticipated the event “will become an 
annual affair in transportation circles in 
the area.” Ernest Hayes, president of the 
Citrus Belt Club, said a chicken dinner 
would be served at the “Chicken Planta- 
tion” in the “Frontierland” section of the 
park. He added that by means of special 
admission discount tickets that would 
include the dinner, the traffic club 
people could also enjoy the various Dis- 
neyland attractions. A hospitality center 
would be maintained by the Citrus Belt 
group at the Chicken Plantation where 
friends could meet and enjoy coffee and 
and soft drinks, it was stated. 


The Mobile (Ala.) Traffic & Trans- 
portation Club will put on its annual 
“Fish Fry” August 9 at the Policemen’s 
Recreation Club. Bill Rees is chairman 
of the committee for the day. 


Delta Nu Alpha 


Easton (Pa.) Chapter No. 54, at a din- 
ner meeting recently, installed new of- 
ficers, who are: Paul A. Billman, assist- 
ant traffic manager of the J. T. Baker 





Maxwell Powell (left), executive vice-president 
' of the national fraternity, congratulates the new 
_ and the outgoing president of the Easton (Pa.) 
chapter of the Delta Nu Alpha Transportation 
Fraternity. In the center is the new president, 
Paul A. Billman, assistant traffic manager of the 
_ J. T. Baker Chemical Co. At right is the outgoing 
president, Robley D. W. Shaneberger, assistant 
general traffic manager of the Dixie Cup division 
of the American Can Co. 


' Chemical Co., president; Lloyd K. Baker, 
é freight rate analyst for the Riegel Paper 

Corp., first vice-president; 
» smith, traffic manager of Easton Motor 
" Freight, second vice-president; 


By 


J. Rohn, sales representative for Branch 
Motor Express, secretary; Rush Stehlin, 
warehousing and distribution supervisor 
for the Baker company, treasurer, and 
Robley D. W. Shaneberger, assistant 
general traffic manager of the Dixie Cup 
division of the American Can Co., his- 
torian. Directors are: Harold G. Miller, 
terminal manager for the Evans De- 
livery Co.; Fred K. Large, terminal man- 
ager for the Arrow Carrier Corp., and 
Raymond R. Troxell, sales representa- 
tive for Motor Cargo, Inc. The speaker 
and installing officer was Maxwell Powell, 
executive vice-president of the national 
fraternity. The outgoing president, Mr. 
Shaneberger, was presented a past pres- 
ident’s fraternity key pin. 


Florida West Coast Chapter No. 87 
held its first regular business and dinner 
meeting July 18 under its new officers. 
They are: W. S. Jones, traffic manager 
of the Florida Portland Cement division 
of the General Portland Cement Co., 
president; V. L. Burris, terminal man- 
ager for Ryder Truck Lines, first vice- 
president; W. E. Kay, manager for the 
Universal Carloading & Distributing Co., 
second vice-president, and B. D. Sim- 
less, chief clerk for the Southern Rail- 
way System, secretary-treasurer. The 
program dealt with construction and 
operation of the natural gas pipeline 
to Florida by the Houston Corp. Shown 
was a film, with commentary by T. G. 
Macfarlane, traffic manager in St. Peters- 
burg for the Houston Corp. The chap- 
ter also has decided to continue to work 
with the University of Tampa in offering 
a course of study leading to passing of 
the examination of the American Society 
of Traffic and Transportation. 
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DORSAVER 


TRUCK AND TRAILER DOOR PROTECTOR 


absorbs the shock 
of shifting cargo! 





DorsaVER eliminates the problem of door 
damage from within! Dorsaver is 4 
rugged folding steel grid that goes into posi- 
tion between trailer door and trailer's cargo. 
Provides long-lived protection that absorbs 
the punishment of shifting cargo that ordi- 
narily racks and warps doors . . . saves up 
to three times its cost in the first year! 


Folded, Dorsaver is 
only 2%" thick! 
Locks out of way... but in- 
stantly put in position after 
trailer is loaded. Installs in 
every type trailer, any size 
opening. 
Immediate delivery... F.0.B. 
Aurora, lit. ...Cail or write 


llt- 
N. LaSalle Street, Chicago 1, Illinois 
9526 
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Financial R. esponsibilily Y Hatility 

D-C’s growth has been rapid but sound, dating from 1932 and 
a two-truck operation between Denver and Chicago. For the 
past 10 years, D-C has been a nation-wide system with 18 termi- 
nals serving points reaching to both coasts. Revenues in 1959 
surpassed $40,000,000. Tangible evidence of D-C's financial 
responsibility is cargo and liability insurance of $5,000,000 per 
unit—a further guarantee of reliability. 


Dependability 


Shippers have relied on D-C for al- 
most 30 years. Their confidence in 
us has been largely responsible for 
our rapid growth. This confidence 
stems from experience and is your 
assurance that your shipment, 
whether large or small, will be han- 


a! Sat a iy ql. lava dled with care and delivered swiftly. 
Our GHWAKRAIUES to you: 
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D-C offers you only one kind of service—the best! _eeaette hie i Rele ia s oane 


UN 9-8416 |& Whether you're shipping a full trailer load or 
Ye on ? a small carton—whether the destination is 30 or 


SH 9-1666 |® 3000 miles distant—your shipment is entitled to, and 


Rigid standards of SAFETY 
ME 2-1486 


DU 8-4567 |e we guarantee it will get, the same personal D-C's safety record is consistently 
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ye art : D-C drivers. Freight handling prac- 
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LO 4-3320 |% . ‘ . andrevised—handling facilities im- 
UN 3.0900 |§ One-carrier direct service coast-to-coast ubeived: For sents. chalevteie obi: 


9 os ‘ D-C's 10,814 mile coast-to-coast system is under single- ments have averaged well above 
99%—your guarantee of safe han- 


Li 3-4425 |e company ownership and management—giving you true one- 

CH 1-7830 |8 carrier direct service. No divided responsibility on service dling of your shipment. 

9 cnn > between points served by D-C. One-carrier control and one- 
carrier handling avoids delay—speeds your shipment—a further 


ICES : guarantee of speedy, safe delivery. 
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oA > Shee Skilled personnel with 


Di 2-4110 |% personal interest in You 
. poe ; D-C employees are dedicated to this one 
LO 4-1360 | objective—to serve you! From the sales repre- 
yy sentative who contacts you to the driver, the 
OL 4.8680 |% dockman, the rate clerk, the supervisor. and 
UN 1-4331 |x management—each has a friendly, personal 
CE 4-1393 and sincere interest in you and the careful 


TA Tae handling of your shipment. 
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Modern, safe equipment For the finest and fastest in truck 
D-C's fleet numbers well over 2,000 highway 


units. All are kept in top-operating condition by Service nation-wide—always specify D-C... 


periodic inspections and service checks. Main- the Dependable Carrier! 
i tenance facilities are located at key points on 


the system, manned by skilled mechanics.D-C DENVER CHICAGO TRUCKING Co., INC. 


~AGO road equipment is new and diversified—to serve ; 
)., INC. both your routine and special shipping needs. The ONLY direct coast-to-coast carrier! 


‘o-coast carrier! I 
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NAVAJO GENERAL 


EXPRESSWAYS 


Navajo Service is now available to all 
these major marketing areas coast-to-coast 
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Single Management Responsibility 
by Navajo Freight Lines Under 
EL PASO Authority Granted by the 
Interstate Commerce Commission. 


PHOENIX 


LOS ANGELES 
aS" — - | 


NAVAJO FREIGHT LINES, INC. 


NATIONAL HEADQUARTERS 


1205 So. Platte River Drive, Denver 23, Colorado 
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Motor Rates From Seattle, Tacoma 

L & N Not Required to Include Southern ... 
M & St L Trackage Rights Over CRI&P.. 
Truck Lines’ Pooling Arrangement 
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Interlocking Replacement 

Digest of Commission Rate Reports 

Railroad Abandonments 
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Uncontested Finance Cases 

Motor Finance Cases 


Rule No. 57 to Tariff Circular 20 
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LI Diverting Traffic 

Changes in SMC Rate Committee Procedure . 
Suspended Tariffs . 

Tariffs Not Suspended 

Digest of Commission Orders 

Orders Stayed .... 

Modified Procedure Cases 
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Review of Coal Rates to Lake Ports 

Report on Dow Import Volume Rates 
Interpretation of Carriers’ TOFC Rights .... 
Eastern Roads Ask Mail Pay Increase 
Greyhound Seeks Accounting Relief 
Retailers Protest Minimum Charge Rise .... 
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Petitions for Rehearing, Etc. ............. 


COMPLAINTS 


RECOMMENDED REPORTS 


Carrier May Not Serve Sterlington, La. ... 
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Motor Finance Proposals 
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on pages 19, 20 and 21 of Part 1 


Carrier Using Short-Cut Unlawfully ....... Ship Agreement Filed 
Calif. Floral Shipper Entitled to Pickup ..... FMB Argument on Misbilling 
Rail and Water Reports FMB Terminates Two Cases 


Motor Recommended Reports 
HEARINGS AERONAUTICS BOARD NEWS 


ICC Cases Assigned for Hearing Round-the-World Services Proposed .. 
Single Form for Forwarders Ordered 


STATE COMMISSION NEWS COURT NEWS 


NYC May Consolidate Agency Services ... Carri ‘ . 

arrier Fined in Textile Case 
D & H Pemenger Cut In N.Y. Area ICC Upheld in Southern Rent Case 
MARITIME BOARD NEWS Elkins Act Violations 


Miscellaneous Decisions 
Nationalist China Buys Two Ships Motor Act Prosecutions 
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67 


Interstate Commerce 
Commission News 


Decision on Motor Rates, 
Seattle-Tacoma to ‘Northern’ 
Area, Affirmed by ICC 


The Commission, on further hear- 
ing, has affirmed its findings in a 
report on reconsideration that motor 
carrier rates between Seattle-Ta- 
coma, Wash., and points in eastern 
Washington, northern Idaho, and 
Montana were not shown to be un- 
just, unreasonable, or otherwise un- 
lawful. 


A report and order on further hearing 
was issued in MC-C-1762, Seattle Traffic 
Association et al. v. Consolidated Freight- 
ways, Inc., et al. 


Prior Findings 


“In the original report in this pro- 
ceeding, 301 ICC 483,” the Commission 
said, “division 3 found (1) that motor- 
carrier class rates between Seattle- 
Tacoma, Wash., and related points and 
points in eastern Washington, eastern 
Oregon, Idaho, Utah, and Montana were 
and would be unjust and unreasonable, 
unduly prejudicial to Seattle-Tacoma 
and unduly preferential of Portland, 
Ore.- Vancouver, Wash., and related 
points, and that lawful class rates would 
be those based on a distance scale of 
class-100 rates set forth in appendix G 
to that report; (2) that motor carrier 
commodity rates between Seattle-Tacoma 
and points in eastern Oregon, southern 
Idaho, and Utah (hereinafter referred to 
as the southern territory) were not 
shown to be unjust or unreasonable, 
but were and would be unduly prejudi- 
cial to shippers in the Seattle-Tacoma 
area and unduly preferential of shippers 
in the Portland-Vancouver area to the 
extent that they exceeded or might 
exceed corresponding rates from or to 
the latter area for approximately the 
same distances, and (3) that motor car- 
rier commodity rates between Seattle- 
Tacoma and points in eastern Washing- 
ton, northern Idaho and Montana (here- 
inafter referred to as the northern 
territory) were not shown to be unjust, 
unreasonable, or otherwise unlawful. A 
formula was set forth for determining 
the proper distances to be used in apply- 
ing the prescribed class rates. 


Reconsideration 


“Upon petitions of the complainants, 
defendants, and interveners, the pro- 
ceeding was reopened for reconsider- 
ation. On March 5, 1959, we entered 
our report and order on reconsideration, 
306 ICC 87, finding (1) that the rates 
assailed between Seattle-Tacoma and 
points in the southern territory are and 
will be unjust and unreasonable, and 
unduly prejudicial to Seattle-Tacoma 
shippers and unduly preferential of 
Portland-Vancouver shippers to the ex- 


tent that the published rates from and 
to points east of Pendleton, Ore. (except 
those now on a parity basis), to or from 
Seattle-Tacoma exceed those to or from 
Portland-Vancouver by more than the 
differences in the respective correspond- 
ing rates to or from Pendleton, and that 
these assailed rates in all other respects 
are not shown to be unjust, unreason- 
able, or otherwise unlawful; and (2) 
that the assailed rates between Seatitle- 
Tacoma and the northern territory are 
not shown to be unjust, unreasonable, 
or otherwise unlawful. In connection 
with the latter finding, we stated: 

The parity of the rates of the various rail 
lines in the northern territory with which 
the defendants must compete warrants the 
maintenance of motor rates to and from 


the Columbia River ports on a parity with 
those to and from the Puget Sound ports. 

“Previously, we had stated: 

The railroads serving the coast cities and 
the northern territory, in competing for 
traffic, generally publish the same class and 
commodity rates to and from both coast 
groups. 


DECISIONS 


@eeeeeeeeceeeeeeeeeeeeeeee eee 


“Also, we stated that the publication 
of the uniform rail class rates on the 
interim basis prescribed in Class Rates, 
Mountain-Pacific Territory, 296 ICC 555 
(called the 30416 class rates or decision), 
‘did not substantially change the com- 
petitive rate situation’ because per- 
mission had there been granted to re- 
tain reduced class truck-competitive 
rates which, it was indicated, would be 
converted into commodity or merchan- 
dise rates, and permission was granted 
therein also to alternate the prescribed 
class rates with higher commodity or 
classification exceptions rates reflecting 
the old class basis.” 


On April 13, 1959, the ICC said, the 
complainants filed a petition seeking re- 
consideration of the findings and an op- 
portunity to show that the rail class 
rates were different from those of which 
official notice had been taken in the 
report on reconsideration, and asking 
for oral argument. The proceeding was 
reopened for further hearing to receive 
evidence regarding the “existing rail 
rates” between Seattle-Tacoma and 
Portland-Vancouver, on the one hand, 
and, on the other, points in the north- 
ern territory. 


After discussing the rates established 
in compliance with the findings in the 
No. 30416 decision, the Commission said 
that, while the uniform class rates were 
not on a parity from Seattle and Port- 
land to points in the northern territory 
(unless the distances were approximately 
the same) because they were based on 
mileage, many of the other rates pub- 
lished between those points were the 


same, and the conclusion in the report 
on reconsideration that the rail-motor 
competitive situation was not greatly 
changed by the No. 30416 class rates was 
firmly based on the evidence. 


Findings 


“Indicative of the railroads’ continu- 
ing parity treatment of Seattle and 
Portland with respect to northern terri- 
tory is Tobacco Between Washington and 
Oregon, 303 ICC 191 (1958), concerning 
@ proposal to establish the same com- 
modity rates between the coast cities 
and Spokane, Wash.,” said the ICC. “As 
therein stated, ‘The principal question 
at issue relates to the propriety of equal 
rates from Seattle and Portland.’ In 
approving those rates, and discussing 
the question of whether the 30416 deci- 
sion foreclosed the railroads from es- 
tablishing the rate parity, division 2 
quoted (and supplied the emphasis in) 
the following from page 656 of the re- 
port in the latter proceeding: 


It is not our intention, however, to disturb 
more than is necessary the existing com- 
modity and exception rate structure, nor to 
reduce materially the carriers’ current rev- 
enues In order to remove the unlawfulness 
herein found to exist, however, to the ertent 
that it is practicable at this time, the re- 
spondent railroads will be ordered to publish 
the class rates proposed by them with alter- 
nation in instances in which commodity or 
classification exception rates are higher, with 
permission to leave in effect the truck- 
competitive rates listed by the d re- 
spondents as set forth in appendix 5, * * *. 


“The order in the 30416 proceeding 
contained the same phrase emphasized 
above, and it was further found in that 
report: 

* * * that a reasonable test period will be 
necessary accurately to determine the final 
effect upon the carriers’ revenues of the 
class rates proposed by them and herein 
found just and reasonable upon this record. 
At the proper time further proceeedings to 
determine the revenue effect of these rates 
and finally to dispose of the issues in this 
proceeding will be conducted by us. 

“Those references underscore the un- 
settled nature of the rail class-rate ad- 
justment in the area, and in view of the 
considerable number of rates in the area 
which remain on a parity from and to 
Seattle-Tacoma and Portland-Van- 
couver, we see no justification in the 
amplified record now before us for alter- 
ing the prior finding on the issue pre- 
sented. Following the further hear- 
ing, on December 2, 1959, the complain- 
ants and supporting interveners filed a 
petition asking us to ‘finally rule’ on the 
complainants’ petition for reconsidera- 
tion of April 13, 1959, based on the new 
evidence, and for oral argument. They 
also sought an order directing ‘supple- 
mental briefs to be filed concurrently 
with oral arguments.’ As appears above, 
the evidence as supplemented at the 
further hearing has been given careful 
consideration in arriving at our con- 
clusions herein. . An order will be entered 
denying the petitition filed on April 13, 
1959 (and a similar petition filed by the 
supporting intervener, Washington Pub- 
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lic Service Commission), in the respects 
not granted by the order of July 17, 1959, 
and denying in all respects the petition 
of December 2, 1959. 

“Upon further hearing, we affirm the 
finding in the report on reconsideration 
that the assailed rates between Seattle- 
Tacoma and the northern territory are 
not shown to be unjust, unreasonable, 
or otherwise unlawful. No further order 
with respect to that issue is necessary.” 

Commissioner Laurence K. Walrath 
noted a dissent. 


L & N Not Required by ICC 
To Include Southern’s Routes 


In Coal Rate Reductions 


The Commission, division 2, by a 
report and order in No. 32654, South- 
ern Railway Co. v. Louisville & 
Nashville Railroad Co., has dismissed 
a complaint filed by the Southern 
against the L & N on finding rates 
on fine coal between certain points 
in the south not shown to be unjust 
or unreasonable, and on finding that 
the L & N was not shown guilty of 
having violated section 3(4) of the 
interstate commerce act. 


The division said the Southern al- 
leged that the L & N refused to partic- 
ipate with it in through routes and re- 
duced joint rates thereover in the trans- 
portation of fine coal from mines on the 
defendant’s lines in Alabama, south- 
eastern Kentucky and eastern Tennessee, 
via Birmingham, Ala., and Knoxville, 
Tenn., to Krannert, Ga., in violation of 
sections 1(4) and 3(4) of the act. 

The division overruled a motion by 
the L & N to strike a part of the com- 
plainant’s exceptions to an examiners’ 
report which discussed the issue of un- 
reasonableness of the present higher 
rates over the routes for which joint 
rates were sought. 

Rates in Effect 

“Coal originates at mine groups on the 
lines of the defendant in Alabama near 
Birmingham, at Windrock, LaFollette, 
and Jellico, Tenn., and at Middlesboro 
and Harlan, Ky.,” the division said. “The 
complainant also originates coal at mine 
groups on its lines in the same areas, 
except at Harlan. 

“Prior to June 1, 1954, from the Ala- 
bama mines, and July 15, 1954, from the 
EKentucky and Tennessee mines to Kran- 
nert, the rates maintained by both the 
complainant and the defendant were 
the same, and applied on all kinds of 
coal. They were $3.21 [per net ton] from 
Alabama and Windrock, $3.29 from La- 
Follette, $3.35 from Jellico and Middles- 
boro and $3.48 from Harlan, the latter 
rate being that only of the defendant. 

“On the indicated dates, the complain- 
ant reduced the first three rates above 
mentioned on fine coal which it orig- 
inates to $2.11, $2.19, and $2.25, respec- 
tively. This action had the effect of 
continuing the previous level of rates 
solely on lump coal. 


Routing Over C of G 


“Krannert, on the lines of the com- 
plainant and the Central of Georgia 


Railway Co., is located about 87 short- 
line miles northwest of Atlanta, Ga. It 
is not reached by the defendant's lines, 
and thus to serve that point effectively 
the defendant must establish through 
routes and joint rates with either the 
complainant or the Central of Georgia. 
The complainant refused to join with 
the defendant in establishing rates from 
the defendant’s mines which would be 
competitive with those of the complain- 
ant. 

“The defendant, however, was able to 
effect through routes and reduced joint 
rates in connection with the Central of 
Georgia’s more-circuitous routes to 
Krannert. The reduced joint rates apply 
on fine coal, leaving the higher rates to 
apply on lump coal, and are the same 
as those of the complainant. The re- 
ductions from Windrock, LaFollette, Jel- 
lico and Middlesboro became effective 
on October 4, 1954, including a reduced 
rate of $2.38 from Harlan, which was 
established also from Alabama mines on 
February 3, 1955. ' 


“With the application, effective in 1956 
and 1957, respectively, of the Ex Parte 
Nos. 196 and 206 general increases, the 
reduced rates on fine coal are $2.39 from 
Alabama and Windrock, $2.47 from La- 
Follete, $2.54 from Jellico and Middles- 
boro and $2.67 from Harlan, as compared 
with the higher rates on lump coal of 
$3.51, $3.59, $3.65 and $3.78, respectively. 
The Central of Georgia accepts 99.7 cents 
for its 177-miles haul from the inter- 
change point of Atlanta to Krannert, .. .” 


Complainant’s Position 


The division said, that, subsequently, 
after publication by the defendant of 
the reduced joint rates, the complain- 
ant changed its position and expressed 
a desire to participate therein on fine 
coal from the defendant’s mines with 
interchange at Birmington and Knox- 
ville, which would result in routes of 
less circuity than those of the defendant 
and the C of G. The defendant offered 
the complainant the same reduced joint 
rates as shown, the division said, with 
a division to the complainant of $1.236 
for its 159-mile haul from Knoxville to 
Krannert. Apparently, the division said, 
such an amount was acceptable to the 
complainant, except that from Harlan 
it was asking $1.35. The division then 
compared distances over the- routes, and 
said there was no substantial difference 
in interchange conditions over them. 
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The division said the evidence would 
not support a finding that the present 
joint rates were unjust or unreasonable 
in violation of section 1(4) of the act, 
and that the record afforded no basis 
for a finding of unlawful discrimination. 

It said the evidence was clear that 
the defendant offered the complainant 
the same basis of reduced joint rates 
as had been established in connection 
with the C of G, and thus was not 
discriminating against the complain- 
ant in violation of section 3(4). It said 
the matter of lawful divisions was not 
at issue, and that even if it were both 
parties had agreed that the record was 
inadequate to permit such a determina- 
tion. 

The division said that consideration 
of a request by the complainant for 
relief from the long-and-short-haul pro- 
visions of section 4 of the act, ancillary 
to the establishment of the reduced 
joint rates over the considered routes, 
Was unnecessary. 


Webb’s Dissent 


Commissioner Charles A. Webb, dis- 
senting, said he would find that the fail- 
ure of the defendant to maintain joint 
rates over the considered through 
routes, in which the complainant par- 
ticipated via Birmingham from Alabama 
mines and via Knoxville from mines in 
the Windrock, LaFollette, Jellico, Mid- 
dlesboro and Harlan groups, not in ex- 
cess of those over the corresponding 
routes of the defendant and the C of G, 
was discriminatory in violation of sec- 
tion 3(4). 


“I would further find that a special 
case has been shown to exist justifying 
the granting of relief from the long-and- 
short-haul provisions of section 4 of the 
act,” he said. “Similar relief was granted 
to the defendant and the Central of 
Georgia over their through routes by 
fourth-section orders Nos. 17744 and 
19007.” 


M & St L to Operate Over 


Rock island Tracks in lowa 


The Commission, division 4, has ap- 
proved abandonment by the Minneapolis 
& St. Louis Railway Co. of part of its 
line, approximately 0,69-mile in length, 
near Estherville, Emmett County, Ia., 
subject to conditions for the protection 
of employes; the acquisition by that line 
of trackage rights over the Chicago, 
Rock Island & Pacific Railroad Co., for 
use in lieu of the line to be abandoned, 
and the construction of a connecting 
track. 

The authority was granted by a re- 
port and order in Finance No. 21089, 
Minneapolis & St. Louis Railway Co., 
Abandonment, Etc.—Estherville, Ia., em- 
bracing Finance No. 21090, Same, Con- 
struction—Estherville, Ia., and Finance 
No. 21091, Same, Trackage Rights—Chi- 
cago, Rock Island & Pacific Railroad Co. 


The division said that an appropriate 
certificate and order would be entered 
effective, as to the abandonment, from 
and after the date operations were com- 
menced over the connecting tracks au- 
thorized to be constructed, and over the 
tracks of the Chicago, Rock Island & 
Pacific as authorized. It said the eer- 
tificate and order would also provide 
that the construction should be com- 
menced on or before October 1, and 
rar be completed on or before March 
1, 1961. 
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The division said that although the 
applicant reported the transactions 
would have no effect on railway em- 
ployes, the authorization would be 
granted on the same conditions for the 
protection of employes as those pre- 
scribed in Oklahoma Ry. Co. Trustees 
Abandonment, 257 ICC 177. 

The division said the applications were 
filed in order to permit the applicant to 
eliminate the ownership and mainten- 
ance of trackage considered unneces- 
sary, including two railroad crossings, 
an automatic interlocking plant and a 
railroad bridge. 


Line to Be Abandoned 

The division said the line of railroad 
to be abandoned crossed the Des Moines 
River on a combination timber and 
steel bridge constructed in 1899. The 
untreated timber part of the bridge 
would require reconstruction within the 
next five to eight years at an estimated 
cost of $100,000 the division said, adding 
that the applicant proposed to abandon 
this part of its line to avoid this ex- 
penditure. 

There were no industries or stations 
which would be affected and there would 
be no change in the present train serv- 
ice, which consisted of one freight train 
in each direction two days a week, the 
division said. 


Pooling Arrangement of Two 
Truck Lines on LCL Traffic 
In Illinois Okayed by ICC 


An arrangement between Freeport 
Fast Freight, Inc., and Liberty 
Trucking Co., both of Chicago, II1., 
for the pooling of traffic, services, 
and net earnings with respect to 
the transportation of less-truckload 
shipments under 10,000 pounds of 
general commodities between Chi- 
cago, on the one hand, and, on the 
other, Rockford and Freeport, IIl., 
has been approved and authorized 
by the Commission, division 3, for a 
period expiring not later than De- 
cember 31, 1964. 


The action was by a report and order 
MC-F-7212, Freeport Fast Freight, Inc., 
and Liberty Trucking Co—Pooling. In 
their application, approved by the di- 
vision, the carriers requested authority to 
handle and co-mingle their less-truck- 
load shipments, restricted to not exceed- 
ing 10,000 pounds in any one day, 
whether such tonnage consisted of one 
or more shipments between Chicago and 
Rockford, in vehicles of Liberty, and be- 
tween Chicago and Freeport in vehicles 
of Fast Freight. 

It was proposed that the operating car- 
rier would receive 85 per cent of the 
net revenue accruing to the billing car- 
rier, the division said, adding that ap- 
plicants would continue to solicit and 
provide direct service between such 
points of shipments in excess of 10,000 
pounds. No written agreement had been 
executed and no time limit had been 
provided, it said. 


ODT Sanction 


The division said that the arrangement 
for which approval was sought was es- 
tablished initially in the period of World 
War II, consistent with the elimination 


of cross-hauling and duplicating trans- 
portation functions within the jurisdic- 
tion of the Office of Defense Transpor- 
tation. That office was discontinued on 
June 30, 1949, and its jurisdiction ter- 
minated, the division said. It said the 
pooling operations were thereafter con- 
tinued by applicants without authority 
until May, 1959, when they were dis- 
continued after applicants were advised 
by letter from one of the Commission’s 
field staff that such operations were un- 
lawful. 

“Since discontinuance of their previous 
method of operation,” the division said, 
“applicants contend they have not been 
able to provide overnight service between 
Chicago, on the one hand, and, on the 
other, Rockford and Freeport, and less- 
truckload shipments to and from Rock- 
ford by Fast Freight and to and from 
Freeport by Liberty are practically nil. 
Such traffic has been almost completely 
lost to competitors. In order to provide 
next morning deliveries out of Chicago 
to Freeport and Rockford, and meet com- 
petition, applicants further contend that 
it would be necessary for them to obtain 
additional equipment and personnel at 
a cost to each of approximately $40,000 
for the equipment and $500 per week for 
additional employees; and that if the 
pooling arrangements is approved, they 
can better serve the general area and the 
general shipping public, reduce costs and 
investments, and maintain better service 
schedules. 

“Although the arrangement, like all 
pooling arrangements, unquestionably 
would limit competition between Liberty 
and Fast Freight to some extent, in our 
opinion, it would not be unduly re- 
strained. As stated, the application is 
not opposed. Compare Pooling L.C.L. 
Freight Service, New York to Miami, 283 
ICC 171. We are of the opinion, and find, 
that the proposal is a pooling arrange- 
ment and meets the requirements of 
section 5(1). However, it has not been 
established that it should be approved 
for an indefinite period. Our findings 
will approve the arrangement for a period 
expiring not later than December 31, 
1964, and will require the filing of a 
written agreement. If the applicants 
desire an extension thereof, they may 
seasonably file an appropriate petition 
herein requesting such authority. Our 
findings will also be conditioned to re- 
quire that, should the pooling arrange- 
ment be terminated prior to December 
31, 1964, applicants shall file with this 
Commission an appropriate notice there- 
of. See The Canada Coach Lines, Lim- 
ited, and ata Scenic Bus es, Inc. 
—Pooling, 45 MCC 555, decided March 
27, 1947, as supplemented in 56 MCC 801 


(not printed in full), decided December 
20, 1949. 


Violation Not Deliberate 

“As hereinabove indicated, applicants 
conducted pooling operations identical 
to those for which approval is now 
sought from the termination of World 
War II to May 1959 without authority 
and in violation of section 5(1) of the 
act. There is no evidence, however, that 
such action of the parties was due to 
a deliberate disregard of the law. Com- 
pare Pooling L.C.L. Freight Service, New 
York to Miami, supra. Nothing herein 
contained is to be construed as excusing 
or condoning such law violation. 

“The evidence of record clearly estab- 
lishes that applicants are controlled or 
managed in a common interest, by rea- 
son of common stockholders, officers, 
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and directors, within the meaning of 
section 5. It does not contain facts 
sufficient to permit a finding that, when 
the common control was accomplished, 
it was lawful because the transaction 
was within the exemption of section 5 
(10). Nothing herein is to be construed 
as approving or sanctioning the con- 
tinuance of the common control of these 
carriers if such control was accomplished 
in violation of section 5. Whether or 
not the common control is lawful, how- 
ever, the operations of Fast Freight in in- 
terstate or foreign commerce, purport- 
edly under the exemption of the second 
proviso of section 206(a) are unlawful 
because its affiliate, Liberty, operates in 
States other than Illinois: Compare The 
Ashland Transfer and Storage Co.—Op- 
erations Under Second Proviso of Sec- 
tion 206(a) (1), 76 MCC 537. Accordingly, 
our findings will be conditioned to re- 
quire that, if the authority herein 
granted is exercised, Fast Freight shall 
discontinue all such operations and re- 
quest withdrawal of its statement in No. 
MC-92692, Sub, 3. 


“We find that the arrangement, as de- 
scribed herein, assented to by the car- 
riers involved, for a period expiring not 
later than December 31, 1964, will be in 
the interest of better service to the pub- 
lic, will promote economy in operation, 
will not unduly restrain competition, and 
that its terms and conditions are just 
and reasonable; provided, however, that 
if the authority herein granted is exer- 
cised, applicants shall file herein an or- 
iginal executed copy of the pooling agree- 
ment, in writing, providing for an ex- 
piration date of December 31, 1964, and 
containing terms otherwise as herein ap- 
proved; and provided further, that if 
the authority herein granted is exercised, 
Freeport Fast Freight, Inc., shall discon- 
tinue all operations in interstate. or 
foreign commerce which it presently 
conducts under the partial exemption of 
section 206(a) of the act, and shall re- 
quest withdrawal of its statement on 
file in No. MC-92692, Sub, 3.” 


Pipeline Property Values 


The final values for rate-making pur- 
poses of the common carrier property 
owned and used by two pipeline com- 
panies have been determined in reports 
by the Commission, division 2. 

The docket numbers, the companies, 
the values and deadlines for filing pro- 
tests with the Commission in Washing- 
ton, D.C., are as follows: 

Valuation No. 1334, Humble Pipe Line 
Co. (1958 Report), $129,150,900, August 
30; Valuation No. 1347, Portland Pipe 
Line Corp. (1959 Report), $25,356,500, 
August 23. 


Interlocking Replacement 


The Commission, division 3, by a re- 
port in No. 28000, Sub. 209, Chicago, 
Burlington & Quincy Railroad Co— 
Wabash Railroad Co. heroem of Service 
application No. 14607), has granted a 
joint application of the Burlington and 
Wabash railroads for approval of the 
replacement of their present manually- 
controlled interlocking with an auto- 
matic interlocking at the crossing of 
their main tracks in Chillicothe, Mo., and 
for approval of the removal of their 
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track derails at such crossing and of cer- 
tain other related changes. The division 
found that the proposed modifications, 
opposed by rail operating brotherhoods, 
would not decrease safety. 
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Commission Reports 


BP An asterisk before the docket number 
means that the report will not be printed in 


full in the nent series a 
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DOORS—I. and S. M-13231, Exceptions 
Ratings on Doors From Cambridge, 
Mass. By division 3. Modified procedure 
followed and service of a recommended 
report omitted. Schedules ordered can- 
celed on or before September 1, on not 
less than one day’s notice, on finding not 
shown just and reasonble. a less-truck- 
load exceptions rating of Class 150 on 
doors, basement or cellar entrance, 
frame, with sides, steel, other than area 
or sidewalk doors, set up, stacked from 
Cambridge, Mass., to points in Middle 
Atlantic Territory. The schedules were 
filed to become effective January 18 by 
M&M rtation Co., but on pro- 
test of the Middle Atlantic Conference, 
operation of the schedules was suspended 
to and including August 17. The divi- 
sion said that the traffic was presently 
rated Class 200, any-quantity, in the gov- 
erning classification. The record con- 
tained no mention of volume of move- 
ment, and no examples of rates which 
would indicate the effect of the proposal 
on carrier revenues, the division said, 
adding that these were considerations 
of some significance since the rating 
would apply on any quantity shipped. 


PULPBOARD—I. and S. M-13198, Various 
Commodities—Buffalo, N.Y. to Chicago, 
Ill. By division 2. Modified procedure 
followed and service of a recommended 
report omitted. Schedules ordered can- 
celed on or before September 1, on not 
less than one day’s notice, on finding 
not shown just and reasonable a rate 
of 76 cents per 100 pounds, minimum 
32,000 pounds, on pulpboard, not corru- 
gated or indented, from Buffalo, N.Y., to 
Chicago, Ill. The rate was published 
by Keeshin Transport System, Inc., to 
become effective January 4, but on 
protest of the Central States Motor 
Freight Bureau, operation of the pro- 
posed schedules was suspended to and 
including August 3. The carrier also 
published reduced rates on chemicals, 
drugs, medicines, or toilet preparations 
from Buffalo to Chicago, which were 
protested and suspended, but no evidence 
was offered and they would be ordered 
canceled, the division said. It said the 
respondent and other carriers main- 
tained a rate of 79 cents, minimum 
28,000 pounds, on pulpboard. With respect 
to the proposed rate on pulpboard, the 
division said it was not convinced that 


CASTINGS—I. and S. M-13182, Resist- 
ance Grid Castings From Hamilton, O., 
to Buffalo, N.Y. By division 2. Modified 
procedure followed and service of a_,rec- 


ber 1, on not less than one day’s notice, 
on finding not shown just and reasonable 
@ less-truckload commodity rate of 131 
cents per 100 pounds, minimum 5,000 
pounds, on resistance grid castings, 
from Hamilton, O., to Buffalo, N.Y. The 
rate was filed to become effective Decem- 
ber 28, 1959, by the Central States Motor 
Freight Bureau, at the request of Dixie 
Ohio Express, Inc., but on protest of the 
bureau, it was suspended to and in- 
cluding July 27. The division said that 
the present rate was 155 cents, based on 
a classification rating of Class 60. The 
division said that the respondent had 
not met its burden of establishing that 
the proposed rate was just and reason- 
able. Commissioner Charles A. Webb 
noted a dissent. 


GASOLINE—No. 32587, A. G. Bartlett v. 
Missouri Pacific Railroad Co. et al. By 
division 3. Modified procedure followed 
on further hearing. Findings in prior 
report, 308 ICC 527, reversed and repa- 
ration awarded on finding unjust and 
unreasonable rates charged on 204 ship- 
ments of natural gasoline, in tank car- 
loads, from Kinsloe, Tex., to Port Arthur, 
Tex., for export or coastwise movement, 
on and between December 5, 1956, and 
April 30, 1957. The division said that 
a rate of 25 cents per 100 pounds, was 
charged on 31 shipments, 26 cents on 22 
shipments and 34 cents on 151 shipments, 
and that at the time the complaint was 
filed the defendants were attempting to 
collect und based on domestic 
rates of 32 cents on and between Decem- 
ber 5 and 27, 1956, and 34 cents on and 
between December 28, 1956 and April 30, 
1957. However, the division said that 
the assailed rates were unjust and un- 
reasonable to the extent that they ex- 
ceeded coastwise rates of 25 cents on the 
shipments moved prior to December 28, 
1956, and a rate of 26 cents on the ship- 
— that moved on and after that 
ate. 


BOOTS OR SHOES—I. and S. No. 7324, 
Boots or shoes—Bel Camp, Md., to Bos- 
ton and Providence. By division 3. Mod- 
ified procedure followed and service of 
a@ recommended report omitted. Order 
of suspension vacated as of August 15 
and proceeding discontinued on finding 
just and reasonable reduced freight for- 
warder volume and less-truckload com- 
modity rates proposed by Providence- 
Philadelphia Dispatch, Inc., on boots or 
shoes, plastic or rubber and canvas, felt 
or wool combined, in packages, from 
Bel Camp, Md., to Boston, Mass., and 
Providencé, R.I., and points grouped 


come effective March 10 but on protest 


of the Middle Atlantic Conference, oper- 
ation of the schedules was suspended to 


proposed rates. The division found that 
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the proposed rates would not constitute a 
destructive competitive practice. Com- 
missioner Laurence K. Walrath dissented 
in part. 


PETROLEUM PRODUCTS —I. and S. 
M-13315, Petroleum Products—Wilming- 
ton, N.C., to Hartsville, S.C. By division 
3. Modified procedure followed. Suspen- 
sion order vacated and proceeding dis- 
continued, on finding just and reasonable 
@ proposed reduced commodity rate of 20 
cents per 100 pounds on petroleum prod- 
ucts, in bulk and in tank trucks, from 
Wilmington, N.C., to Hartsville, S.C. The 
rate was filed by Petroleum Transit Corp. 
of South Carolina, effective February 25 
and was suspended to and including 
September 24 on protest of rail carriers. 
The proposed rate was made subject to 
item 50 of the respondent’s tariff provid- 
ing, on straight or mixed-volume ship- 
ments of petroleum products, a minimum 
of 19,800 pounds on gasoline, including 
blended gasoline, kerosene, and naphtha, 
and a minimum of 22,200 pounds on fuel 
oil, distillate, not suitable for illuminat- 
ing purposes. The proposed rate would 
apply also on residual fuel oil, for which 
commodity no minimum weight was pro- 
vided. The respoindent later issued a 
supplement purporting to cancel the pro- 
posed rate and establish the identical 
rate, but providing a minimum of 39,600 
pounds on straight or mixed shipments 
of the commodities described. The re- 
spondent’s present rate on the com- 
modities from and to the same points 
was 219 cents, subject to the minima 
specified in item 50 of the tariff. On pro- 
test of Southern Freight Association 
rail carriers, which later withdrew, the 
schedules were suspended to and includ- 
September 24. The division said the pro- 
posed rate would yield greater minimum 
revenue than the present rate and would 
result in better utilization of the carrier’s 
equipment. It said there was no indica- 
tion that the rate constituted a destruc- 
tive competitive practice. 


FRESH MEATS—No. 33134, Packing- 
house Products—New York, N.Y., to East 
St. Louis. By division 2. Rates on pack- 
inghouse products, in truckloads, from 
New York City to East St. Louis, Tll., ex- 
cept a rate maintained by Daniels Mo- 
tor Freight, Inc., found unjust and un- 
reasonable. Schedules ordered canceled 
on or before September 6, on not less 
than one day’s notice, to the extent 
found unlawful and not previously can- 
celed and proceeding discontinued. The 
division said that a protested tariff of 
Transamerican Freight Lines, Inc., pro- 
posing a reduced commodity rate of 146 
cents, minimum 24,000 pounds, effective 
July 22, 1959, was not suspended but the 
subject of the instant investigation 
which was subsequently broadened to in- 
clude similar rates of The Emery Trans- 
portation Co.; Daniels; Riss and Co., 
Inc.; Coldway Food Express; Refrig- 
erated Food Express, Long Transporta- 
tion Co., and Safeway Truck Lines, Inc. 
It said Long and Transamerican had 
canceled their rates. The rates under 
investigation, it said, were 146 cents, 
minimum 24,000 published by 
Emery, Coldway and Lake Refrigerated, 
146 cents, minimum 30,000 pounds, of 
Daniels, Refrigerated Food and Riss, and 
132 cents, minimum 30,000 pounds, of 
Riss on a different description of the 
commodities, and of Safeway. The divi- 
sion said that only in the case of Daniels 
did the rate exceed the estimated cost. 

It was noted that Commissioner Frees 
did not participate. 
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Railroad Abandonments 


GM & O—The Commission, division 4, 
by a certificate in Finance No. 21127, 
Gulf, Mobile & Ohio Railroad Co., 
Abandonment of Portion of Farnell 
Branch, has authorized the G M & O to 
abandon a portion of its Farnell Branch, 
extending from the Mertz community in 
Mobile to the end of the branch near 
Navco (also called Farnell), approxi- 
mately 1.96 mlies, in Mobile County, Ala., 
subject to conditions for the protection of 
employes as set forth in Chicago, 
B & Q R Co., Abandonment, 257 ICC 
700, effective 30 days from July 19. The 
division said the line was no longer serv- 
ing any public need and that its con- 
tinued operation would impose an undue 
and unnecessary burden on interstate 
commerce. 


ROCK ISLAND—The Chicago, Rock 
Island & Pacific Railroad Co., by an ap- 
plication docketed as Finance No. 21212, 
has asked the Commission for authority 
to abandon approximately 1.98 miles of 
its branch line at Enid, Okla., to con- 
struct and operate approximately 654 
feet of trackage at Enid (permitting 
connections between its line and the 
lines of the St. Louis-San Francisco 
and the Atchison, Topeka & Santa Fe 
railway companies), and to acquire 
trackage over approximately 3.25 miles 
of Frisco trackage and approximately 
963.7 feet of trackage jointly owned by 
the Frisco and Santa Fe at Enid. The 
Frisco joined in the application, re- 
questing authority to construct approx- 
imately 632 feet of trackage at Enid 
to permit connections between its line 
and that of the Rock Island. The rail- 
roads said the trackage rearrangement 
was made necessary by the diversion of 
Boggy Creek in a federal flood control 
project. The railroads said the re- 
arrangement would result in public 
benefit without any deterioration in 
service. 


APALACHICOLA NORTHERN—By a 
certificate in Finance No. 21043, 
Apalachicola Northern Railroad Co., 
Abandonment Between Franklin and 
Apalachicola, Fla., the Commission, di- 
vision 4, has authorized the Apalachicola 
Northern to abandon its branch line of 
railroad extending from Franklin to 
Apalachicola, all in Franklin County, 
Fla., approximately 2.7 miles in length, 
subject to the same conditions for the 
protection of railway employes as set 
forth in Chicago, B. & Q. R. Co., Aban- 
donment, 257 ICC 700. The division said 
that there was no substantial public need 
for the branch line and that abandon- 
ment would enable the applicant to ef- 
fect operating economies. It said that 
continued operation of the line would 
impose an undue and unnecessary bur- 
den on interstate commerce. The cer- 
tificate was made effective 30 days from 
its date, July 21. 


C & N W—By an application docketed 
as Finance No. 21222, the Chicago & 
North Western Railway Co. has asked 
the Commission for authority to aban- 
don its branch line between New Ulm 
and St. Peter, Minn., a distance of 26.2 
miles. The railroad said that public con- 
venience and necessity no longer re- 
quired the maintenance or operation of 
the line. Its continuance, the railroad 
said, would result in an undue and un- 


reasonable burden on interstate com- 
merce. The line was no longer econom- 
ically useful and prospective traffic 
thereon was such that continued opera- 
tions could not reasonably be expected 
to be profitable, the railroad said. By 
an application docketed as Finance No. 
21220, the C & N W has asked for au- 
thority to abandon 8.23 miles of its 
Litchfield branch, between Mount Olive 
and Litchfield, Ill. Authority is sought 
to abandon and dismantle the segment 
extending 6.88 miles from Mount Olive to 
a connection with the Chicago, Burling- 
ton & Quincy Railroad near Litchfield, 
and to abandon operation and trackage 
rights over 1.35 miles of the Burlington 
line, described as the end portion of the 
C & N W’s Litchfield branch. The rail- 
road gave the same reasons for abandon- 
ment as it set forth in the other appli- 
cation, as stated above. 


JERSEY CENTRAL—The Central Rail- 
road Co. of New Jersey, by an applica- 
tion docketed as Finance No. 21221, has 
asked the Commission for authority to 
abandon its Chester branch, extending 
from a point at Long Valley, N.J. to the 
end of the branch at Chester, N.J., a dis- 
tance of 4.43 miles. The railroad said 
the primary purpose of the abandonment 
was to avoid maintenance expenditures, 
to recover salvage, and to effect an an- 
nual saving in operations. 


SUUOUREEED. ccREEEOOOESEEDODOCRSeCRCCRESEODEOCCCRESOORESEROERGROR ORR ECRRSERERE NOSE 


Commission Motor Reports 


Pp An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of motor carrier 
reports of the Commission. Mimeographed 
copies of such reports in full may be ob- 
tai _ by prompt application to the Com- 
miss! . 
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* MC-118349, J. F. Ragsdale, Jr., dba 
East-West Refrigerated Service, of At- 
lanta, Ga., Common Carrier “Grand- 
father” Application. Certificate granted. 
Continuance of operations, frozen vege- 
tables, (1) from Modesto, Calif., to Flor- 
ence, Ala., and (2) from Watsonville, 
Calif., to Atlanta, Ga., over irregular 
routes. 


* MC-61403, Sub. 50, The Mason & 
Dixon Tank Lines, Inc., Kingsport, 
Tenn., Extension—Liquid Caustic Pot- 
ash to Tennessee. Certificate denied. 
Liquid caustic potash, in bulk, in tank 
vehicles, from Anniston, Ala., to points 
in Tennessee, over irregular routes. Com- 
missioner Rupert L. Murphy did not 
participate. 


MC-106977, Sub. 19, T.S.C. Motor 
Freight Lines, Inc., Houston, Tex., Ex- 
tension—Alternate Routes (now entitled, 
Ryder Truck Lines of Louisiana, Inc., 
Extension—Alternate Routes). On re- 
consideration, findings in prior report, 
81 MCC 619, reversed, and certificate 
denied. General commodities, with ex- 
ceptions, (a) between Shreveport, La., 
and the junction of US. highways 190 
and 71 near Krotz Springs, La., over 
US. Tl, and (b) between 
and Lebeau, La., over US. 71, serving no 
intermediate points except the junction 
of U.S. highways 71 and 165 north of 
Alexandria, La. for the purpose of 
joinder only, at alternate routes for op- 
erating convenience only, in connection 
with regular-route operations. Commis- 
sioner Rupert L. Murphy, dissenting in 
part, said he would sustain the findings 
in the prior report approving the route 
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requested in (a). Commissioner Abe 
McGregor Goff, dissenting in part, said 
he would affirm the findings in the prior 
report. Commissioner Charles A. Webb 
noted a dissent. 


* MC-117830, Sub. 2, Americo Pacelli, 
Bridgeport, Conn., Contract Carrier Ap- 
plication. Permit denied. Wire and wire 
products, (a) from Georgetown, Conn., 
to points in O., Ind., and IIl., and the 
lower peninsula of Michigan, and (f) 
from, Blue Island, Ill., to Georgetown, 
over irregular routes. Commissioner Ru- 
pert L. Murphy did not participate. 

* MC-119274, George Newsom, of Mont- 
gomery City, Mo., Common Carrier Ap- 
plication. Certificate granted. Fertilizer 
and animal feeds, in bags, from East 
St. Louis, Ill., to points in Montgomery, 
Callaway, Audrain, Warren and Pike 
counties, Mo., except to Middletown and 
Warrenton, Mo., and points within 12 
miles of each, over irregular routes. 
Commissioner Rupert L. Murphy did 
not participate. 


* MC-118467, Oglesby Transport, Inc., 
of Cleveland, O., Contract Carrier Ap- 
plication, embracing MC-F-7275, H. M. 
O'Neill, et al—Control—Alabama Trans- 
port, Inc., et al. to the extent that it 
involves control of applicant in the title 
proceeding. In title case, permit denied. 
In embraced case, application for con- 
tinuance in control of Oglesby by H. M. 
O'Neill, et al., dismissed. In title case, 
cement, in bulk, in tank vehicles, and 
in bags and/or packages, from the Le- 
high Portland Cement Co. plant in 
Oglesby, Ill., to points in Ill. Ia., Wis., 
and Ind., over irregular routes, and 
rejected and returned shipments of 
cement, on return. The division said a 
grant of authority would encourage mul- 
tiple corporate entities, since it would 
create an additional carrier controlled 
by H. M. O'Neill, et al. The application 
was denied without prejudice to the 
filing of a petition for reconsideration 
and substitution of Green Bag Trans- 
port, Inc., controlled by O’Neill, as ap- 
plicant. Commissioner Rupert L Murphy 
did not participate. 


*MC-111812, Sub. 73, Midwest Coast 
Transport, Inc., of Sioux Falls, S.D., Ex- 
tension — Canned Goods. Certificate 
granted. .Canned goods, (a) from speci- 
fied points in Michigan, to specified 
points in S.D., N.D., Minn., Ia., and Neb., 
and (b) from Benton Harbor and Law- 
ton, Mich., and points in Wisconsin, to 
specified points in Ia., and Neb., over 
irregular routes. 


MC-108461, Sub. 77, Whitefield Trans- 
portation, Inc., of Las Cruces, N.M., Ex- 
tension—Las Cruces, N.M. Certificate 
granted. Pyrite cinders in bulk, from 
Albuquerque, N.M., to the plant of Ideal 
Cement Co., at or near Tijeras, N.M., 
over irregular routes, restricted to traffic 
having a prior movement by rail. Com- 
missioner Rupert L. Murphy did not 
participate. 

* MC-106398, Sub. 112, National Trailer 
Convoy, Inc., of Tulsa, Okla., Extension 
—Indiana. Certificate granted. Trailers 
designed to be drawn by passenger auto- 
mobiles, in initial movements, truckaway, 
from Goshen, Ind., to points in the US., 
except Alaska and Hawaii, over irregular 
routes. Commissioner Rupert L. Mur- 
phy did not participate. 

MC-107839, Sub. 28, Denver-Albuquer- 
que Motor Transport, Inc., of Denver, 
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Cole., Common Carrier “Grandfather” 
Application. Certificate granted. Con- 
tinuance of operation, bananas, from 
New Orleans, La., to Denver, Colo., over 
irregular routes. Commissioner Abe Mc- 
Gregor Goff noted a dissent. 

* MC-77013, Sub. 3 Niederbrach Truck 
Service, Inc., Steeleville, TIL, Extension 
—Prefabricated Buildings. Certificate de- 
nied. Houses or buildings, prefabricated, 
or component parts thereof, when trans- 
ported in connection with prefabricated 
houses or buildings, except commodities 
which because of size or weight require 
special equipment or handling, from 
Sparta, Ill., to points in Ark., Ind., Ia., 
Ky., Mo., Tenn., and Wis., over irregular 
routes, and, on return, returned, unused 
component parts of prefabricated houses 
or buildings. Commissioner Rupert L. 
Murphy did not participate. 

* MC-77424, Sub. 11, Wenham Trans- 
portation, Inc., Cleveland, O., Extension 


specified exceptions, in bulk, in shipper- 
owned tank vehicles, from Wickliffe, O., 
to ports of entry on the U.S.-Canadian 
border at or near Fort Erie and Niagara 
Falls, N.Y.; (2) lubricating oil additives, 
in bulk, in shipper-owned tank vehicles, 
from Painesville, O., to ports of entry on 
the US.-Canadian border at or near Fort 
Erie and Niagara Falls, and, on return, 
empty shipper-owned vehicles, and (3) 
ted dichloro benzyl 


L. Murphy did not participate. 

* MC-102817, Sub. 4, Perkins Trucking, 
Inc., Indianapolis, Ind., Extension— 
Miami County, Ind. Certificate denied. 
(1) New furniture, in containers, when 
moving with uncrated shipments of the 
same commodities, and (2) new 
and store and office fixtures, uncrated, 
from points in Miami County, Ind., to 
points in Del. Ia. Kan. Md., Minn., 
Neb., N.J., N.Y., ND., S.D., Va., Wis., and 
D.., over irregular routes. 


MC-107107, Sub. 113, Alterman Trans- 
port Lines, Inc., Miami, Fla., Extension 


materials, 
glazed, from Miami, Fla., to points in 
ND., S.D., Minn., Wis., Mich., Neb., Ia., 
TIi., Ind., O., Kan., Mo., Ky., W.Va. 
Okla., Ark, Tenn., Tex., La., Miss., and 
Ala., over irregular routes. Commissioner 
Rupert L. Murphy did not participate. 
* MC-107515, Sub. 336, 

Co., 


Inc., Atlanta, Ga., Exten- 

Prepared Dough. Certificate with- 

held pending determination of applicant’s 
when moving 


in refrigerated vehicles, from Greens- 
boro, N.C., to points in IIL, Ind., Ky., 
ree O., and W.Va., over irregular 

routes. Commissioner Rupert L. Murphy 
did not participate. 

MC-110149, Sub. 3, Dean Van Lines, 
Inc., Long Beach, Calif., Extension— 
Alaska. Certificate denied. Household 
goods, between points in Alaska on the 
one hand, and points in the rest of the 
continental U.S., on the other, over ir- 
regular routes. Commissioner Rupert 
L. Murphy did not participate. 

* MC-111737, Sub. 2, C. F. Wright, dba 


Wright Trucking Co., El Dorado, Ark., 
Extension—Lumber and Pallets. Cer- 
tificate denied. (1) Lumber, including 
hardwood flooring, from points in Cal- 
houn, Ouachita, Columbia and Union 
counties, Ark., to points in Wis., and 
Til., and (2) wooden pallets, from points 
in Union County, to points in La., Tex., 
Okla., Mo., and Ill, over irregular routes. 
Commissioner Rupert L. Murphy did not 
participate. 

* MC-113533, Sub. 32, Warren P. Kurtz, 
dba Lake Refrigerated Service, Ridge- 
field, N.J., Extension—Cherryfield. Cer- 
tificate granted. Canned blueberries, 
from Cherryfield, Me., to Jacksonville 
and Miami, Fla., over irregular routes. 
Commissioner Rupert L. Murphy did not 
participate 

MO-117873, George E. Harman, J 

Columbia, 8.C., Contract aaen ter 
“Grandfather” Application. Permit 
granted. Continuance of operations, 
bananas, from (a) Charleston, S.C., and 
Tampa, Fla., to Columbia, S.C., and (b) 
Columbia, 8.C., to Raleigh, NC, over 
irregular routes. 
* MC-118196, Raye & Co. Transports, 
Inc., Jasper, Mo., Common Carrier 
“Grandfather” Application, embracing 
MC-118196, Sub. 1, Same, Extension— 
Perishable Commodities. Certificate 
granted in title case, denied in embraced 
case. In the title case, continuance of 
operations, frozen fruits, frozen vege- 
tables and frozen berries, from specified 
points in Calif., Wash., and Ore., to 
points in specified areas of Mo., Kan., 
Okla., and Neb., over irregular routes. 
In the embraced case, same commodities 
and from and to the same points, over 
irregular routes. 

* MC-118959, Sub. 1, Jerry Lipps, Inc., 
Cape Girardeau, Mo., Common Carrier 
Application. Certificate granted. Water- 
well casing, pipe and tubing, except those 
requiring special equipment because of 
size or weight, from Carlinville, Cen- 
tralia and Flora, Ill., and Louisiana, Mo., 


irregular 
L. Murphy did not participate. 
* MC-119412, Harry G. Clark and Bar- 


points. 
Rupert L. Murphy did not participate. 

* MC-89552, Sub. 5, James Calder, dba 
Calder’s Van Co., of Chicago, Ill, Exten- 
sion—Western States. Certificate denied 
Household goods, between points in Illi- 
nois, on the one hand, and, on the other, 
points in Calif., N.M., Ariz., Ore., Kan., 
Nev., Utah, Wash., Wyo., Ida., and ga 

Commissioner 
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* MC-4405, Sub. 306, Dealers Transit, 
Inc., of Chicago, IL, Extension—Kansas 
City, embracing MC-29886, Sub. 124, Dal- 
las & Mavis Forw Co., Inc., Exten- 
sion—Same; MC-107227, Sub. 67, Insured 
Transporters, Inc., Extension—Kansas 
City (Truckaway), and MC-107227, Sub. 
68, Same, Extension—Kansas City 
(Driveaway). Certificates denied. Trucks 
and tractors, in initial movements, 
truckaway and driveaway, from the plant 
of the KW-Dart Truck Co., at Kansas 
City, Mo., to points in the US., over 
irregular routes. Commissioner Rupert 
L. Murphy did not participate. 

* MC-35628, Sub. 227, Interstate Motor 
Freight System, of Grand Rapids, Mich., 
Extension—Princeville, Ill. Certificate 
denied. General commodities, with ex- 
ceptions, between junction Alternate U.S. 
Highway 30 and Illinois Highway 88 (at 
Sterling, Ill.), and Peoria, Ill, over 
Illinois Highway 88, with no service at 
junction Alternate U.S. Highway 30 and 
Illinois Highway 88, or at intermediate 
points except for the purpose of joinder 
with presently-authorized routes, and 
a the off-route points of Prince- 
ville, Til. 


MC-117874, W. A. Handy, Columbia, 
8.C., Contract Carrier “Grandfather” Ap- 
plication. Permit granted. Continuance 
of operations, bananas, (a) from Charles- 
ton, S.C., and Miami and Tampa, Fla., to 
Columbia, S.C., and (b) from Columbia, 
to Winston-Salem, N.C., over irregular 
routes, under a continuing contract or 
contracts with Gillis Coleman, of Co- 
lumbia. 

* MC-50493, Sub. 9, Paul J. Miller, Ore- 
field, Pa., Extension—Poultry and Animal 
Feed. Certificate granted. (1) Oyster 
shells, crushed or ground, in bulk and in 
bags, from Crisfield and Baltimore, Md., 
to Spring Glen, Ellenville, Kerhonkson, 
Accord, High Falls, Cottekill, Monticello, 
Woodridge, Liberty, Walton and Delhi, 
N.Y., and (2) fish meal and fish meal by- 
products (other than in liquid form, in 
bulk, in tank vehicles), in bulk and in 
packages, (a) from Amagansett, N.Y., to 
points in Conn., Pa., and N.J., except 
points in Middlesex, Monmount, Ocean 
and Burlington counties, N.J. and to Del- 
mar, Laurel, and Wilmington, Del.; (b) 
from Lewes, Del., to Orefield, Pa.; (c) 
from Wildwood, N.J., to points in N.Y., 
and Pa., and Baltimore, Frederick and 
Hagerstown, Md., and (b) from Atlantic 
City, Port Monmouth and Tucker Is- 
land, N.J., to points in New York except 
points in the New York, N.Y., commer- 
cial zone and points in Westchester 
County, N. Y.); Pennsylvania (except 
points in the Philadelphia, Pa., com- 
mercial zone, and Baltimore, Frederick 
and Hagerstown, Md., subject to con- 
ditions, over irregular routes. 

* MC-103378, Sub. 168, Petroleum Car- 
rier Corp., Jacksonville, Fla., Extension— 
Moultrie, Ga. Certificate granted. Fer- 
tilizer, dry and liquid, in bulk, from 
Moultrie, Ga., to points in nine Florida 
counties, over irregular routes. 


FORGE PEROEDORERENDOERC RETA OOOROR eRe REDS SOEDEOEREROOEEORGEEEEEEDERERERETECeEEEE DEY 


Uncontested Finance Cases 


July 30, 


stock sh 
of carri 


Order 


Certifica 
land to 


99.3947 

dividenc 
associat 
ment 0! 


eveeeennere ue 


Motor 


MC-F 
Line, Ir 
chase b 
Inc., of 
and cel 
doing | 
Adrian, 
Rumpf, 
trol of 
througt 
ized. 


MC-F 


vids, 

Certificate 
» with ex- 
ernate U.S. 
way 88 (at 
IiL, over 
service at 
vay 30 and 
termediate 
of joinder 
jutes, and 
of Prince- 


Columbia, 
ather” Ap- 





ieee ———EE 





July 30, 1960 


stock shall be used only for the acquisition 
of carrier-operating property. 


Order issued in Finance No. 21156, author- 
izing American Commercial Barge Line Co. 
to issue to The Chase Manhattan Bank, as 
trustee under various pension trusts, secured 
5%4-per-cent long-term installment promis- 
sory notes in a total principal amount not 
to exceed $4,100,000, in connection with the 
purchase, in the period ending June 1, 1961, 
of approximately 50 new barges of us 
types, and two new self-propelled towboats, 
at a total cost of approximately $6,300,000, 
subject to conditions. 


Order issued in Finance No. 21166, Western 
Maryland Railway Co. Equipment Trust 
Certificates, authorizing the Western Mary- 
land to assume obligation and liability, as 
guarantor, in respect of not exceeding $3,- 
735,000 of its equipment trust certificates, 
Series V, bearing dividends at 44% per cent 

r annum, to be issued by The Chase 

nhattan Bank, as trustee, and sold at 
99.3947 per cent of principal, plus accrued 
dividends, to Salomon Bros. & Hutzler and 
associates, in connection with the procure- 
ment of certain new equipment. 
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Motor Finance Cases 


MC-F-7086, C. H. Rumpf and Sons Truck 
Line, Inc.—Purchase—Clare E. Merillat. Pur- 
chase by C. H. Rumpf & Sons Truck Line, 
Inc., of Adrian, Mich., of the operating rights 
and certain property of Clare E. ae, 
doing business as Reliable Movers also 
Adriah, and the acquisition by Roland a 
Rumpf, of Manitou Beach, Mich., of con- 
trol of the operating rights and. property 
am the purchase, approved and author- 


MC-F-7126, Watkins Motor Lines, Inc.— 
Purchase—Lavell Anderson, Carl J. Baillio 
and Joseph W. Potter. Purchase by Watkins 
Motor nes, Inc., of Thomasville, Ga., of 
the operating rights of Joseph W. Potter, of 
Mobile, Ala., and Carl J. Baillio, of New 
Orleans, La., and acquisition by Bill 
Watkins, also of Thomasville, of control of 
the operating rights through the purchases. 
approved and authorized, subject to condi- 
tions. Application dismissed insofar as 
Watkins sought authority to purchase o 
erating rights of Lavell Anderson, of Mob: 
since Anderson had no rights for transfer. 
having been denied a grant of authority by 
the Commission. 


MC-F-7386, Cooper-Jarrett, Inc.—Purchase 
—Atilantic Freight Lines, Inc. Purchase by 
Cooper-Jarrett, Inc., of Kansas City, Mo., 
of the operating rights and property of 
Atlantic Freight Lines, Inc., of Uniontown, 
Pa., and acquisition by Guy D. Cooper, of 
Chicago, Ill., and R. E. Cooper, Jr., of Jersey 
City, N.J., of control of the operating rights 
and property through the purchase, approved 
and authorized, subject 


MC-F-7426, Ruan Corp.—Pur- 
chase (Portion)—Hiliside Transit Co., em- 
bracing MC-107496, Sub. 151, Ruan Trans- 
port Corp. Common Carrier Application. In 
title case, by Transport 
Corp., of Des Moines, Ia., of certain 7 
— rights of Hillside Co., of 

ee, Wis., and acquisition by John Ruan, 
also of Des Moines, of control of the oper- 
ating rights through the purchase, approved 
and authorized, subject to conditions. In 
the embraced case, certificate granted auth- 

ee of petroleum —_— 

in bulk, tank trucks, from 
Crosse, Wis., to et... in Iowa within 100 
miles of La Crosse, and to points in a 
aes area of Minnesota, over 
routes. 


MC-F-7561, rage Brothers Inter- 
state Truck ing Co. — trol — Huckabee 
Transport Corp. ‘spiteetion of ar a 
Brothers Interstate Trucking Co., 
Bedford, . for temporary SE. Hy ‘ 
Huckabee Transport Corp., of Columbia, 8.C., 
phe management, granted, with condi- 


to conditions. 


MC-F-7584, Brady Motorfrate, 
trol—Da Transf 


Brady 
for tem 
of # . 
granted, with conditions. 


MC-F-7587, C & H 
.-—Purchase (Portion) 


temporary operation of a portion of the 
motor carrier rights and properties of Gulf 
Southwestern Transporation Co., of Houston, 
Tex., granted, with conditions. 


@eeeeeeeeeeeeeseeeeeeeeeeeees 


ORDERS 


ICC to Continue to Use Rule 
No. 57 to Tariff Circular 20 


The Commission, division 2, has de- 
cided that it should not approve the pro- 
posed cancellation of Rule 57 of tariff 
circular No. 20, as amended, relating to 
the establishment of rates, charges, 
classifications, rules or regulations ap- 
plicable from, to or via points on newly 
constructed railroad lines, new pipe- 
lines, or at ports where new water serv- 
ice has been inaugurated. 

Last year, the division issued a notice 
of its intention to cancel the rule saying 
that it appeared that under existing con- 
ditions, establishment of rates, etc., un- 
der the rule was contrary to the public 
interest and could be more effectively 
controlled or policed by requiring the 
filing of applications for permission to 
establish such rates on less than statu- 
tory notice. The division invited the fil- 
ing of views on the proposal T.W., Oct. 
17, 1959, p. 87). 


In the instant order, the division said 
that statements were filed by and on be- 
half of certain railroads, commercial coal 
dock operators, steamship lines and pipe- 
line companies and that it appeared that 
the proposed cancellation should not be 
approved. 


ICC Drops One Monthly 
Report Filed by Rails 


The Commission has amended its gen- 
eral rules and regulations so as to elimi- 
nate a requirement for the monthly fil- 
ing by railroads of “Form No. 5,” a form 
on which the carriers certify to the Com- 
mission that no employe was on duty in 
excess of the statutory period and that 
no employe was returned to duty without 
having had the statutory period off duty. 

The report had been required unless 
@ positive report on either Forms Nos. 
1, 2, 3 or 4 had been submitted. These 
four forms, on which the carriers report 
the excess on-duty hours or the lack of 
full off-duty hours, remain unchanged. 

At the Commission, it was said that 
in the absence of the filing of either 
Form No. 1, 2, 3 or 4, it would be as- 
sumed there were no such information 
to be reported and that with the elimi- 
nation of Form No. 5 the carriers would 
not have to so certify. 


The action was taken by an order en- 
titled “Method and Form of Monthly 
Reports,” which was issued under Title 
49—Transportation, Chapter I—Inter- 
state Commerce Commission, Subchapter 
A—General Rules and Regulations, Part 
61—Hours of Service of Railroad Em- 
ployes. 


LI Diverting Traffic 


The Long Island Rail Road, strike- 
bound since July 10, has been granted an 
extension of a Commission rerouting 
order, from 11:59 p.m., July 20, to 11:59 
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p.m., July 31, permitting diversion of 
traffic over any available route regardless 
of that shown on waybills 


Charles W. Taylor, the Commission’s 
permit agent, under revised service or- 
der No. 562, Rerouting of Traffic—Ap- 
pointment of Agent, has issued amend- 
ment No. 1 to Taylor’s ICC order No, 121, 
dated July 19, which extends the ex- 
piration date of the earlier order (T.W., 
July 16, p. 50). 


Changes Approved in SMC 


Rate Committee Procedure 


The Commission, division 2, by an or- 
der in section 5a application No. 46, 
Southern Motor Carriers — Agreement, 
has approved certain amendments to the 
agreement sought by the parties thereto 
so as to reflect certain changes in the 
rate procedure employed by the confer- 
ence’s standing rate committee for con- 
sideration of rate proposals in the con- 
ference’s area and also interterritorial 
rate proposals between the south and 
southwest (T.W., March 5, p. 82). 

The order was made effective August 
30. 


Under section 5a, the so-called Reed- 
Bulwinkle section of the interstate com- 
merce act, carriers are relieved from the 
provisions of the anti-trust laws with 
respect to agreements among themselves 
pertaining to rate making and related 
matters when such agreements have 
Commission approval. 


The division, in its order approving 
the amendments, said that the amend- 
ments would authorize the respective 
standing rate committees to recommend 
certain disposition of proposals irrespec- 
tive as to whether or not an objection 
thereto had been expressed. 


The division said that approval of the 
amendments was not prohibited by para- 
graph (4), (5) or (6) of section 5a, and 
that by reason of the furtherance of the 
national transportation policy, the re- 
lief provided in paragraph (9) of section 
5a would apply with respect to making 
and carrying out of the agreement as 
amended. 


Suspended Tariffs 


dhmsgs ov yyel of a tariff below does not 
pra that all schedules in it have Ae 
ded by the Commission. Suspension 
contain many schedules not repro- 
duced Details of such orders are 
published in The Traffic Bulletin. Unless 
i riffs have been 
by the Commission, Board of 


PUI 


I. and 8. No, 7396, Sugar—Gulf States 
to Ala., and Miss, from July 23 to and 
including February 22, schedules pub- 
lished in supplement No. 2 tariff ICC N- 
12 of Southern Freight Association, 
agent, Atlanta, Ga., also in supplement 
Nos. 9, 11 and 13 to tariff ICC A-16862 
of Louisville & Nashville Railroad Co., 
Louisville, Ky., proposing to establish 
new trailer-on-flatcar commodity rates 
on sugar, minimum 70,000 pounds, from 
Gramercy and Reserve, La., to Birming- 
ham and Montgomery, Ala., also reduced 
all-rail commodity rates on packaged 
sugar, minima 40,000 and 100,000 pounds, 
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from New Orleans, La., and related ori- 
gins, to Birmingham, Ala., and related 
destinations. 


I. and 8. No. 7397, Freight, All Kinds, 
From Chicago, Ill, to Eastern Points, 
from July 28 to and including February 
27, schedules published in supplements 
12 and 13 to tariff ICC No. 24431 of the 
Baltimore & Ohio Railroad Co., and in 
supplements to tariffs of other rail car- 
riers, proposing reduced rail rates on 
freight, all kinds, minima 40,000 and 
50,000 pounds, loaded in not to exceed 
two box cars, from Chicago, Ill., to 
Baltimore Md. and points in New Jer- 
sey, New York, and Pennsylvania. 


I. and S. No. 7398, Radio Tubes—New 
York, N.Y., to Twin Cities, from July 29 
and incluci:ig #ebruary 28, schedules 
published in supplement No. 18 to tariff 
ICC-FF No. 53 of ABC Freight Forward- 
ing Corp., New York, N.Y.; supplement 
103 to tariff ICC-FF 191 of International 
Forwarding Co., Chicago, Ill., and other 
schedules of other freight forwarders, 
proposing new freight forwarder com- 
modity rates on vacuum, electronic or 
radio tubes, minimum 1,500 pounds, from 
New York, N.Y., to Twin Cities, Minn. 


L. and S. M-13696, Drugs and Re- 
lated Articles—Chicago, Ill, te Nebraska 
and Iowa, from July 23 to and including 
February 22, schedules published in sup- 
plement No. 292 to tariff MF-ICC No. 
280 of Middlewest Motor Freight Bureau, 
agent, Kansas City, Mo., and supple- 
ment No. 1 to tariff MF-ICC No. 2 of 
Premier Trucking Service Co., Sioux 
City, Ia. proposing to establish new and 
reduced motor common carrier commod- 
ity rates on drugs, medicines, chemicals, 
toilet preparations and related articles, 
minimum 20,000 pounds, from Chicago, 
Tll., to Omaha, Neb., and Sioux City, Ia. 


I. and S. M-13697, Printing Paper— 
From Rumford, Me., to Maspeth, N.Y. 
from July 25 to and including February 
24, schedules published on sixth revised 
page 384 to tariff MF-ICC A-196, issued 
by the New England Motor Rate Bu- 
reau, Inc., agent, of Boston, Mass., pro- 
posing to establish a reduced motor com- 
mon carrier commodity rate on printing 
paper, other than newsprint or carbon- 
ized print, minimum 36,000 pounds, from 
Rumford, Me., to Maspeth, N.Y. 


I. and S, M-13698, Market Carts — 
Oklahoma City to Til, Minn. and Wis. 
Points, from July 25 to and including 
February 24, schedules published in sup- 
plement No. 404 to tariff MF-ICC 278 of 
Middlewest Motor Freight Bureau, agent, 
Kansas City Mo., proposing to establish 
new reduced motor common carrier com- 
modity rates on market basket carts, 
minimum 16,000 pounds, from Oklahoma 
City, Okla. to four central and middle- 
western points. 


L. and S. M-13699, All-Freight—Boston, 
Mass., to Port Newark, N.J., from July 25 
to and including February 24, schedules 
published on original page No. 480-A to 
tariff MF-ICC No. A-196 of the New 
England Motor Rate Bureau, Inc., agent, 
Boston, Mass., proposing to establish a 
new motor common carrier commodity 
flat charge on freight, all kinds, maxi- 
mum 28,000 pounds, from Boston, Mass., 
to Port Newark, N.J., for export or inter- 
coastal movement. 


I. and S. M-13700, Alloys — Keokuk, 
Ia., to Chicago, Ill., from July 23 to and 


including February 22, schedules pub- 
lished in supplement No. 18 to tariff 
MF-ICC No. 17 of Meinhardt Cartage 
Co., Quincy, Ill., proposing to establish 
a@ reduced motor common-carrier com- 
modity rate, minimum 33,000 pounds, on 
ferro-chrome; ferro-manganese; ferro- 
silicon, and silicon manganese from 
Keokuk, Ia., to Chicago, Ill. 


L. and S. M-13701, Iron and Steel Arti- 
cles—St. Louis, Mo., to Nebraska, from 
July 23 to and including February 22, 
schedules published in supplement No. 
25 to tariff MF-ICC 18 of Lawrence 
Traffic Bureau, Inc., agent, Kansas City, 
Mo., proposing to establish reduced mo- 
tor common carrier commodity rates on 
iron and steel articles, minimum 30,000 
pounds, from St. Louis, Mo., to Blair, 
Columbus and Valley, Neb. 

I. and S. M-13702, Sugar—Montana to 
Minnesota, North. Dakota and South 
Dakota, from July 23 to and including 
February 22, schedules published on first 
and second revised pages 231 and 232 
to tariff MF-ICC No. 119 issued by Rocky 
Mountain Motor Tariff Bureau, Inc., 
agent. Denver, Colo., proposing to estab- 
lish reduced motor common carrier 
truckload commodity rates, minimum 
40,000 pounds, on beet or cane sugar, 
from Billings, Hardin and Sidney, Mont., 
to points in Minnesota, North Dakota 
and South Dakota. 


I, and 8S. M-13703, Cocoa Beans—New 
York Harbors Piers to Massachusetts 
Points, from July 25 to and including 
February 24, schedules published on first 
revised page No. 264 to tariff MF-ICC 
No. A-196, issued by the New England 
Motor Rate Bureau, Inc., agent, of Bos- 
ton, Mass., proposing to establish reduced 
motor common carrier commodity rates 
on cocoa beans, minimum 36,000 pounds, 
from New York Harbors Piers, N. Y., to 
yg (Note 1), Dorchester and Milton, 
ass. 


I. and 8S. M-13704, Sugar—Colorado 
to Kansas Destinations, from 
July 2% to and including February 24, 
schedules published on original page 
129-A to tariff MF-ICC No. 8 (Carrol 
oe doing business as Loving Truck 
Lines series), issued by Loving Truck 
Lines, Inc., ‘doing business as Loving 
Truck Lines, Oklahoma City, Okla., pro- 
posing to establish reduced motor com- 
mon carrier commodity rates on sugar, 
minimum 36,000 pounds, from points in 
Colorado, to Kansas destinations. 

I. and 8S. M-13705, Sulphuric Acid— 
New Jersey to York, Pa., from Julv 25 
to and including 24, schedules 
published in Continental Bulk Service, 
Inc.’s in supplement No. 20 to Tariff MF- 
ICC No. 2 (Stefanile Transportation Co., 
Inc., series), Nework, N.J., proposing to 
establish a reduced motor common car- 
rier commodity rate on sulphuric acid, 
minimum 36,000 pounds, from Elizabeth, 
Grasselli, Linden, Newark and Warners, 
N.J., to York, Pa. 


L. and S. M-13706, Gum, Bakery Goods, 
Candy, Tea—NJ., and N.Y., to Pa., Md., 
and D.C., from July 25 to and including 
February 24, schedules published in sup- 
plement No. 2 to tariff MF-ICC No. 10 
issued by John M. Rudisill & Sons, Inc., 
Seven Valleys, Pa., proposing to estab- 
lish new motor common carrier rates on 
less-than-truckload shipments subject to 
the usual graduated minima in effect 
in this territory and on truckload ship- 
ments, minimum 23,000 pounds, by in- 
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and confectionery products and sup- 
plies”; “chewing gum”, and “tea, and 
instant tea.” 


IL. and S. M-13707, Ground Manganese 
Ore — Philipsburg, Mont., to Wausau, 
Wis., from July 23 to and including Feb- 
ruary 22, schedules published on first re- 
vised page 225 to tariff MF-ICC No. 119 
issued by the Rocky Mountain Motor 
Tariff Bureau, Inc., agent, Denver, Colo., 
proposing to establish a new motor com- 
mon carrier truckload commodity rate 
on ground manganese ore (black oxide 
of maganese), minimum 40,000 pounds, 
from Philipsburg, Mont., to Wausau, Wis. 

I. and S. M-13708, Glassware—Green- 
ville, O., to Anderson, Ind., from July 26, 
to and including February 25, operation 
of tariff MF-ICC No. 13 of D. G. & U 
Truck Lines, Inc., Greenville, O., and 
certain schedules published in supple- 
ment No. 69 to tariff MF-ICC No. 907 of 
Central States Motor Freight Bureau, 
Inc., agent, Chicago, Ill., proposing to 
establish reduced motor common carrier 
commodity rates on automobile lamp 
lenses or refiectors, minimum 30,000 
pounds, from Greenville, O., to Ander- 
son, Ind. 


I. and S. M-13709, Cement and Mortar 
—Pa., to Conn., Del. D.C., Md., N.J., 
N.Y., Va., by division 2, on appeal, from 
July 25 to and including February 24, 
protested schedules naming increased and 
reduced motor contract carrier actual 
rates on cement and mortar, minima 
100 and 135 barrels, respectively, from 
points in Northampton County, Pa., to 
Delaware, District of Columbia, Mary- 
land, Virginia, New Jersey, New York, 
and Connecticut, published in tariff MF- 
ICC No. 8 of Schwerman Co. of Pa., 
Inc., Milwaukee, Wis. 


I. and 8S. M-13710, Insulators—Balti- 
more, Md., to Atlanta, Ga., from July 27 
to and including February 26 schedules 
published in supplement No. 46 to tariff 
MF-ICC No. 1043 of Southern Motor 
Carriers Rate Conference, agent, Atlanta, 
Ga., proposing a reduced motor common 
carrier commodity rate on insulators, 
glass, pottery or pottery and iron com- 
bined or iron parts thereof, minimum 
22,000 pounds, from Baltimore, Md., to 
Atlanta, Ga. 


I. and §S. M-13711, Knit Goods— 
Winston-Salem, N.C., to Ohio and Penn- 
sylvania, from July 27 to and including 
February 26, schedules published in sup- 
plements Nos. 103, 104 and 105 to tariff 
MF-ICC No. 160 of Central and Southern 
Motor Freight Tariff Association, Inc., 
agent, Louisville, Ky., proposing new 
motor common carrier commodity rates 
on knit goods, NOI, and underwear, any- 
quantity, from Winston-Salem, N.C., to 
Barnesville, Canton, Coshocton, Lancas- 
ter, Massillon, Newark, Youngstown and 
Zanesville, O., and New Castle, Pa 


I. and S. M-13712, Steel and Metals— 
Between Plantsville, Conn., and Md., 
N.Y., and Pa., from July 27 to and in- 
cluding February 26, schedules published 
in supplements Nos. 1 and 2 to tariff 
MF-ICC No. 6 of John S. Geiger’s Sons, 
Newark, N.J., proposing new and reduced 
motor contract carrier actual rates and 
charges on steel and metals, minima 
30,000 and/or 35,000 pounds, between 
Plantsville, Conn., and points in New 
— and Pennsylvania and Baltimore, 
Md. 


I. and 8S. M-13713, Freight, All Kinds— 
Youngstown, O., to St. Louis, Mo., from 
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69 to tariff MF-ICC No. 907 of Central 
States Motor Freight Bureau, Inc., agent, 
Chicago, Ill., proposing to establish new 
motor common carrier truckload com- 
modity rates on freight, all kinds, min- 
imum 20,000 pounds, from Youngstown, 
O., to St. Louis, Mo., and points taking 
Same rates. 


I. and S. M-13714, Spring Assemblies 
From Chicago, Ill, to St. Louis, Mo., 
from July 28 to and including February 
27, schedules published in supplement 
No. 45 to tariff MF-ICC No. 922 of 
Central States Motor Freight Bureau, 
Inc., agent, Chicago, Ill., proposing to 
establish a reduced motor common car- 
rier commodity rate on spring assem- 
blies, minimum 30,000 pounds, from Chi- 
cago, Ill., to St. Louis, Mo. 


I. and S. M-13715, Freight, All Kinds 
—St. Louis, Mo., to Illinois, from July 
28 to and including February 27, sched- 
ules published in supplement No. 45 to 
tariff MF-ICC No. 922 of Central States 
Motor Freight Bureau, Inc., agent, Chi- 
cago, Ill., proposing to establish new 
motor common carrier commodity rates 
on freight, all kinds, minima 12,000 and 
16,000 pounds, from St. Louis, Mo., to 
10 points in Illinois, and points grouped 
therewith. 


I. and S. M-13716, Office Machines— 
Dayton, O., to Buffalo, N.Y., and Erie, 
Pa., from July 28 to and including Feb- 
ruary 27, schedules published in sup- 
plement No. 69 to tariff MF-ICC No. 907 
issued by the Central States Motor 
Freight Bureau, Inc., agent, Chicago, 
Til., proposing, to establish, in lieu of 
presently effective higher motor common 
carrier class rates, new graduated less- 
than-truckload commodity rates applica- 
ble on shipments weighing less than 2,000 
pounds, from 2,000 to 4,999 pounds, and 
5,000 pounds or more, on bookkeeping 
machines, calculating or tabulating ma- 
chines, cash registers or ports, type- 
writer and computing machines com- 
bined, from Dayton, O., to Buffalo, N.Y., 
and Erie, Pa. 


I. and S. M-13717, Electric Incandes- 
cent Lamps— Pittsburgh to Cleveland, 
from July 28 to and including February 
27, schedules published in supplement 
No. 69 to tariff MF-ICC No. 907, issued 
by the Central States Motor Freight 
Bureau, Inc., agent, Chicago, Ill., pro- 
posing to establish new motor common 
carrier commodity rates on electric in- 
candescent lamps, less-than-truckload, 
from Pittsburgh, Pa., to Cleveland, O., 
and points grouped therewith. 


I. and S. M-13718, Internal Combus- 
tion Engines—Canton, O., to Bettendorf, 
Ia., from July 28, to and including Feb- 
ruary 27, schedules published in supple- 
ment No. 69 to tariff MF-ICC No. 907 
issued by Central States Motor Freight 
Bureau, Inc., agent, Chicago, Ill., pro- 
posing to establish, in lieu of presently 
effective higher motor common carrier 
class rates, a new, reduced truckload 
commodity rate of 100 cents, minimum 
weight 35,000 pounds, on internal com- 
bustion engines, NOI, value not to ex- 
ceed $2.50 per pound, transported from 
Canton, O., to Bettendorf, Ia. 

I. and S. M-13719, Matches—St. Louis, 
Mo. To Chicago, Ill, from July 28 to and 
including February 27, schedules pub- 
lished in supplement No. 45 to tariff 
MF-ICC No. 922 of Central States Motor 
Freight Bureau, Inc., agent, Chicago, IIl., 
proposing to establish a reduced motor 
common carrier commodity rate on 
matches, minimum 16,000 pounds, from 


- Springfield, MI1., 


St. Louis, Mo., to Chicago, Ill., and points 
grouped therewith. 


I. and S. M-13720, Meats and Related 
Articles—Chicago to Louisville, from July 
29 to and including February 28, sched- 
cles published on original page 31A to 
tariff MF-ICC No. 29 of Central & 
Southern Truck Lines, Inc., Caseyville, 
Tll., proposing a reduced motor common 
carrier commodity rate of 130 cents, 
minimum $10 per shipment, on a list of 
meats, dairy products, and various other 
articles, from Chicago, Ill., to Louisville, 
Ky. 
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Tariffs Not Suspended: 


APPELLATE ACTION 


> Re luced below are notices issued by 

‘commission of decisions by its division 
2, acting as an speetote division, not to 
suspend the tariffs indicated. Such notices 


are issued by the Commission's — 
when the disposition of protests is eppea' 
from the Commission’s Board of Suspension 
to the division. 


PTI 


The Commission, division 2, acting as 
an appellate division, voted July 20 not 
to suspend protested schedules naming 
a new motor common carrier commodity 
rate on copper and brass tubing, rods 
and wire, any-quantity, from Long Island 
City, N.Y., to points in New Jersey, New 
York and Pennsylvania, published in 
tariff MF-ICC No. 2 of Rapid Distribut- 
- Corp., Maspeth, N. Y., effective July 

1. 


The Commission, division 2, acting as 
an appellate division, voted July 21 not 
to suspend protested schedules naming 
increased all-water commodity rates on 
grain and related articles, varying min- 
ima, from Omaha, Neb., to destinations 
in 15 states, including Alabama, Arkan- 
sas, Texas and West Virginia, published 
in supplement No. 5 to tariff ICC No. 7 
of Sioux City and New Orleans Barge 
Lines, Inc., and in supplement No. 4 and 
No. 37 to tariffs ICC Nos. 62 and 59 of 
Federal Barge Lines, Inc., effective July 
24. 


Division 2, acting as an appellate di- 
vision, voted July 22 not to suspend 
protested schedules naming a reduced 
all-rail commodity rate on beet or cane 
sugar, in bulk in covered hopper cars, 
minimum 120,000 pounds, from New 
Orleans, La., to Chicago, Matteson and 
published in supple- 
ments No. 27 and No. 28 to tariff ICC 
No. N-10 of Southern Freight Associa- 
tion, agent, effective July 25. 


Division 2, acting as an appellate di- 
vision, voted July 22 not to suspend pro- 
tested schedules naming a new all-rail 
commodity rate on crushed oyster shells, 
minimum 100,000 pounds, from Houston, 
Tex., to Minneapolis, Minn., and inter- 
mediate points, published in Supple- 
ments No. 67, No. 68 and No. 69 to 
tariff ICC No. 3943 of Southwestern 
Freight Bureau, agent, effective July 25. 


Division 2, acting as an appellate di- 
vision, voted July 22 not to suspend pro- 
tested schedules naming reduced motor 
common carrier commodity rates on 
portland cement and mortar cement, 
minima 37,600 and 37,800 pounds, re- 
spectively, from Northampton, Pa., to 
destinations in Middle Atlantic Terri- 
tory, published in Supplement No. 2 to 
tariff MF-ICC No. 17 of Modern Trans- 
fer Co., Inc., Allentown, Pa., effective 
July 25, 1960. 
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The Commission, division 2, acting as 
an appellate division, voted July 22 not 
to suspend but to investigate, in docket 
No. 33512, protested schedules naming 
new and reduced all-rail commodity rates 
on phosphate rock, minima 100,000 and 
140,000 pounds, from Bartow, Fla., to 
destinations in Western Trunk Line and 
Southwestern territories, published in 
supplement 161 to tariff ICC 1514 of 
Southern Freight Association, agent, ef- 
fective July 23. 


The Commission, division 2, acting as 
an appellate division, voted July 26 not 
to suspend protested schedules naming 
reduced rail commodity rates on freight, 
all kinds, loaded in or on trailers and 
transported on flat cars, and on empty 
trailers, applicable between Louisville, 
Ky., on the one hand, and Atlanta, Ga., 
Birmingham and Mobile, Ala., Memphis, 
Tenn., New Orleans, La., and Pensacola, 
Fla., on the other; between Evansville, 
Ind., and Southern points named above; 
also between Birmingham and New Or- 
leans, published in supplements 46 and 
1 to tariff ICC Nos. 8647 and A-11932 of 
the Illinois Central Railroad effective 
July 27, and later. 
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Commission Orders 


No. 32065, Thomson Phosphate Co. v. A. C. 
L., et al. Defendants’ request for oral argu- 
ment denied. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, the 
Commission has issued orders dismissing 
the applications in the following: 

MC-12727, Guthrie Investments, Inc. 
MC-41984, Sub. 17, Blanton Trucking Co., 


MC-56082, Sub. 32, Davis & Randall, Inc. 
MC-92983, Sub. 355, Eldon Miller, Inc. 
MC-95876, Sub. 15, Anderson Trucking 


MC-99090, S ub. 2, Yates Truck Line. 
MC-103435, Sub. 87, Buckingham Freight 


Lines 
MC-107002, Sub. 152, W. M. Chambers 


Truck Line, Inc. 
MC-107500, Sub. 47, Burlington Truck 
Chemical Tank 


Lines, Inc. 

MC-110525, Sub. 413, 
Lines, Inc. 

MC-110698, Sub. 134, Ryder Tank Line, Inc. 
: MC-112617, Sub. 68, Liquid Transporters 
ne. 
. MC-117327, Sub. 4, Air Cargo Terminals, 
ni 


c. 
MC-119163, Sub. ‘, Rolling Boats, Inc. 
MC-119396, Sub. 1, Nuland Transportation 


Co. 
MC-119606, Johnson’s Freightways. 
MC-119653, William Weener. 
MC-119662, Tarr’s Express. 


The Commission, by Commissioners Goff 
and Murphy, have reopened for oral hearing 
at a time and place to be fixed, several mo- 
tor carrier appl cation cases. In each case, 
the applicant is required to make available 


signed verified statements in support of the 
application, failing which, the statements 
pat be subject to a motion to strike. Appli- 
t also are permitted to call other wit- 
nesses in — of their applications. The 
PrMC-12732, ‘Rec Robbins Travel International, 
c. 
MC-29886, Sub. 165, Dallas & Mavis For- 
MC-1 i, Sub. 150, Associated Transport, 
_Me-119842, Union Garage Car Processing 
MC-119796, Hulme Produce. 
MC-29964, Sub. 11, Cochrane fe ayy ee 
tion Go. Extension—.Weet Point Point,. Va. li- 
cant’s 5 petelan for further hearing a 


MC-48508 and Subs. 1, 2, 3, 8, 9, 10, 11 and _ 
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17, Jackson Trucking Co., Inc. Operating au- 
thorities issued May 9, 1941, Mar. 2, 1944, a 
7, 1949, Mar. 3, 1944, June 20, 1951, July 9 

1951, ont? 29, 1952, June 17, 1953, and Dec. 
21, respectively, revoked coincidentally 
with y 2 + of authorized certificate MC- 


Pending completion of a proposed survey 
in accordance with Public Law 85-163 rede- 
fini contract carriers, an “interim” per- 
mit been issued in MC-50404, Sub. 89, 
Maxwell Co., Cincinnati, O. (Application 
MC-117344, Sub. 23 originally filed for com- 
mon carrier authority, 2 eg cee by report 
effective Apr. 20, an interim permit was au- 
thorized and MC-50404, Sub. 89 has been 
assigned to said interim permit). 


MC-62056, Scott Truck Line. Operating 
authority issued Dec. 28, 1956 revoked coinci- 
dentally with issuance of authorized certifi- 
cate MC-118207, Sub. 1. 


MC-71902, Sub. 64, United Transports, Inc. 
Order of June 29, reopening matter for oral 
hearing at a time and place to be later 
fixed, vacated. 


MC-93132, Sub. 1, Dixon Rapid Transfer. 
Operating authority issued Jan. 30, 1942 re- 
voked coincidentally with issuance of au- 
thorized certificate MC-119409. 


MC-93874, Sub. 10, Wasmuth & Callahan, 
Inc. Order of June 13, referring matter to 
Jt. Bd. 59 for oral hearing, vacated. Matter 
reassigned for further processing under 
no-hearing procedure. 


MC-104724 and Sub. 10, Superior Trucking 
Co., Inc. Operating authorities issued May 
25, 1954, and July 19, 1957, respectively, re- 
voked coincidentaily with issuance of au- 
thorized certificate MC-106644, Sub. 38. 


MC-106223, Sub. 53 TA, Greenleaf Motor 
Express, Inc. Temporary authority granted 
by order of Mar. 4 revoked because a certifi- 
cate was issued in MC-106223, Sub. 51, em- 
bracing MC-106223, Sub. 52, granting appli- 
cant permanent authority to conduct opera- 
tions authorized herein. 


MC-106223, Sub. 55 TA, Greenleaf Motor 

. Inc. Temporary authority granted 

by order of Mar. 15 revoked because a certifi- 

cate was issued in MC-106223, Sub. 51, grant- 

ing applicant permanent authority to con- 
duct operations authorized herein. 


MC-108859, Sub. 34, Clairmont Transfer Co., 
Extension—Explosives. Effective date of rec- 
ommended order stayed pending further or- 
der of Commission. 


MC-109397, Sub. 41 TA, Tri-State Trucking 
Co. Applicant’s —— for reconsideration 
of order of May 27, denying temporary au- 
thority, denied. 


MC-109451, Sub. 7 
Extension — aT 
reopen: 


Ecoff Trucking, Ine-. 
— Dubuque, Ia. 
on Commission’ 


be issued. Upon issuance to applicant of cer- 
tificate MO-109451, Sub. 82, and com- 
pliance by ap licant with requirements of 
sections 215, 217, and 221(c) of interstate 
commerce act, and with rules and regulations 
thereunder, a certificate will be issued in 
McC-109451, ‘sub. 71, authorizing operation by 
applicant in interstate or fovelan commerce, 
as ® common carrier by motor vehicle, over 
irregular routes, of commodity, from and to 
— and in manner described in said in- 
terim permit issued Mar. 10, 1958. 


MC-110130, Warren Operating au- 
thority issued June 2, Pros’ revoked 
den with issuance of authorized certifi- 
cate MC-119794. 


MC-111472, Sub. 42, Diamond 
System, Inc., Extension—Crown t, 
reopened, on n’s 


YRic-11a72, Sub. 
cetanente 4? ple cme = 3. and _— 
compliance Foe requiremen 
of sections 215, 21 am Wy of interstate 
commerce act, and with rules and regula- 
tions thereunder, @ certificate will be issued 
authorizing by applicant, in inter- 
state or foreign commerce, as common. caf- 
rier by motor pee oe Beg er irregular — 
of commodity and dete and te pemte ao. 
scribed in interim permit. 


MC-112893 R-15, Bulk Transport Co. Order 
of June 30, denying emergency 


gency tem; ity 
mencing July 18, subject to conditions. 


MC-113651, Sub. 28, Indiana Refrigerator 
Lines, Inc., Extension—Omaha, Neb.; MC- 
114019, Sub. 22, Emery Transportation Co. 
Extension—Huron, 8.D. Proceedings consoli- 
dated for consideration and disposition. 


MC-113779, Sub. 113 TA, York Interstate 
Trucking, Inc. Temporary authority granted 
by order of Mar. 14 revoked because a certifi- 
cate was issued in MC-113779, Sub. 89, em- 
bracing MC-113779, Sub. 93, granting appli- 
cant permanent authority to conduct opera- 
tions authorized herein. 


MC-113779, Sub. 114 TA, York Interstate 
Trucking, Inc. Temporary authority granted 
by order of Mar. 16 revoked because a certifi- 
cate was issued in MC-113779, Sub. 89, em- 
bracing MC-113779, Sub. 100, granting appli- 
cant permanent authority to conduct opera- 
tions authorized herein. 


MC-115523, Sub. 67 TA, Clark Tank Lines 
Co. Order of June 2, conditionally approv- 
ing application, reinstated as of July 19, 
subject to compliance with all applicable 
soe Xa within 20 days from date 
ereof. 


MC-118573, Johnson Bros. Trucking Co. 
Application dismissed because applicant has 
failed to comply with provisions of section 
217 of interstate commerce act and rules and 
regulations prescribed thereunder. 


MC-118698, Sub. 1, Ralph Rushing; MC- 
118699, Sub. 1, Gene Clark» Applications dis- 
missed because applicants have failed to 
comply with provisions of section 215 of 
interstate commerce act and rules and regu- 
lations thereunder. 


MC-119509, J. J. Rodewald. Order of Apr. 
8, referring matter to Examiner Lac A‘ 
Hinely for oral hearing, vacated. atter 
reassigned for further processing under no- 
hearing procedure. 


MC-118959, Sub. 2 TA, Jerry Lipps, Inc. 
Order of May 3, conditionally approved ap- 
enya reinstated = of July 19, subject 

compliance with all applicable require- 
pe he within 20 days from date hereof. 


MC-119731 mS City Wide Trucking Co. 
Temporary authority granted by order of 
May 13 worebed, effective Aug. 3. 


MC-C-1842, American Envelope Co. v. A. 
& H. Truck Line, Inc., SS Se 


rder of Mar. 14, setting. peti- 
tions of Central States Motor Bu- 
reau, Inc., et al. for hearing on a consolidated 
record with in tion in I. & S&S. M- 
13336, vacated. MC-C-1842 reopened for fur- 
hated for purpose of determining if agreed 


fot && B. M-19336 “will be 
issuance of an order in that proceeding. 


MC-C-2022, Atchison Chamber of Com- 
merce, et al. v. A. & B Transfer, Inc., et al. 
Intervener’s request for oral argument be- 
fore entire Commission denied. 


MC-C-2252, Hi-Way 
issued Apr. 
19, 1954, revoked effective 45 days from July 7. 


Because of the failure or refusal to comply 
with —— ae the een 
Temporary Authori Board respec 
to notification to the Commission as to com- 
ce with the interstate commerce act or 
ion’s rules and regulations, the 


gy Sub. 1, Donald Shannon—Revo- 
cation of Certificate, July 21. 

MC-C-2995, Trumbo Trucking Service—Rev- 
ocation of Certificate, July 21. 


I. & S. M-13497 ——— Paso, 


Tex. to Chicago, iil. required on 
ar toe a ae ee ‘3 cancel 
the ied schedules on not less than 
one notice, and discontin- 
ued because ent has to sub- 
mit its statement of facts and argument un- 


der modified 
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MC-F-7422, Maurice B. Wilson—Control— 
Direct Transports, Inc. Application dismissed 
at applicant’s request. 


MC-FC-61735, Springfield Freight Lines, 
Inc., Transferee, and Owl Freight Lines, Inc., 
Transferor. Petitions of transferor and Con- 
solidated Express Co., Inc., et al. for re- 
consideration of an affirmative order of Nov. 
28, 1958, denied. 


MC-FC-63043, Mississippi-East, Inc., Trans- 
feree, and I. Newton Chadwick, Transferor. 
Petition of Charles O. Ingmire, Inc., for re- 
consideration of order of Apr. 5, approving 
transfer, and for oral hearing denied. Order 
of Apr. 5 made effective as of July 14. 


No. 32466, Soybean Oil—40 Tank-Car Lots 
—Ia. to Hammond, Ind. Petition of Eldon 
Miller, Inc., et al. for reconsideration, denied. 


No, 32576, Petition of Union Pacific R.R. 
Co. for Declaratory Order. Petition of Ore- 
Ida Potato Products, Inc., for reconsidera- 
tion, denied. 


No. 32913, Foote Mineral Co. v. A. T. & 
8S. F., et al. Proceeding reopened for recon- 
sideration on present record. 


No, 32935, Texas Gas Transmission Corp. 
v. A. & S., et al. Complainant’s petition for 
reconsideration denied. 


No. 33255, Great Lakes Steel Corp. v. 
N. Y. C. B.R. Co. Defendant directed to pay 
aan to complainant on or before Aug. 


Ex Parte 171, Rules, Standards and Instruc- 
tions for Installation, Inspection, Mainte- 
nance and Repair of Automatic Block Signal 
System, Interlocking, Traffic Control Systems, 
Automatic Train Stop, Train Control, and 
Cab Signal Systems, and Other Similar Ap- 
pliances, Methods and Systems, Texas & New 
Orleans R.R. Co. RS&I-Ap. No. 795. Peti- 
tion of Brotherhood of Locomotive Firemen 
and Enginemen, et al., for reconsideration 
and oral argument with respect to report 
and order of Jan. 5, denied. 


Applications having not been the subject 
of formal hearings and a having 
requested dismissal of thi applications, 
the Commission has issued orders dismissing 
the moda, Sut in the following: 

Sub. 10, Glenn Cartage Co. 

Mc 52709, Sub. 98, Ringsby Truck Lines, 


Inc. 

MC-55811, Sub. 60, Craig Trucking, Inc. 
MC-92983, Sub. * Eldon Miller, Inc. 
MC-113564, Sub. 2, P. J. Holzmeister. 
MC-117944, Sub. 1 O. J. Carter. 
MC-119763, Sub. 1, Brittain, Inc. 


MC-55811, Sub. 47, Craig Trucking, Inc., 
Extension—Forest County, Pa. Petition of 
Motorway Corp. for reconsideration denied. 
Unless compliance is made by applicant 
with uirements of section 215, 217, and 
221(c) interstate commerce act, within 90 
days after “at 8, or within such additional 
time as may be authorized by Someatenen, 
grant of authority made in report 
order entered herein on Nov. 30, 1959, shall 
be considered as null and void, and applica- 
tion shall stand denied in its entirety effec- 
pi upon expiration of said compliance 

me. 


MC-66562, Subs. 1668 and 1669, Railway Ex- 
press Agency, Inc. Applications reopened 
for oral hearing at a time and place to be 
fixed later. Applicant required to make 
available at hearing those witnesses who 
signed verified statements in support of 
applications for purpose of ee 
tion with respect to matters set forth in 
their verified statements; and if said wit- 
nesses do not appear for cross-examination 
that their verified statements be subject to 
@ motion to strike. Applicant, permitted at 
hearing, to call other witnesses in support of 
applications. 


Pen completion of a proposed survey 
in acco ce with Public Law 85-163 re- 
defining contract carriers, an “interim” per- 
mit has been issued in MC-66906, Sub. 6, 
Berrodin Transport, Inc., Akron, O. 


MC-85255, Sub. 5, Puget Sound Truck 
Lines, . Inc. Exte 


Proceeding 
sideration and disposition. 


MC-95743, oe. 19, William F. Mehring. 
Order of June 20, reopening matter for oral 
hearing, at a time and place to be later 


jo am Sub. 4 TA, C-B Truck Line. 
Petition Whitfield Transportation, Inc., 
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July 30, 1960 


for reconsideration of order of June 14, 
granting temporary authority, denied. 


MC-103993, Sub. 117, Morgan Drive-Away, 
Inc., Extension—Trailers from Boise. Pro- 
ceeding reopened for reconsideration on 
present record. 


MC-103993, Sub. 134, Morgan Drive-Away, 
Inc. Order of May 20, referring matter to 
Examiner J. T. Schneider for oral hearing, 
vacated. Matter reassigned for further proc- 
essing under no-hearing procedure. 


MC-107107, Sub. 101, Alterman Transport 
Lines, Inc., Extension—Ala. and La. Pro- 
ceeding reopened for reconsideration on 
present record. 


MC-108435, Sub. 11, Radke Transit. Peti- 
tion of Class I rail carriers in western dis- 
p+ Png al. for continued further hearing 
enied. 


MC-110662, Sub. 1 TA, Kellog Trucking 
Co., Inc. Date for complying with designa- 
tion of agents and tariff filing requirements 
of order of June 27 extended to Aug. 19. 


MC-111545, Sub. 33, Home Transportation 
Co., Inc., Extension—Lumber to Ia. Proceed- 
ing reopened for further hearing at a time 
and place to be fixed solely with respect to 
authority sought from Milledgeville, Ga., to 
points in Iowa. Proceeding referred to Di- 
vision 1 for consideration and disposition. 


MC-114194, Sub. 10, Kreider Truck Service, 
Inc., Extension—Pacific, Mo. Applicant’s pe- 
— for removal of no-tacking restriction 

enied. 


MC-115812, Sub. 2, Theodore R. Wirth—Ex- 
tension. Proceeding reopened for further 
hearing at a time and place to be fixed. 


MC-116793, Sub. 2 TA, Villa Transportation 
Co. Application in MC-116793, Sub. 3, for 
corresponding permanent authority consid- 
ered as timely filed and applicant authorized 
to continue temporary operations until final 
determination of such application. 


MC-117507, Sub. 10 TA, Chemical Tank 
Lines, Inc. Applicant’s petition for recon- 
sideration of order of May 27, denying cer- 
tain temporary authority, denied. 


MC-117792, J. C. Jackson, Jr. = Forrest 
Jay Nichols Common Carrier plicatifon. 
Petition of Gulf, Mobile & Ohio 1 RR et al., 


for revocation or suspension of certificate, 
denied. 


MC-117900, L. S. Cherry Common Carrier 
“Interim” Application. Proceeding reopened 
ad poe hearing at a time and place to be 

xed. 


MC-117977, Doris Long; MC-119127, Jack 
Gray Co., Inc. Applications dismissed at 
carriers’ request. 


MC-118485, Raymond L. Windsor Con- 
tract Carrier Se Applicant’s 
tition for stay of order of Mar. 3, den g 
petitions of applicant and Contract Carrier 
Conference of American Trucking Associa- 
tion, Inc., for reconsideration, denied. 


MC-119540, Sub. 1 TA, pe) ag Delive: ed, 
Service. Revocation order of y 26 ~ 
and authority granted by order of Mar 
reinstated. 


MC-119638, Sub. 1 TA, J. 
Order of May 6, conditionally approving ap- 
plication, reinstated as of July 20, subject 
to compliance with all applicable require- 
ments within 20 days from date hereof. 


MC-119780, Sub. 1 TA, Yount-Hart Truck- 
ing Co., Inc. Order of May 20 vacated. Ap- 
plicant authorized to operate temporarily 
when conditions have been met. 


MC-120053, Sub. 1 TA, Hilliard Truck Line. 
Application in MC-120053, Sub. 2, for cor- 
responding Fo geome ga authority considered 
as timely filed and applicant authorized to 
continue temporary operations until final 
determination of such application. 


MC-C-2077, In the Matter of Administra- 
tive Ruling No. 102. Effective date of order 
of July 20 further postponed to Aug. 22. 


MC-C-2189, a E. Mumby, Marjorie G. 
Mumby and E. eng ees of 
Operation. Petitions of E. aes et al., 
and American Sugar Refining Co , respond- 
ents for reconsideration and oral “argument, 
South Coast Corp., respondent, for recon- 
sideration and vacation of order of =. 21, 
and Henderson 8 Refinery and J. Aron 
& Co., Inc., respondents, for reconsideration, 
denied. ite’ 


W. Hofacket. 


postponed to 
and compliance date, reinstated, and new 


statutory effective and compliance date fixed 
as Sept. 1. 


MC-C-2741, Triangle Bag Co. Petition of 

Triangle Bag Co. for entry of an order ex- 
empting petitioner in ra A Bae SS of a 
reciprocal trucking arrangement between it 
and Triangle Distributing Co. from require- 
ments of sections 206 and 209 of part II 
of interstate commerce act, denied. 


I. & S. M-13511, Paperboard — Between 
Newark, N.J. and New York, N.Y. Petition 
of A. Giordano and Sons for vacation of 
second supplemental order, denied. 


MC-F-6099, L. Nelson & Sons Transporta- 
tion Co.—Control and Merger—Gilbertville 
Trucking Co., Inc.; MC-F-6178, L. Nelson & 
Sons Transportation Co.—Investigation of 
Control—Gilbertville Trucking Co., Inc.; MC- 
42871, Sub. 3, L. Nelson & Sons Transporta- 
tion Co. Effective dates of orders of June 9, 
1959, aa 15 and July 5 postponed to 
Aug. 15. 


MC-F-6739, Jones Truck Lines, Inc.—Pur- 
chase—Capitol Freight Lines, Inc. (Eugene 
Greener, Jr., Receiver); MC-111231, Sub. 32, 
Jones Truck Lines, Inc., Extension—Regular 
Routes. Petition of Gordons Transports, 
Inc., et al., for reconsideration of report, 
80 MCC 268, and corrected order of May 26, 
1959 denied, and order of May 26, 1959 made 
effective 15 days from July 22. 


MC-F-7113, Belyea Truck Co.—Purchase 
(Portion)—Ferguson Trucking Co., Inc. Pe- 
tition of J. H. Rose Truck Line, Inc., for 
reconsideration of order of Mar. 8 denied. 
Exhibits Nos. 105 to 109, inclusive, and testi- 
mony pertaining thereto, stricken from 
record. 


MC-F-7518, Plains Motor Express, Inc.— 
Purchase—C & Y Truck Line, Inc. Matter 
referred to Examiner Fabian C. Cox for rec- 
ommendation of an appropriate order there- 
on accompanied by reasons therefor. 


MC-F-7577, Mason and Dixon Lines, Inc.— 
Control—Silver Fleet Motor Express, Inc. Mo- 
tions of Huber & Huber Motor Express, Inc. 
for dismissal of applications under sections 
5 and 210a(b) of interstate commerce act, 
and to require Mason & Dixon Lines, Inc., 
to elect whether to proceed under MC-59583, 
Sub. 87, or under MC-F-7577, overruled. 


MC-FC-62469, Robert F. Cloutier, Trans- 
feree, and Joseph H. Smith & Co., Trans- 
feror. Order of Oct. 29, 1959 vacated. Trans- 
fer to transferee of specified operating rights 
authorized, subject to terms and conditions, 
effective 35 days from July 22. 


MC-FC-63179, Furniture Express, Inc., 
Transferee, and Crossman’s Storage, Trans- 
feror. Petition of Blodgett Uncrated Fur- 
niture Service, Inc., for reconsideration of 
an affirmative order of May 23, on basis that 
portions of transferor’s operating rights are 
dormant, and approval of transaction would 
result in a new service without proof of 
public convenience and necessity, and for 
oral hearing, denied. Order of May 23 made 
effective as of July 19. 


No. 31756, Sub. 1, Swift & Co. v. Ann Arbor, 
et al. Order of June 10, awarding reparation, 
amended as of original date. 


No. 32241, Shaw Warehouse Co. v. South- 
ern, et al. Order of Oct. 6, 1959, as subse- 
quently modified with respect to effective 
date, reinstated to —— effective on Sept. 
% Dn soyag change in requirements of said 
order. 


MC-22195, Sub. 66, Dan S. Dugan, Exten- 
sion—Gateway; MC-101075, Sub. 52, Trans- 
port, Inc., Extension—Sioux Falls, SD. (Now 
renumbered and reentitled MC-117475, Sub. 
7, Interstate Transport, Inc., Extension— 
Sioux Falls, S.D.). Petitions of Interstate 
a Inc., et al. for reconsideration and 
consolidation of MC-22195, Sub. 66, with 
MC-117475, Sub. 8, and Interstate Transport, 
Inc., for further hearing, embracing a re- 
quest for amp meer of due date for filing 
— reconsideration, denied. Uniess 

ran is made by applicant in MC- 

Sub. 66, with requirements of sections 
a3 217 and ’221(c) of interstate commerce 


such additional time as may be authorized 
by Commission, grant of authority made in 

report and recommended order in yey 
Sub. 66, which order became effective Oct. 22 
1959, by Operation of law as order of Com- 
mission, shall be considered as null and void, 
and application shall stand denied in its 
entirety effective on expiration of said com- 
pliance time. 


- M€+33914, Carlson Truck Service. Operat- 
ing authority issued Aug. 12, 1957, revoked 
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coincidentally with issuance of authorized 
certificate MC-119712. 


MC-52657, Sub. 491, Arco Auto Carriers, 
Inc., Extension — Roadbuilding Machinery; 
MC-29886, Sub. 94, Dallas & Mavis Forward- 
ing Co., Inc., Extension—Road Machinery; 

-28439, Sub. 71, Daily Motor Express, Inc., 
Extension — All States (Now reentitled MC- 
117574, Sub. 25, Daily Express, Inc., Exten- 
sion—All States). Applicants’ petitions for 
reconsideration and oral argument denied. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, 
the Commission has issued orders dismissing 
the applications in the following: 

MC-52657, Sub. 587, Arco Auto Carriers, 


Inc. 

MC-95540, Sub. 323, Watkins Motor Lines, 
ne. 

MC-112497, Sub. 166, Hearin Tank Lines, 


Inc. 
‘ —_ en Sub. 112, York Interstate Truck- 
ng, I 

MC- 118036, Sub. 1, ‘Drake Trucking. 

MC- 119003, Williston Trailer Sales. 


MC-63993, City Warehouse, Inc. Operating 
authority issued May 10, 1954 revoked coinci- 
dentally with issuance of authorized certifi- 
cate MC-119798. 


MC-73165, Sub. 161, Eagle Motor Lines, Inc., 
Extension—Decatur. Applicant’s petition for 
reconsideration denied. 


MC-78786 R-4, Pacific Motor Trucking Co. 
Order of July 11, denying further exten- 
sion of certain emergency temporary au- 
thority previously granted, vacated. Appli- 
cant granted emergency temporary authority 
for 30 days commencing July 21. 


MC-80284 and Subs. 6, 7, 9, 12, 13 and 15, 
Chrispens Truck Lines, Inc. Operating au- 
thorities issued July 15, 1943, Apr. 23, 1947, 
May 24, 1948, May 18, 1950, Nov. 7, 1949, Dec. 
14, 1950, and Aug. 2, 1957, respectively, re- 
voked coincidentally with issuance of au- 
thorized certificate MC-119697. 


MC-84375 and Sub. 1, Kim Freight Lines, 
Inc. Operating authorities issued Jan. 14, 
1942 and May 28, 1957, respectively, revoked 
coincidentally with issuance of authorized 
certificate MC-119741. 


MC-100495 and Subs. 3, 6 and 8, R. A. Wach- 
endorf. Operating authorities issued Mar. 
20, 1943, as corrected, June 13, 1947, Aug. 27, 
1948 and Sept. 21, 1954, respectively, revoked 
coincidentally with issuance of authorized 
certificate MC-119587. 


MC-107107, Sub. 140 TA, Alterman Trans- 
port Lines, Inc. Temporary authority 
granted by order of Feb. 2 revoked because 
a certificate was issued in MC-107107, Sub. 
141, granting applicant permanent authority 
to conduct operations authorized herein. 


MC-107107, Sub. 146 TA, Alterman Trans- 
port Lines, Inc. (Supplemental) Order of 
Apr. 19 amended by deleting Pennsylvania 
from destination territory to be served. 


MC-111594, Sub. 17, Central Wisconsin Mo- 
tor Transport Co. Order of May 6, referring 
matter to Jt. Bd. 96 for oral hearing, vacated. 
Matter reassigned for further processing un- 
der no-hearing procedure. 


MC-112835 and Sub. 3, Morris H. Apple- 
baum. Operating authorities issued Noy. 3, 
1955, and Dec. 10, 1956, respectively, revoked 
coincidentally with issuance of authorized 
certificate MC-119655. 


MC-113579, Stahly Cartage Co. Operating 
authority issued Oct. 22, 1956, revoked co- 
incidentally with issuance of authorized cer- 
tificate MC-119702. 


MC-116544, Sub. 7 TA, Wilson Bros. Truck 
Line, Inc. Petition of Ilinois Central R.R. 
Co. for reconsideration of order of. Apr. 11, 
granting temporary authority, denied. 


MC-117713, George Bennett—Common Car- 
rier Application. Applicant’s petition for 
reconsideration or, in alternative, further 
hearing, denied. 


MC-117740, Lee Wooten. Proceeding re- 
coened 3 for rehearing -at a time and place to 


MC-118161, ‘guh. A: L eA. ca. et Gilbert, Jr. Pe- 
tition of Tilinois C goog Co. for recon- 
sideration of order r Mar. 24, granting tem- 
porary authority, denied. 
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MC-118274, A’ B C Transport, Inc. Com- 
mon Carrier “Grandfather” Application. Pe- 
tition of Class I rail carriers in Western Dis- 
trict for reconsideration, denied. Unless 
compliance is made by applicant with fe- 
quirements of sections 215, 217 and 221(c) of 
interstete commerce act, within 90 days after 
July 25, or within such additional time as 
may be authorized by Commission, grant of 
authority made in report and order entered 
herein on Mar. 14, shall be considered as 
null and void, and application shall stand 
denied in its entirety effective upon expira- 
tion of said compliance time. 


MC-119268, Sub. 3 TA, Osborn, Inc. (Sup- 
merge Order of r. 6 amended by de- 
eting from destination territory to_ be 
served, Me., N.H., Vt., Mass., Conn., R.I., 
N.Y., N.J., Del., Md. and Pa. 


I. & S. M-10680, Return Load Rule—Emery 
tion Co.; No. 32345, Return Load 
Provision—Eldon Miller, Inc. Order of June 
10, notifying and requiring yn to 
cancel return-load rules under investigation 
proceedings, on or before Aug. 1, on not less 
than one day’s notice, modi ed to postpone 
effective date thereof to Aug. 15, without 
change in requirements of said order. 


MC-FC-59779, Wardlow Transfer Co., Inc., 
Transferee, and Clarence Wardlow, Trans- 
feror. Petition of A. B. & C. Motor Freight 
Line, et al. for reconsideration of order of 
Dec. 31, 1959, denying petition for recon- 
sideration of order of Aug. 18, 1959, which, 
among other things, affirmed order of Jan. 
30, 1957, approving transfer, rejected. 


>, ey ts—Chicago to Twin 
Cities. discontinued because of 
Spuantieaaes-e I. & 8S. M-13223. 


No. 33408, Wheat, Rye and Flaxseed to 
Duluth and Minneapolis. Petitions of certain 
shippers and rail carriers for reconsideration 
of order of Apr. 7, and rescission of Fourth 
Section Order 19298 denied. 


MC-7746, Sub. 101, United Truck Lines, 
Inc.; MC-48958, Sub. 38, TIllinois-California 
Express, Inc. Applications dismissed at ap- 
plicants’ request. 


MC-36222, Sub. 3, Crewe Transfer, Exten- 
sion—Garments. Effective date of recom- 
mended order postponed to Aug 1. 


Pendin eng ne ngs of a proposed survey 
in acco! 2 with Public Law 85-163 rede- 
fining contract eaten, “interim” permits 
have been issued in the following: 

MC-9685, Sub. 72, Emery Transportation 
Co., Chica; tl. 

MC- , Sub. 90, Maxwell Co., Cincinnati, 
0. (A plication MC-117344, Sub. 29 
ally ed for common carrier authority, 
however, by report effective May 13, an 
interim permit was authorized and MC- 
50404, Sub. 90 has been assigned to said 
interim permit). 


MC-106213 Subs. 1 and 39, 
Transportation Co. Operatin authorities 
issued Aug. 26, 1955, and y 22, 1959, 
respectively, revoked coincidentally with 
Nae of authorized certificate MC-114284, 
ub. b 


Fox-Smythe 


MC-119722, Sub. 1 TA, M. A. Sharf. Order 
of May 26, conditionally approving applica- 
tion, reinstated as of July 21. 


Because the following carriers failed 
to respond to orders of the Commission, 

Temporary Authorities Board, requiring the 
filing of annual , the board has issued 
orders directing the respondents to comply 
with such requirements and rules and reg- 
ulations, within 45 days of the date of the 
orders, and thereafter maintain compliance, 
or to show cause within 10 days after the ex- 
piration of that time why their operating au- 
pm ge agg not eae or to Falling 
re) e or such a purpose, fa 
which, n teen A A will be given to revo- 
cation of authorities: 

Pag ge Karl A. Allen tana peetiiacaatl 

of Certificate i F 

tts Trucking— 
of Certificate, July 26. 

MC-C-2830, Paul Blicher—-Revocation of 
Certificate, July 26. 

MC-C -2832, Glenn Briggs—Revocation of 


MC-C-2836, Edward Wender—Revocation 
of Certificate, July 26. 


MC-F-7497, Industrial Transit, Inc.—Con- 
trol and Merger—Industrial Trans , Inc.; 
Dealers Transit, Inc.—Purchase ( on )— 
Industrial Transport, Inc. Depositions will 
be taken of certain named persons, whose 
testimony will relate solely to certain ap- 
praisals made of physical properties of In- 
dustrial Transport, Inc., on Aug. 1 and 2, 
in Olds Hotel, Lansing, Mich., before Paul 
J. Skarstad, notary public. 


MC-623 R-12, H. Messick, Inc. Authority 
granted in order of July 1 revoked. 


At the request of the applicants, the 
Commission, Temporary Authorities Board, 
has issued orders revoking specified operat- 

rights in the following: 
C-36652, Cadallac Storage Co., Detroit, 
Mich., certificate issued June 13, 1942. 
Pang ~116457, Butler Trucking oe Show Low, 
Ariz., certificate ooge vt Panag” "1957. 

MC-117648, Seeley La 

Mont., certificate og Nov. 5, 1959. 
MC-69545, Direct Delivery System, Ltd., 
rmit issued July 3, 1941. 

MC-109522, Melcher & Scott, Pittsburgh, 
Pa.. 15, 1948. 

MC-116494, Milwood Eubanks, Camilla, Ga., 
ar issued Mar. 16, 1959. 

MC-107008, I. W. Mountain Service, Brook- 
lyn, N.Y., certificate issued Noy. 8, 1950. 

MC-109921, Moon’s Bus Line, Wedowee, Ala., 

certificate issued Dec. 8, 1959. 


MC-52869 Sub. 54, Northern Tank Line 
Extension—Minn. Applicant’s petition for re- 
consideration denied. Unless compliance is 
made by applicant with requirements of 
sections 215, 217, and 221(c) of interstate 
commerce act, within 90 days after July 27, 
or within such additional time as may be 
authorized by Commission, grant of author- 
ity made in re and order entered herein 
on Aug. 7, 1959, shall be considered as null 
and void, and application shall stand denied 
in its entirety effective on expiration of 
said compliance time. 


MC-54389 and Sub. 6, Green County Fast 
Freight. Operating authorities issued Apr. 
27, 1950, and r. 6, 1953, respectively, 
revoked coincidentally with issuance of 
authorized certificate MC-119759. 


MC-88499, Highland Express. Operating 
authority issued Oct. 4, 1949 revoked coin- 
cidentally with issuance of authorized cer- 
tificate MC-57943, Sub. 5. 


MC-101126, Sub. 126 Stilipass Transit Co., 
Inc., Extention—Caustic Soda in Bulk, Dry 
or Liquid. Effective date of recommended 
order stayed pending further order of Com- 
mission. 


Fn gy es Subs. 1, aunt and 16, L. E. 

au es issued Apr. 

zi, 1880, ‘Bec. 13, 1950, June 22, 1955, and 

Dec. 14, 1956, respectively, revoked coin- 

cidentally with issuance of authorized cer- 
tificate MC-119583. 


MC-112582, Sub. 10, M. Zimmerman Co. 
Extention—Prozen Foods. Petitions of — 
Bangor & Aroostook R.R. Co., et al., 

St. St. Johnsbary Trucking Co., et al., and Emery 
tion Co. for reconsideration, 

deni Unless compliance is made by appli- 
cant with requirements of sections us. 17, 
and 221(c) of interstate commerce act, 
within 90 days after July 27, or within such 
additional time as may be authorized by 


Commission, t of authority made in 
and er = yum age herein on Jan. 13, 
be considered null and void and 


a) pa A shall orang | denied in its entirety 
= on expiration of said compliance 
e 


MC-113703, Sub. 1, Totem Transit Co. Con- 

tract Carrier Application. Effective date of 

recommended order waaee pending further 
order of Commission 


MC-116359, Bema 1 TA, Sykes > 
Transport 


MC-117109, Co. Common 
Carrier ication. Petitions of Illinois 


Central R for revocation of temporary 
authority ated in MC-116359, Sub. 1 TA, 
and te decision in MC-117109, denied. 

MC-117718, Sub. ¥) Penn Trucking Co. Pro- 
ceeding for further hearing at a 
time and place to be fixed for purpose of 


determining fitness of 
in such operations. 


MC-C-2309, ae OR ager meray er—Revocation 
of Certificate. Aug. = 
1955, revoked effective 45 yt ay July 1 


Carriers currently in compliance with 
annual report filing requirements, the Com- 


applicant to engage 
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mission, division 1, has issued orders vacating 
the orders instituting investigations under 
section 204(c), and mtinuing the pro- 
ceedings in the following: 

MC-C-2821, Albert Lea Transfer Co.—Revo- 
cation of Certificates. 

MC-C-2829, Bjornson Truck Service—Revo- 
cation of Certificates. 

MC-C-2839, Vincent Cox—Revocation of 
Certificate. 

MC-C-2842, Dale’s Motor Lines, Inc.—Revo- 
cation of Permit. 

MC-C-2843, D’Amelio Transportation Co., 
Inc.—Revocation of Permit. 

MC-C-2846, Doyle Storage Co.—Revocation 
of Certificate. 

MC-C-2856, Food Products Refrigerated 
sw; Inc.—Revocation of Certificate. 

C- C-2872, Henry Transfer & Storage, Inc. 

—Revocation of Permits. 

MC-C-2876, Charlesworth Truck Line—Rev- 
ocation of Certificate. 

MC-C-2891, Kutzler Cartage—Revocation of 
Certificate. 

MC-C-2898, Interstate Transportation Co., 
Revocation of Certificates. 

MC-C-2914, F. V. Owens—Revocation of 
Certificate. 

MC-C-2937, Ridgewood Coach Lines, Inc. 
—Revocation of Certificate. 

MC-C-2939, Samuel Stangle—Revocation of 
Permits. 

MC-C-2944, Sweningson Cartage Co., Inc. 
—Revocation of Certificate. 

MC-C-2950, Tito Tirocchi—Revocation of 
Certificate. 

MC-C-2951, A. H. Tompkins—Revocation of 
Certificate. 


Because the following carriers failed to 
respond to orders of the Commission, 
Temporary Authorities Board, requiring the 
filing of annual reports, the board has 
issued orders directing the respondents to 
comply with such requirements and rules 
and regulations, within 45 days of the date 
of the orders, and thereafter maintain com- 
Pliance, or to show cause within 10 days 
after the expiration of that time why their 
operating authorities should not be revoked, 
or to request oral hearing for such a purpose, 
failing which, consideration will be given to 
revocation of authorities: 

MC-C-2838, Colaluca Trucking Co.—Revo- 
cation of Permit, July 27, 

MC-C-2845, Desert Outpost—Revocation of 
Certificate, July 27. 

MC-C-2848, John E. Wood—Revocation of 
Certificate, July 27. 

MC-C-2849, Robert B. Duncan—Revocation 
of Certificate, July 27. 

MC-C-2850, Dusor Motor Line, Inc.—Revo- 
cation of Certificates, July 27. 

MC-C-2852, Edwards Trucking Service— 
Revocation of Permit, July 27. 

MC-C-2853, Espeland Truck Service—Revo- 
cation of Certificate, July 27. 

MC-C-2857, Forsyth Storage & Transfer— 
Revocation of Certificate, July 27. 

MC-C-2858, William Fox, Jr.—Revocation 
of Certificate, July 27. 

MC-C-2861, L. M. Gage—Revocation of Cer- 
sr July 27. 

C-C-2862, Cleo Gindler—Revocation of 
Certincate, July 27. 

MC-C-2867, Clarence Halverson—Revocation 
of Certificate, July 27. 

MC-C-2868, Hahn—Revocation of 
Certificate, Jul y 27. 

MC-C-2871, 7 M. Matcher, Jr.—Revocation 
of Certificate, July 27. 

MC-C-2874, Russell E. Miles—Revocation of 
Certificate, July 27. 

MC-C-2883, Franklin Interurban Co.—Revo- 
cation of Certificate, July 27. 

MC-C-2884, Johnson Express & Transfer— 
Revocation of Certificate, July 27. 


I. & 8S. M-13578, Citrus Pomace—Polk 
County, Fla. to Points in Ga. Petition of 
Commercial Carrier Corp. for vacation of 
suspension order denied. 


MC-FC-62566, Harman and Myers, Inc., 
Transferee, and Clinton Delivery Service, 
Transferor. Proceeding reopened for recon- 
sideration on basis of amendment to appli- 
cation, and order of Feb. 29, dismissing 
of certain vacated. Transfer to transferee 

certain operating rights authorized sub- 

terms and conditions, effective 35 
peel on July 27. 


MC-C-62568, Harman and meet, Inc., 
Transferee, and Harman and a Express, 
Transferor. reopen 
sideration on basis amendment to appli- 
cation, and order of Feb. 29, 
lication, vacated. Transfer to transferee 
certain operating rights authorized sub- 
ject to terms and conditions, effective 35 
days from July 27. 


Respondents having failed to submit their 
statements of facts and arguments under 
modified procedure, Commission has 
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July 30, 1960 


issued orders requiring the respondents on 
or before 40 days from July 19 to cancel 
the suspended schedules on not less than 
1 day's notice, and discontinuing the pro- 
ae in the following: 

I. & S. M-13477 as supplemented, Pipe & 
Related Articles—To Beaumont & Houston, 
Tex. & New Orleans, La. 

I. & S. M-13516, Methanol & Methac— 
oof NJ. and Leominster, Mass. 

I. & omg ase and Steel Articles— 
In. an “Ina. to 

I. & §&. M1353. “Assembling Rates—N.J. 
& N.Y. to Newark, NJ. 

I. & S. M-13539, Building, Paving or Roof- 
in: ee a Bend to Chicago. 

V-13545, Newsprint Paper from Me. 


to Washington D.C. 
3352, Assembling & Distribution 
NS and N.Y. 
I. & S. M-13559, Mattresses & Related 
ae. Be gomy City to Wichita. 
-13560, Iron and Steel Articles 
—Joilet, Ill., 


to Fort Dodge, Ia. 

I. & S. M-13562, Assembli —_ Distribu- 
tion Rates—Between Mass. 

I. & S. M-13564 as pan Bn wf Canned 
ae & Juice—Baltimore, Md., to Day- 
ton 3 
I. & S. M-13565, Assembling Rates—N.H. 
to, Manchester, N.H. 

& S. M-13572, Cleaning Compounds & 
tie biedes to Twin Cities. 


Respondent in proceeding instituted to 
require carrier to comply with the insurance 
requirements of the Commission, which 
proceeding was subsequently discontinued 
on compliance with the regulations, has 
been ordered by the Commission, Temporary 
Authorities Board, on a determination that 
since the order of discontinuance the car- 
rier is no longer in compliance, to inform 
the Commission within 30 days from the 
date of the order of compliance, or to 
request oral hearing, failing in which in- 
vestigation will be instituted to determine 
if authority should be suspended or revoked: 

MC-C-2668, Sub. 1, Krinvic Bros.—Revoca- 
tion of Certificates, July 27. 


PRORREORODUREEEREOCOROREECUDCSCOROODRCRSCRSROROCOCREROCROROR GENE RESEREO HEATERS ERY 


Orders Stayed 


> Notice of stay of the order in each of the 
ings shown below, in accordance 

with section 17(8) of the interstate com- 
merce act, nae Reon (ened Oy ae seeeney 
of the Commission. Section 7(8) provides 
for stay of a decision or order of an individ- 
val commissioner, a division, or a board 
until action has been taken on for 
ring, reargument or reconsideration 


filed before the effective date of the order. 
The Commission’s Secretary issues such no- 
tice under a delegation of a by the 
Commission. 


OUUORADADRROREREOEURRECERCEEOCCROSGROORESCCEROGEREEROUERO DRS REOROEOEREAeReeEeEEN 


MC-FC-63221, Gay Hudson Moving and 
Storage Co., Transferee, and Bennett's 
Transfer, Transferor. Order of June 24 
stayed pending disposition of petition of 
North American Van Lines, Inc. for recon- 
sideration. 


MC-FC-63298, Paul Kemnitz, Transferee, 
and Warren Ford, Transferor. Order of June 
22 stayed pending disposition of petition 
of Ship-By-Truck Co. for reconsideration. 


MC-FC-63354, C. T. Millbaugh and Son, 
Transferee, and E. F. Denham, Transferor. 
Order of June 23 stayed pending disposition 
of petition of Chemical Tank Lines, Inc., 
for reconsideration. 


No. 32542, Shelby Stockyards Co. v. G. N. 
Ry. Co. Order of June 8 stayed pending 
disposition of defendant’s petition for re- 
consideration. 


MC-FC-63180, Goltzman Bros., Transferee, 
and Merchants Transfer & Storage Co., Inc., 
Transferor. Order of June 28 stayed pending 
disposition of petition of United Van Lines, 
Inc., for reconsideration. 


No. 32408, Chicago, Burlington & 
R.R. Co., et al. v. Chi 
R.R. Co., et al.; No. 3 , Sub. 1, Baltimore 
& Ohio R.R. Co., et al. v. Same; I. & S. 
6925, Lake Cargo Coal from C. & E. I. R.B. 
Mines in Ind. and Ill. Order of May 11 
stayed pending disposition of parties’ peti- 
tions for reconsideration and argument. 


I. & S. M-10680, Return Load Rule—Emery 
Transportation Co.; No. 32345, Return Load 
Provision—Eldon Miller, Inc. ‘Order of June 
10 stayed pending disposition of petition of 
Sn Oil Transport for reconsidera- 
tion 


Quincy 
& Eastern Illinois 
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Modified Procedure Cases 


DF yetahed under this heading are digests 
of Commission assigning cases for 
handlin po 


odified procedure. Each 

= ws one vom That is the date on 

which complainants (in complaint 

cases) or respondents (in investigation and 

suspension cases) must file ents of 

facts = a arguments. Under the Commis- 

aol a practice, statements by de- 

oF complaint cases) or protestants 

cn invest yong and oye cases) are 

due 30 da te shown, after 

which 10 1 are allowed for the filing of 
replies by complainants or respondents. 


August 19—I. & S. 7363, Lubricating Oil & 
Grease—La. & Ark. to the East. 

August 19—F.S.A. 36166, Petroleum Products 
—Ark. and La. to the East. 

August 19—I. & S. M-13535, Cocoa Beans, 
Coffee Beans—N.J. and N.Y. to Fla. 
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August 19—I. & S. M-13654, Exception Rat- 
ima & Related Articles—Chicago to 

ex. 

August 19—I. & S. M-13656, Pig Skins & 
— Articles—Tampa, Fla. to Woburn, 

ass. 

August 19—I. & S. M-13660, Tire Fabric— 
O. to Waco, Tex. 

August 19—I. & S. M-13665, Cooling or Freez- 
ing Machines—Evansville, Ind. to Pacific 
Coast. 

August 19—I. & S. M-13667, Malt Liquors— 
From Newark, N.J. to Hartford, Vt. 

August 19—I. & S. M-13668, Products 
& Other hetidins tak to Manlius, Ill. 

August 19—I. & S. M-13669, Iron and Steel 
Articles, O. Points to Perth Amboy, N.J. 

August 19—I. & S. M-13670, Sugar—New York 
and Philadelphia to Chicago. 

August 29—No. 33449—Groundwood Boards 
or Sheets-Bemidji & Duluth, Minn. to Ill. 


APPLICATIONS 
AND PETITIONS 
ICC Urged to Allow Rail-Water Rates 
On Coal to Lake Ports or Set Lawful Level 


Asking ICC to Reconsider Division 2's Disapproval of Joint Rail-Water 
Rates on Coal to Lake Ports, C & E | and Others Challenge Authority 
Of ICC to Order Rates Canceled Without Prescribing Substitute Rates. 


Asserting that the Commission 
may not order cancellation of initial 
rates, particularly initial joint 
through single-factor rail-water 
rates, without the prescription of a 
just and reasonable basis of such 
rates for the future, the Chicago & 
Eastern Illinois Railroad has asked 
the Commission to reconsider a de- 
cision by division 2 ordering cancel- 
lation of the C & E I’s joint rates 
with the Gartland Steamship Co., on 
coal to lake ports. 


The C & EI petitioned for reconsider- 
ation of the division’s report in No. 32408, 
Chicago, Burlington & Quincy Railroad 
Co. et al. v. Chicago & Eastern Illinois 
Railroad Co. et al., embracing No. 32408, 
Sub. 1 Baltimore & Ohio Railroad Co. 
et al. v. Same, and I. and S. No. 6925, 
Lake Cargo Coal From C & EI RR 
Mines in Indiana and [Illinois (T.W., 
May 28, p. 74). The rates were originally 
ordered canceled July 22 on one day’s 
notice. Later the ICC modified its order 
to require cancellation by August 10 on 
the same notice. 

In addition to the C & E I, petitions 
for reconsideration have been filed by 
the Gartland Steamship Co., the Upper 
Lakes Docks Coal Bureau, Inc., and in 
behalf of Great Lakes port cities. 

In its report, the division found unjust 
and unreasonable joint rail-water rates 
on coal from mines in Illinois and In- 
diana on the C & E I moving by rail 
to Chicago, thence by water (Gartland) 
to lake ports in Michigan, Minnesota 


and Wisconsin for transshipment beyond 
the docks by rail, barge or truck. 

The C & EI said that the cancella- 
tion was beyond the authority of the 
Commission in a case involving initial 
rates and that the action suspending the 
rates was erroneous. 


The petitioner said that division 2 
actually found that there was no proba- 
tive evidence as to water carrier cost. 
Since the burden of proving the water 
carrier cost was on the complainant- 
protestant railroads, it was obvious that 
no conclusion as to the non-compensa- 
tory level of the rates could be made 
on the record, the petitioner said. 


The C & E I had contended that the 
joint rates were aimed at competing 
barge lines and noted that there was 
an increase from 135,000 tons of mid- 
western coal in 1938 to 2,014,000 tons in 
1956 brought by river to the territory 
served by upper lake docks. 


Statement by C & E I President 


David O. Mathews, president of the 
C & EI, in a statement said that the 
ICC decision showed a “protective atti- 
tude” towards profits of the eastern 
railroads. 


Mr. Mathews said the conclusion was 
that division 2 held that the C & E I 
could not meet its water competition; 
that the “C & E I must be sacrificed be- 
cause of the asserted reductions in rev- 
enues which eastern railroads would 
sustain; and that the C & E I and all 
railroads must be relegated to a level 
of rates which will force this traffic to 
water carriers because of its desire to 
maintain a rate structure which, on the 
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basis of division 2’s own findings, is los- 
ing business for all railroads.” 

“In 1959,” he said, “We handled ap- 
proximately 27,000 carloads of lake coal 
of which approximately 20,000 carloads 
were lake-cargo coal and 7,000 carloads 
were joint rail-lake coal, or so-called 
Gartland coal. 

“We derived revenues of $1,216,800 on 
20,000 carloads of lake-cargo coal and 
$730,730 on 17,000 carloads of Gartland 
coal ” 


In a “fact-sheet” 
the railroad said: 

“The C & E I feels that since division 
2 of the ICC held the Gartland rates 
were not compensatory, the division 
should have decided what rates it con- 
sidered to be compensatory. . . . Ship- 
pers, impressed with the joint rates, have 
begun moving coal which, for competitive 
reasons, had not moved under the pre- 
viously existing rates. (The Mlinois-In- 
diana coal is generally low grade.) This 
is a key point: Coal moving under the 
Gartland rates is for the most part, new 
traffic (1) to the C & E I, (2) for the 
port of Chicago, and (3) for the southern 
Tllinois and Indiana mines. 

“If the joint rates are not continued, 
this new traffic will cease and the 
C & EI will be deprived of this import- 
ant revenue from the coal fields of Illi- 
nois and Indiana which historically the 
railroad was built to serve. Coal ship- 
ments constitute more than half the 
total C & E I traffic.” 


The statement also said: 


“The Gartland rates are compensa- 
tory. The rates are not marginal and 
revenues are not thin. ... An average 
loading of coal in a C & EI car is 65 
tons. Coal from the ‘on line’ C & E I 
mines under the Gartland rates nets the 
railroad $104.39 per car. Last year, the 
C & EI average net revenue per car for 
all traffic was $90.43.” 

The C & EI estimated the joint rates 
resulted in savings to shippers of about 
45 cents a ton on coal shipments to the 
lake ports. Participating water carriers 
besides Gartland include Bison Steam- 
ship Corp., Copper Steamship Co., 
Nicholson Transit Co., “yea Norton 
Co. and Reiss Steamship 


Coal Company aid 

A. W. Reiss, Jr., president of the C. 
Reiss Coal Co., Sheboygan, Wis., in a 
Statement issued July 18, said that the 
all-water movement of coal from west- 
ern Kentucky to Sheboygan had been 
instituted for the company’s account. It 
was the first time, he said, that coal from 
the midwestern fields would move by an 
all-water route to Sheboygan. 

Mr. Reiss said that the water carriers 
participating in the movement were the 
Ohio River Co., an inland water carrier, 
and Gartland. He said that-the first eight 
barges were currently being loaded with 
about 11,000 tons of coal at one mine in 
western Kentucky, and that the all- 
water route would reduce transportation 
charges, thus benefiting coal consumers 
in the Sheboygan area served by Reiss. 

He added that the all-water route had 
been under study by the company for 
several years and that “with increased 
volume and anticipated efficiencies firm- 
ing up, we hope further to reduce our 
transportation costs, utilizing the all- 
water route with the resultant benefits 
flowing to industries and commercial 


recently released, 


establishments we serve, including all 
users of electricity.” 


Gartland’s Petition 


In asserting, among other things, that 
division 2 erred in not stating what rates 
would be just and reasonable, the Gart- 
land Steamship Co., in its petition, said: 

“The rates in issue are initial rates. 
The report correctly states at sheet 32 
that the complainants have the burden 
of proving the rates unlawful. Never- 
theless, as an aid to the Commission, 
both Gartland and C & E I made 
thorough cost studies and traffic analyses 
which they believe affirmatively showed 
that the rates are just and reasonable. 
Gartland’s cost study was made on two 
bases, which permitted the report to 
compare rates and costs on alternative 
bases. The C & EI provided cost data 
in such detail that the report could and 
did restate C & E I cost to one tenth of 
one cent. Yet the report merely finds 
the rates unreasonable, orders them 
canceled and leaves Gartland, C & E I 
and interested shippers at a loss to know 
what rates to publish. In a case involv- 
ing initial rates, it is error for the Com- 
mission to leave common carriers and 
shippers in a position where they are not 
even informed what level of rates can be 
published. Accordingly, if the Commis- 
sion finds that the existing, initial rates 
are unlawful, then it must inform the 
parties what level of rates is lawful.” 


Coal Bureau’s Petition 


The Upper Lake Docks Coal Bureau, 
Inc., in its petition, said: 

. These initial joint rail-water 
rates. on coal and the transportation 
service thereunder are absolutely neces- 
sary to meet the special competitive 
situation confronting upper lake com- 
mercial dock coal in Wisconsin, Min- 
nesota and Upper Michigan. These joint 
rates are needed to meet the competi- 
tion of (a) midwestern coal via the all- 
water route, wholly unregulated, via 
Chicago, (b) midwestern all-rail coal, 
(c) midwestern coal moving via the 
Mississippi River to this upper lake dock 
market territory, (d) fuel oil, and (e) 
natural gas, the actual and threatened 
expansion of which in this destination 
area is enormous... .” 


“If we read this order correctly the 
division in effect is directing that Gart- 
land and C & E I terminate this initial 
coordinated joint rail-water service on 
coal, which has been in effect, as pointed 
out to some of these ports, since March 
3, 1958—well over two years ago. This 
coordinated rail-water service is to be 
aborted by administrative fiat as we 
read this division report and order of 
May 11, 1960. For, no provision what- 
soever is made, under the division report, 
for alternative joint rail-water rates in 
lieu of those now in effect. 


“With all due respect we submit that 
division 2 exceeded its powers under the 
interstate commerce act in this, whether 
intended or not, destroying this coor- 
dinated joint rail-water service.” 

Port Cities’ Position 

In their petition, the Great Lakes 
port cities, among other things, said: 

. . . By requiring the cancellation of 
these initial joint rail-water rates, divi- 
sion 2 has flaunted the congressional 
mandate contained in the national trans- 
portatiotn policy and section 500 of the 
transportation act of 1920 to ‘promote, 
encourage, and develop water - 
tion,’ and has, 


instead, presumed to pro- 
hibit the defendants, C & E I RR and 
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Gartland Steamship Co., from providing 
a desperately needed form of coordinated 
transportation. We submit that the order 
to cancel these initial joint rail-water 
rates is an unlawful usurpation of 
powers which the Commission does not 
possess and is in obvious violation of 
the congressional mandate included in 
the national transportation policy and 
in section 500 of the transportation act 
of 1920.” 


Dow Asks Clarification 
Of ICC Report Involving 


Its Import Volume Rates 


Frank P. Dow Co., Inc., stating 
that it feared misinterpretation by 
shippers and others of the decision 
by the Commission, division 3, in 
No, 32547, Import Volume Forwarder 
Rates—Pacific Coast to East, has 
asked the ICC to reconsider and clar- 
ify the report so as to remove from 
it a proviso which Dow asserts 
doesn’t strike at particular and spe- 
cific situations but rather at all rates 
of Dow, in instances where the rate 
level and minima weight coincide 
with that of the underlying carrier. 


In the report and order, the division 
generally approved volume rates of Dow 
under investigation, but said that the 
Dow tariff should be amended so as to 
provide that its volume rates would not 
apply where they were as low as the 
underlying carrier’s rates on single ship- 
ments offered to it in quantities the same 
as or greater than the underlying car- 
rier’s minimum weights. 

The division also concluded that the 
handling by a forwarder of “straight 
volume shipments” not requiring any 
assembling or distribution was not a 
freight forwarder service (T.W., June 
4, p. 85). 

“It could be argued under the con- 
clusions reached in this report,” Dow 
said in its petition “that the Commission 
intended to ban all use of rates by a 
freight forwarder when such rates equal 
those of the underlying carrier as to 
level or minima which we do not believe 
the Commission intended. Such a con- 
struction would create havoc not only 
with Dow but with all freight forwarders; 
many if not all of whom have some vol- 
ume rates on the same level as those 
of the underlying carrier but who can 
by skillful assembly and consolidation 
nevertheless profitably use.” 


Use of Forwarder Rates 

Dow said that the proviso also as- 
sumed it would on occasion use its freight 
forwarder rates for other than the or- 
thodox forwarder service which must 
include elements of assembly and con- 
solidation. 

“Such is not the case,” Dow said, “as 
it is self-evident that Dow has published 
only a tariff to conduct a freight for- 
warder service within the meaning of 
part IV of the act.” 

Dow said that any deviation therefrom 
would be subject to complaint and there 
was nothing in the record to suggest 
that Dow ever used its tariff for any 
other purpose than acting as a freight 
forwarder. 

“Putting in a rule which in effect says 
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that Dow will obey the law accomplishes 
nothing except cast an inference that it 
has been disobeying the law,” Dow said. 

Dow said it would be the only freight 
forwarder with such a restriction in its 
tariff. Domestic freight forwarders had 
recently come into the import field with 
import tariffs which so far at least, had 
no such restriction, Dow said. 

Dow asked the Commission to delete 
the conclusion in the report and proviso 
to permit Dow to remove such rates as 
it might, in the course of its operation 
find impracticable, on the assurance that 
it would at all times operate as a freight 
forwarder within the meaning of part 
IV of the act. 

Four freight forwarders—Acme Fast 
Freight, Inc., National Carloading Corp., 
Republic Carloading & Distributing Co., 
Inc., and Universal Carloading & Dis- 
tributing Co., Inc—in a petition made 
public earlier, also asked for reconsidera- 
tion by the Commission, asserting that 
language to which they objected was 
susceptible of misconstruction and that 
deletion of it would not impair the re- 
port in any way (T.W., July 23, p. 14). 


Request for Interpretation 
Of Carriers’ TOFC Rights 


Supported in ACL Petition 


Asserting that various “informal” 
opinions by Commission representa- 
tives have produced uncertainty as 
to the operating authority required 
by motor carriers participating in 
piggyback service, the Atlantic Coast 
Line Railroad Co. has filed a peti- 
tion in support of a request by the 
National Automobile Transporters 
Association for a declaratory order 
by the ICC interpreting such author- 
ity. 


The railroad’s petition was filed in 
MC-C-3024, Petition for Declaratory Or- 
der Under Section 5(d) of Administrative 
Procedure Act, National Automobile 
Transporters Association, Petitioner. 

In its petition, the Automobile Trans- 
porters Association asked the ICC to 
interpret Administrative Ruling No. 75, 
which defines the meaning of “initial 
movements,” and “secondary move- 
ments,” as employed in grants of au- 
thority to motor vehicle carriers. The as- 
sociation said such an order was im- 
perative in order to resolves questions 
which had arisen as a result of recent 
developments in the movement of motor 
vehicles in rail trailer-on-flat-car service 
(T.W., July 9, p. 88). 

The railroad said the “controversy and 
uncertainty” which prompted the peti- 
tions resulted from statements made by 
examiners in making their recommended 
reports and orders on other matters and 
“certain ‘informal’ opinions voluntarily 
rendered by representatives of the Inter- 
state Commerce Commission in the field 
and based on the aforementioned dicta 
statements as well as the apparent belief 
that if a person seeks that which is not 
required and is granted same it is 
thereafter a requirement per se.” 


‘Anomalous’ Position 


“Such opinions, have, therefore, placed 
your petitioner in the anomalous posi- 
tion of not knowing the extent to which 
it may go in making investments to 


acquire specialized equipment to handle 
traffic under trailer-on-flat-car arrange- 
ments for fear that once we commence 
operations an ‘informal’ opinion may de- 
prive us of all the traffic,” the ACL said. 

“The interstate commerce act as inter- 
preted in the light of the national trans- 
portation policy is, of course, specifically 
designed to prevent and correct such 
inequitable and unfair situations and it 
is, therefore, imperative that the inter- 
ested parties be given an opportunity to 
be heard on this matter. 


Shippers’ Interests 

“It is essential and to the best inter- 
ests of the shippers and consignees 
with whom they do business as well as 
to the best interest of your petitioner 
and its motor carrier participants that 
the greatest possible degree of flexibility 
be provided and permitted for use of 
coordinated TOFC service in conjunction 
with the motor carriers. Any other 
interpretation of Administrative Ruling 
No. 75 and the provisions of sections 
206 and 209 of the interstate commerce 
act will unnecessarily penalize the ship- 
per and substantially restrict the ef- 
ficiency and future growth of trailer- 
on-flat-car service to the detriment of 
the rail carriers as well as the shippers 
and motor carriers. 


“The Interstate Commerce Commis- 
sion has repeatedly stated in practically 
every one of its decisions on the subject 
of trailer-on-flat-car operations that the 
substituted part of the operation is 
‘complementary and non-severable’ but 
definitely not separate and distinct from 
that which the motor carrier is author- 
ized to perform and if this be true the 
substituted part of the operation is 
strictly operational and has nothing to 
do with service for which a certificate 
would otherwise be required. Therefore, 
it is the position of your petitioner that 
only interchange of equipment is con- 
templated and so long as additional 
service is not to be performed additional 
authority would not be needed. 


Petitioner’s Prayer 

“Due to the direct interest which your 
petitioner has in this matter, it is re- 
spectfully requested that upon sufficient 
notice to the public, hearing be held 
and that such proceeding be combined 
with an appropriate rule-making pro- 
ceeding in which, upon the evidence 
adduced, an authoritative ruling can 
be made as to whether additional oper- 
ating authority is required upon enter- 
ing into a trailer-on-flat-car arrange- 
ment with a railroad even though no 
additional service is to be performed. 

“Wherefore, petitioner prays that the 
Commission order an investigation of 
this subject matter providing an op- 
portunity for all interested parties to 
be heard and that such other and fur- 
ther relief be granted as may be deemed 
necessary and proper.” 


Eastern Roads Ask Higher 


Rates for Hauling Mail 


Eastern railroads have asked the 
Commission for a reexamination of their 
rates and compensation for transporting 
United States mail and the service con- 
nected therewith and for such increase 
in the rates and compensation as will 
produce “fair and reasonable revenue” 
for the service provided. 


In an application filed on behalf of 
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practically all of the Class I railroads 
in the Eastern District and Pocahontas 
Region, the railroads said that the pres- 
ent mail pay rates applying to their mail 
traffic failed to provide fair and reason- 
able compensation to which they were 
entitled. The application was docketed 
as No. 33517. 


The applicants seek reexamination of 
the rates and compensation fixed by 
prior reports in No. 9200, Railway Mail 
Pay, and No. 33007, of the same title. Be- 
cause of increases in wages, payroll 
taxes and other costs, applicants’ ex- 
penses for handling mail had mounted 
steadily since 1957, they said, adding 
that the last increase in mail pay rates 
was granted most of the applicants in 
1958 and the record in that proceeding 
related the level of costs as of Novem- 
ber 1, 1957. 


The Commission is asked by the ap- 
plicants to fix and determine, as fair 
and reasonable for the transportation by 
them of mail and their performance of 
the service- connected therewith, from 
and after the date of filing of the ap- 
plication (July 25), rates and compensa- 
tion “which reflect the full cost of per- 
forming such service” as it appeared 
from data to be presented by applicants, 
in lieu of the “inadequate compensation 
now being received under the rates and 
rules last established by the Commis- 
sion” and to grant such further relief 
in the premises as it might deem rea- 
sonable or necessary. 


The southern railroads have an ap- 
plication for higher mail pay pending 
before the Commission in No. 33316, In- 
creased Mail Pay—Southern Railroads— 
1960. 


Injury-Damage Accounting 
Relief Asked by Greyhound 


The Greyhound Corp., by a petition 
docketed as No. 33500, has asked the 
Commission for an order granting relief 
from requirements for accounting for 
personal injury and property damage 
claims proposed by the director of the 
ICC Bureau of Accounts. 

“Petitioner estimates and records its 
injury and damage expense based on 
past experience, in conformity with 
‘instruction 27B’ of the uniform systems 
of accounts for Class I common and 
contract motor carriers of passengers,” 
Greyhound said. “Experience has shown 
that tax benefits received upon payment 
of claim are an important element in 
arriving at the cost of such claims and 
accordingly petitioner recognizes these 
benefits in the year in which the related 
injury and damage expense is record. 
The director of accounts has taken 
exception to this ‘tax benefit’ procedure 
and has requested petitioner to dis- 
continue the method, citing the Com- 
mission’s order of February 9, 1959, as 
authority. 

Greyhound ‘said, among arguments 
presented in support of its position, that 
to require it to delay recording tax 
benefits until actual settlement of claims 
would destroy the comparability of its 
financial statements with those of non- 
self-insurers, and would place it at a 
distinct disadvantage, as compared to 
carriers who elected to pay insurance 
premiums. The company said that, if it 
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were required to delay recording tax 
benefits on injury and damage losses 
until settlement of claims, its tax ac- 
counting for such losses would then be 
on a case basis “which would produce 
precisely that distortion which the Com- 
mission intends to avoid by its instruc- 
tion No. 27.” Greyhound said the method 
proposed would double the significance 
of estimating errors. 


Western Retailers Protest 
Increase in Minimum Charge 
By Truckers, Forwarders 


(From Los Angeles Bureau of Traffic World) 

The Western Traffic Conference, 
Inc., representing more than 1,200 
retail stores in 11 western states, has 
petitioned the Commission for sus- 
pension of motor carrier and freight 
forwarder proposals to increase the 
transcontinental minimum weight 
per shipment from 100 to 125 pounds. 


The proposed increase from the his- 
torical 100-pound basis would, in effect, 
the conference asserted, “constitute an 
economic embargo upon numerous small 
shipments, or an unlawful refusal to 
perform authorized service on small 
shipments by means of applying unrea- 
sonable and prohibitively uneconomic 
freight charges, in violation of the in- 
terstate commerce act.” 

Tariff items protested by the confer- 
ence are the item-930 series of tariff 
No. 20-C, MF-ICC No. 123, issued by the 
Rocky Mountain Motor Tariff Bureau, 
Inc., agent, to become effective August 
20, and item 170-B of supplement 12 to 
Freight Forwarder Tariff Bureau, Inc., 
rules and regulations Tariff No. 16-C, 
ICC-FF No. 86, issued by T. J. Fox, agent, 
to become effective August 22. 


Earlier, a spokesman for traffic repre- 
sentatives of industries in the Orange 
County section of the Los Angeles area, 
said that they had scheduled a meeting 
for July 28 to discuss the motor carrier 
proposal to increase the minimum 
charge. He said the traffic representa- 
tives were expected to petition the ICC 
for suspension of the increase. The meet- 
ing was to take place in the conference 
room of the Kwikset division of the 
American Hardware Corp., at Anaheim, 
Calif. 

Increase of 25 Per Cent 


The Western Traffic Conference said 
the proposed increase amounted to 25 
per cent on shipments weighing 100 
pounds or less, with the increase pro- 
gressively less, percentagewise, on ship- 
ments of 101 to 125 pounds. 

“Preliminary surveys by individual 
members,” the conference stated, “in- 
dicate increases in charges on transcon- 
tinental motor carrier and freight for- 
warder shipments (subject to minimum 
charges per shipment) averaging 13 per 
cent to 19 per cent, if the proposed in- 
crease is permitted to go into effect. 
Such substantial increases in freight 
charges to be paid by our members are 
unjust and unreasonable, in violation 
<r 216 and section 404 of the 
act. 


“Our members need and must have 


adequate small shipment service at rea- 
sonable rates. Motor carriers and freight 


small 

shipments. The members of the Western 
Traffic Conference, Inc. believe that the 
proposed attempt to increase the min- 
imum weight for computing charges on 
small shipments from the historical 100 
pounds to 125 pounds is a backward step, 
which would serve only to accentuate 
the ‘small shipments problem’ without 
in any way contributing to its solution.” 
The conference asserted that “seem- 
ingly”, the proposed increase might par- 
tially solve the small shipments prob- 
lem for the truck lines and the for- 
warders by ridding them of numerous 
shipments “unable to stand the prohib- 
itive increase.” The conference added, 
however, that the increase “would not 
solve the problem for our members, who 
must have adequate small shipment 
service to properly meet the needs of 
their customers, the consuming public.” 


Public Hearings Requested 

The ICC was asked by the conference 
to assign public hearings at which the 
respondent motor carriers and freight 
forwarders would be required to justify 
the proposed increase in charges. During 
the period of investigation and suspen- 
sion, the conference said, the present 
100-pound basis of computing minimum 
charges per shipment of transcontinental 
shipments should be required to be main- 
tained in effect. 

Conference members received numer- 
ous small shipments from _ transconti- 
nental origins by way of motor carriers 
and freight forwarders participating in 
the two tariffs aforementioned, and 
would be damaged by the proposed in- 
crease in minimum charges, the con- 
ference said. 

The spokesman for the Orange County 
traffic representatives, said: 

“Tt is to the best interests of all of us 
to protest this increase to the utmost 
and to place our individual thoughts be- 
fore the ICC. If sufficient bona fide pro- 
tests are received by the Commission 
from affected shippers and receivers of 
freight, we can anticipate that the Com- 
mission will suspend this increase for 
a full investigation, thereby requiring the 
motor carriers to show just cause for this 
increase. 


“Unless we and -our counterparts 
throughout the country voice our ob- 
jections, this increase will go into effect 
without argument, and we will be re- 
quired to either absorb this additional 
cost or pass same along to our customers 
in higher prices for our products.” 

The spokesman said that certain 
southwestern motor carriers had filed ex- 
ceptions in opposition to the tariff in- 
creasing the minimum charge to 125 
pounds. 


Carload Credit Extension 
Supported by Shippers 


The Associated Industries of New York 
State, Inc., Albany, N.Y., has asked the 
Commission to deny a petition of the 
protesting railroads in Official Territory 
for reconsideration of action by the 
Commission in granting permissive au- 
thority to the nation’s railroads gen- 
erally to extend their credit periods on 
carload freight. 

The Associated Industries made its re- 
quest in a reply filed with the Commis- 
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sion, to protestants’ petition for recon- 
sideration of the Commission’s report 
and order of May 19 (served May 31) in 
Ex Parte No. 73, Regulations for Pay- 
ment of Rates and Charges (T.W., June 
4, p. 83). 

In its report and order, the Commis- 
sion authorized all rail carriers subject 
to its jurisdiction to extend credit for 
96 and 120 hours, in lieu of 48 and 96 
hours, for the payment of freight charges 
on carload traffic—the same periods 
permitted on less-carload freight (T.W., 
June 25, p. 181). 

The new credit periods were sought by 
southern railroads as a means of meeting 
competition from motor carriers which 
had been authorized to extend more 
liberal credit privileges than the rail- 
roads and to afford shippers adequate 
time for the processing of freight bills, 
the Commission said in its report. 

Associated Industries said in its reply 
that the present record positively estab- 
lished, beyond all peradventure of a 
doubt, the two basic public-interest facts 
which had properly been found to be 
significant and persuasive as follows: 

“(1) The regular use of centralized 
machine accounting, based on timed 
programming of invoicing procedures, 
and regularity of payment dates for all 
commercial accounts, usually on a once 
a& week basis, has become common if not 
general practice in American industry; 
(2) this once-a-week settlement of car- 
load freight bills, which in most cases 
the petitioners’ proposal and the Com- 
mission’s decision both will now make 
possible, in some cases would promote, 
prompter payment of freight charges 
than now obtains.” 

The National Industrial Traffic League 
also asked the Commission to deny the 
petition. (T.W. July 23, p. 13). 


Chicago & Eastern Illinois 
Requests $3 Million Loan 


The Chicago & Eastern Illinois Rail- 
road Co. filed an application with the 
Commission July 22 seeking a $3-million 
government loan guarantee under pro- 
visions of section 2 of the transportation 
act of 1958 (part V of the interstate 
commerce act). 

The application was docketed as Fi- 
nance No. 21210. In a second application, 
filed simultaneously and docketed as 
Finance No. 21211, authority is sought 
by the railroad to issue $3 million in 
promissory notes at 5% per cent inter- 
est fog evidence loans under the guar- 
antee. 


The company said it had entered into 
loan agreements with the First National 
bank of Chicago, in the amount of $1.5 
million; with the Bankers Trust Co., 
in the amount of $1 million, and with 
the Commonwealth Edison Co. Service 
Annuity Fund, in the amount of $500,000. 
The C & EI said the proceeds of the 
loan would be used to reimburse the 
company treasury for expenditures made 
since January 1, 1957, in connection with 
construction and the acquisition of new 
equipment. 


Seaboard, Coast Line File 


Merger Application at ICC 


The Seaboard Air Line Railroad Co. 
and the Atlantic Coast Line Railroad Co. 
filed a joint application July 22 with the 
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Commission, docketed as Finance No. 
21515, seeking authority to merge the 
properties and franchises of the Coast 
Line into the Seaboard. 

The two companies were joined in the 
application by the Atlantic Coast Line 
Co. because of its control through stock 
ownership of the Coast Line Railroad. 

Terms of the proposed merger were 
announced after its adoption by the 
Seaboard and Coast Line boards of 
directors May 19 (T.W., May 28, p. 37). 
Under terms of the agreement, holders 
of. common stock in the Coast Line 
would receive 1.42 shares of the merged 
company for each share of Coast Line 
stock owned. Holders of Seaboard com- 
mon shares would retain their shares, 
which would be equivalent to a share- 
for-share exchange for stock of the 
merged company. 

The surviving corporation would be 
known as the Seaboard Coast Line Co. 
It was announced recently that stock- 
holders of the two roads would vote on 
the proposal August 18 (T.W., July 23, 
p. 24). 


Motor Rights Applications 


> Information from digests of applications 
of motor carriers of for operating 
rights, including deviation route proposals, 
as made public by the Commission, appears 
below. The symbol * preceding the applica- 
tion number denotes common carrier. 
# Indicates contract carrier. Protests to 
granting of an application must be filed 
within 30 days from the da 
ceding the applications listed. 
where hearing » boon commaes, notice of 
intention to o an application at such 
hearing must served on the applicant or 
its representative at least 10 days prior 
to date of hearing. pe cane al ah au- 
thority to purchase ting ri 
nee gen or franchises, Ae ogy oon 
se, or to operate temporarily are digested 
elsewhere under the caption “Finance Ap- 
plications.” 
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* MC-4405, Sub. 360, Dealers Transit, Inc., 
Chicago, Ill. Irregular routes, trailers, semi- 
trailers, trailer chassis and semi-trailer 
chassis, other than those designed to be 
drawn by passenger automobile in initial 
movements, truckaway and driveaway, Mat- 
toon, Ill, and points within five miles 
thereof, to all points in U.S., including 
Alaska but excluding Hawail. 

* MC-52657, Sub. 593, Arco Auto Carriers, 
Inc., Chicago, Ill. Irregular routes, (1) trail- 
ers, in initial movements, truckaway and 
driveaway, aone. | Ill., to all points in be 
including Alaska and Hawaii; (2) tractors, in 
secondary movements, driveaway, only when 
drawing trailers moving in initial move- 
ments, in driveaway service as described in 
(1), Mattoon to a? in Ala., Alaska, Ariz., 
Ark., Calif., Colo., Hawaii, Ida. Kan., 
La., Me., Miss., Mont Nev., N.H.,, NM., ND. 
Okia., Ore., 5.C., Tenn., Tex., Utah, Vt.. 
Wash., Wes and. DC., ~ and (3 construction 

-maintenance 


equipment, haves oe 
‘with 4 by at- 
pan Re og such as grader, and 


dozer attachments Per nw Bens not ae ag 
to those specied), Mattoon, to all points in 
US., including Alaska and Hawaii. 

* MC-107002, Sub. 156, W. 4 Chambers 
Truck Line, Inc., Kenner, aaa 
routes, petroleum and saee ee 
in bulk, in tank vehicles, from site 
Tamak Gas Products Co. plant 
Memphis, Ark., to points in Miss., Ala., Ga., 
Tenn., Ky., and Mo., and specified points 
in Ind., and Ill. 

* MC-107403, Sub. 310, E. Brooke Matlack, 
Irregular routes, 


O., to ts in Ii. Ind., Kan., Ky., Mich.. 
Minn., (except Philadel ), W.Va. 
and Wis. Note: Applicant holds contract 


carrier anuthority in MO-117637 and sub- 
numbers thereunder. Dual operations may 
be involved. 


ey a Sub. 22, ee Trucking 


Co., ites, commodities 
pt A prockened oc daub tn hy ae 
ber or rubber products manufacturers, in- 





cluding materials and supplies incidental to 
conduct of such business, between B. F. 
Goodrich Co. plant at Woodburn, Ind., on 
U.S. Highway 24 in Allen County, Ind., on 
one hand, and, on the other, points in O., 
Ky., Mich., Ill., Mass., Conn., R.I., and N.J.; 
specified points in N.Y., and Pa.; Clarks- 
ville, Tenn., and St. Louis, Mo. Note: Pro- 
ceeding has been instituted to determine 
applicant's status in MC-108446, Sub. 17. 

* MC-108984, Sub. 8, C. L. DeLong Truck- 
ing, Inc., Bedford, O. Irregular routes, 
asphalt, liquid, in bulk, in tank vehicles, 
Cleveland, O., to points in Forest and War- 
ren counties, Pa. 

* MC-110012, Sub. 7 (republication), G.B.C., 
Inc., Morristown, Tenn. ar routes, 
(1) mew furniture, crated, uncrated, and 
wrapped, Morristown, Tenn., to points in 
Ark., Ia., Kan., La., Neb., and Tex., and (2) 
returned shi ments of new furniture on 
return, to rristown, Tenn., from points 
in Ala., Ark.,-Conn., Del., Fla., Ga., Ill., 
Ia., Ind., Kan., Ky., La., Md., Mass., Mich 
Minn., Miss., Mo., Neb., N.J., 'N.Y., NC., o., 
Pa., RiI., 8.C., Tenn., Tex., Va., W.Va., Wis 
and DC. 

* MC-111785, Sub. 10, Fred C. Burns, dba 
Burns Motor Freight, Marlinton, W.Va. Ir- 
regular routes, (1) lumber, points in Nicholas 
and Clay counties, W.Va. to points in 
Md., Pa., O., NJ., N.Y., and Va., and (2) 
tanning materials and supplies, Erie, Pa.; 
Syracuse, N.Y., and Everett, Mass., to points 
in Pocahontas County, W.Va. 

* MC-112020, Sub. 99 (amendment), Com- 
mercial Oil Transport Corp., Fort Worth, 
Tex. Irregular routes, vegetable oils ahd 
animal fats and products and blends thereof, 
in bulk, in tank vehicles, between Kansas 
City, Kan.-Mo., and St. Louis, Mo., commer- 
cial zones, on one hand, and, on the other, 
points in Ark., Mo., Iil., Tenn., Okla., Kan., 
Neb., Ia., La., and Tex. 

* MC-113336, Sub. 40, Petroleum Transit 
Co., Inc., Lumberton, N.C. Irregular routes, 
dry cement, in bulk, in tank vehicles FPay- 
etteville and Wilmington, N.C., to points in 
N.C., S.C., Ga., Fla., Fagen and Va 

* MC-116793, Sub. 3 (republication), Edgar 
T. Villa dba, Villa Transportation Co., Buf- 
falo, N.Y. Irregular routes, dairy products, in- 
cluding cottage cheese, cream cheese, butter, 
and pasteurized cheese products, and empty 
containers, between Buffalo, N.Y., and Scran- 
ton, Philadelphia, Altoona and Pittsburgh, 
Pa.; Akron, Cleveland, Columbus and 
Youngstown, O.; Worcester, Springfield. and 
Boston, Mass., and New Haven, Conn. Note: 
Purpose of republication is to include Colum- 
bus, O., inadvertently omitted from original 
application. 

* MC-117206, Sub. 2, National Trucking Co., 
Jacksonville, Fla. Irregular routes, new and 
used automobiles, automobile chassis, trucks, 
truck chassis, semi-trailers and buses, in ini- 
tial and secondary movements, driveaway and 
truckaway, between points in Florida. Note: 
Any duplicating authority will be eliminated. 


* MC-119318, Th eae 1, Greenwood’s Garage, 
Inc., B a -- Mad Irregular routes, 
wreck ~ disabled, abandoned, stolen or re- 
pine nn motor vehicles, by driveaway, tow- 
away, or wrecker truck, between points in 
Md., and D.C., on one hand, and, on the 
other, points in U.S., except points in Hawaii 
and Alaska. 

# MC-33973, Sub. 2, C. W. Anderson, Inc., 
ao. Pa. Irregular routes, coal and 
clay, in bulk, Darlington, Pa., and points 
within 10 miles thereof, to points in Ohio 
and Brooke, Hancock, Marshall and Ohio 
counties, W.Va. (Handling without oral 
hearing requested.) 

* MC-57435, Sub. 5, Louisiana, en gg eg & 
Texas Transportation Co., Shreveport, 
Regular routes, general commodities, Cwithn: 
out queepeionad. (a) between junction of 
Louisiana highways 1 and 970, junction 
of Louisiana highways 1 and 418, and Old 
River Lock project near Torras, La., serving 
intermediate point of Keller, La., and (b) 
Simmesport, La., to Old River Lock project, 
and return over either of said routes. 
(Handling without oral hearing requested.) 

* MC-61403, a 55, Mason and Dixon 
Tank Lines, Inc., Kingsport, Tenn. Irregular 
routes, chenaleals, in bulk, in tank vehicles, 
Greensboro, N.C., to points in Conn., Me., 
Mass., N.H., R.I., and Vt. (Handling with- 
out oral hearing requested.) 

* MC-66562, Sub. 178, iver Express 
Agency, Inc., New York, N Regular routes, 
general commodities, including Classes A 
and B explosives, moving in express service, 
serving Hartt as off-route t in 
connection with suttorined -route 
operations. (Handling without oral hearing 
requested.) 

* MC-66562, Sub. yd paiwer ee 
Agency, Inc., New York, N 

commodities, 
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Cherokee, Columbus and Baxter Springs, 
Kan. Restrictions: Service to be limited to 
that auxiliary to or supplemental of air or 
rail express service of applicant, and ship- 
ments to be limited to those moving on 
through express receipts, covering, in addi- 
tion to motor carrier movemena by appli- 
cant, an immediate prior or an immediate 
subsequent movement by air or rail service. 
Note: Applicant does not propose to institute 
any new service to any point not heretofore 
served by it or to extend its previous serv- 
ice, but proposes only to change method or 
mode whereby such service is rendered. 
(Handling without oral hearing requested.) 

* MC-107496, Sub. 168, Ruan ‘Transport 
Corp., Des Moines, Ia. Irregular routes, 
petroleum products, in bulk, in tank vehi- 
cles, Des Moines, Ia., to points in Mercer 
County, Mo. Note: Common control may be 
involved. (Handling without oral hearing re- 
quested.) 


* MC-111812, Sub. 105, Midwest Coast Trans- 
port, Inc., Sioux Falls, S.D. Irregular routes, 
meats, meat products, meat y-products, 
dairy products and articles distributed by 
meat packinghouses, Fremont, Neb., and 
Mitchell, S.D., to Austin, Minn. (Handling 
without oral hearing requested.) 


* MC-114897, Sub. 26, Whitfield Tank Lines, 
Inc., Las Cruces, N.M. Irregular routes, 
varnish, in bulk, in tank vehicles, Los An- 

eles, Calif., to Albuquerque, N.M., and re- 

‘used or rejected Shipments of varnish, on 
return. (Handling without oral hearing re- 
quested.) 


Deviation Route Proposals 


Summarized below are notices of pro- 
posals filed with the ICC by motor com- 
mon carriers of property to operate over 
deviation routes. Any protests must be 
filed within 30 days from July 27. 


MC-1074 (deviation No. 1), Allegheny 
Freightlines, Inc., Winchester, Va. General 
commodities, with exceptions, over a devia- 
tion route as follows: From Winchester, Va., 
over U.S. Highway 522 to the junction of 
Pennsylvania Highway 126, near Warfords- 
burg, Pa., thence over Pennsylvania 126 to 
the junction with the Pennsylvania Turn- 
pike near Breezewood, Pa., thence over the 
turnpike to the Irwin, 'Pa., interchange, 
thence over U.S. Highway 30 to Pittsburgh, 
Pa., and return, for operating convenience 
only, serving no intermediate points. 

MC-1324 (deviation No. 1), Hicks ress, 
Inc., Baltimore, Md. General commodities, 
with exceptions, over a deviation route as 
follows: From the junction of U.S. Highways 
13 and 422 in Philadelphia, Pa., over U.S. 
422 and the Tacony-Palmyra bridge to New 
Jersey Highway 73, thence over New Jersey 
73 to its junction with U.S. Highway 130, 
thence over U.S. 130 to its junction with US. 
Highway 40, thence over U.S. 40 and the 
Delaware Memorial bridge to the junction of 
U.S. Highways 40 and 13, and return, for 
operating convenience only, serving no inter- 
mediate points 

MC-2202 (deviation No. 9), Roadway Ex- 
press, Inc., Akron, O. General commodities, 
with exceptions, Over a deviation route as 
follows: From the junction of U.S. Highway 
224 and Interstate Highway 71 near Lodi, 
O., over Interstate 71 to its junction with 
U.S. Highway 36, thence over U.S. 36 to 
Delaware, O., and return, for operating con- 
— only, serving no intermediate 

MC-2401 (deviation No. 1), Motor Freight 
Corp., Terre Haute, Ind. General commodi- 
ties, with exceptions, over a deviation route 
as follows: From Chicago, [ll., over Illinois 
Highway 1 to Paris, Ill., and return, for op- 
erating convenience only, serving no inter- 
mediate points. 


MC-2589 (deviation No. 2), C.AB.Y. 
Transportation Co., Cleveland, O. General 
commodities, with exceptions, over a devia- 
tion route as follows: Prom the New York- 

emine wie af state line (New York Thruway 

ange No. 61 near Ripley, N.Y.), over 
Interstate Highway 90 to Cleveland, O., and 
return, for operating convenience only, "serv- 
ing no intermediate points. 

MC-3420 (deviation No. 1), Motor 
Inc., Cleveland, O. General comm ties, 
with exceptions, over a deviation route as 
follows: From Buffalo, N.Y., over the New 
York Thruway and Interstate Highway 90 to 
a point south of vamp O., and return, 
for operating convenience only, serving no in- 
termediate points. 

MC-77477 (deviation No. 2), Atlantic 
Preight aay we, Uniontown, Pa. General 
commodities, wi th exceptions, over a devia- 
tion route as follows: Between Buffalo, N.Y., 
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and Cleveland, O., over Interstate Highway 
90, and return, for operating convenience 
“a, serving no intermediate points. 

'C-106456 (deviation No. 2), Super Service 
Motor Freight Co., Nashville, Tenn. General 
commodities, with exceptions, over the devia- 
tion route as follows: From Lebanon, Tenn., 
over Tennessee Highway 26 to its junction 
with U.S. Highway 70S, to Crossville, Tenn., 
and return, for operating convenience only, 
serving no intermediate points. 


EUDADEREREDOROROOEON ERED OOEOROREORUCCORRERETEDECEEEADOCGECSSEECER SEER RECeEEREEE! 


Finance Applications 


Finance No. 21213, Smith’s Transfer Corp. 
of Staunton, Va., asks authority to issue 
&@ promissory note in the amount of $80,000, 
to finance the acquisition of land in Arling- 
ton, Va. for the construction of a new 
terminal. 


Finance No. 21214, Smith’s Transfer Corp. 
of Stauton, Va., asks authority to issue and 
sell 28,000 shares of its authorized Class 
A common stock of $5 par value, per share, 
to replace working capital expended for 
carrier operating properties and for additional 
working capital. 


Finance No. 21217, Southern Pacific ,Co. 
asks authority to issue its Series No. 9 
equipment trust certificates in the principal 
amount of $6,000,000 to finance the acquisi- 
tion of 100 95-ton hopper cars, 156 50-ton 
double door box cars, 50 dual purpose trailer 
flat cars and 240 70-ton gondola cars. 


MC-F-7582, Courier Express, Inc.—Control 
and Merger-——Short Line Express Co., Inc. 
Application 4. ae Express, Inc., “ts of 
Logansport, or mporary operation 
of the motor carrier rights of Short Line Ex- 
press Co., Inc., of South Bend, Ind., granted, 
subject to conditions. 


MC-F-7596, U.S.A.C. Transport, Inc., of 
Detroit, nanan a ae to —_ 
— opera’ ghts of Gulf South- 

Transportation Co., of Houston, 
age and to operate temporarily. 


MC-F-7597, Don Ward and Co., of Denver, 
Colo., asks authority to purchase certain op- 
era rights of the Kerk Trucking Co., of 
Fort Collins, Colo. 


MC-F-7598, Sullivan Lines Inc., of Phila- 
delphia, Pa., asks authority to acquire all of 
the stock Of Rickenbacher ye mage = 
Inc., of Newark, N.J., and to operate tem- 
porarily. 


MC-F-7599, Greyhound Corp. 
Greyhound Lines division), of San 
Calif., asks authority to purchase 
as rights of Gibson es, of Mag 

eb. 


(Western 
— 


MC-F-7600, Burlington Truck Lines, Inc., of 
Chicago, Ill., asks authority to purchase cer- 
tain operating rights and equipment of H. B. 
Green Tra: tion Line, Inc., of Burling- 
ton, Ia., and to operate temporarily. 


Petitions for Rehearing, Etc. 


No. 33388, Empire Petroleum Co. v. C. B. 
6 DeHaas 


that 
payne order to answer amended 
ding decision on a 


Bmpire State Ol Go, moves ves dismissal of com- 
t as to movant and pending disposition 
of motion, stay further ig eee Ry te 
tend time within whi defendants must 
answer amended complaint. 


I. & S. 7392, Liquors—New York, N.Y. to 
Lawrenceburg, Ind. New York Central R.R. 
Co. asks reconsideration of suspension order. 


rag woe =: 2, bao Parcel Service, 
Inc., — Ariz. Calif. Consoli- 
dated cneotieeae tieen, a8 et al. ask recon- 
sideration on record as made. 


ofa Sub. 1, Coast to Coast Trucking 
C. Motor Lines, Inc.. et al.. ask change 


in place of hearing now set at Fed. Bidg., 
Los Angeles, Calif., before Examiner William 
E. Messer, on Oct. 3, to either Atlanta, Ga., 
Charlotte, N.C., or Washington, DC. 


I. & S. M-13646, Freight, All Kinds—Be- 
tween Twin Cities, Minn., and Chicago, Iil. 
Admiral Transit, Inc., asks reconsideration 
of suspension and vacation of proceeding. 


I. & S. M-13694, Canned Foods—Rochester, 
N.Y. and Adams County, Pa. to Western 
States. Midwest Coast Transport, Inc., asks 
a and vacation of suspension 

er. 


MC-F-6191, Consolidated Freightways Corp. 
of Delaware (Successor to Consolidated 
Freightways, Inc.) — Control and Merger— 
Clipper Transit Co. Applicant asks further 
consideration of petition for postponement 
of merger date. 


MC-F-7577, Mason & Dixon Lines, Inc.— 
Control — Silver Pleet Motor Express, Inc. 
Hoover Motor Express, Inc., et al., ask re- 
consideration of order of July 1 authorizing 
temporary control 


No 32547, Import Volume Forwarder Rates 
—Pacific Coast to East. Acme Fast Freight, 
Inc., et al. ask reconsideration for clarifi- 
cation only. 


No. 33334, Exceptions Rating on Agricul- 
tural Implements; No. 33463, Exceptions Rat- 
ing on Agricultural Implements and Other 

s Rock Island & Pacific 
asks consolidation and further 


Finance 20372, 20398, 20399 and 21010, New 
York, New Haven & Hartford R.R. Co. Trust. 
Applicant asks reconsideration and modifi- 
— of eighth supplemental order of June 


MC-28439, Sub. 3, Border Express, Inc.; 
MC-93682, Sub. 7, Cole’s Express. Applicants 
ask dismissal of their applications. 


MC-32050, Sub. 1, Joseph Mitchell & Son, 
Inc. Applicant asks waiver of rule 1.101(e) 
of rules of practice in order to file its 
petition for reconsideration. 


MC-43654, Sub. 39, Dixie Ohio Express, Inc. 
Common Carrier “Grandfather” Application. 
Applicant asks reconsideration. 


MC-76032, Sub. 145, Navajo Freight Lines, 
=. Applicant asks dismissal of its applica- 
on. 


MC-118991, Sub. 1, Coast to Coast Trucking 
Co. Thurston Motor Lines, Inc asks change 


Los Angeles, Calif., before Examiner William 
E. Messer, on Oct. 3, to either Atlanta, Ga., 
ashville, Tenn. or ‘Wash- 


Midwest Points. International 


& S. M-13686, Clay—Greybull, Wyo., to 
Inc. asks reconsideration of suspension order. 


MC-F-6713, Gordons Transports, Inc.—Con- 

pf and Merger—Decatur Transit Truck Line, 

Bowman tion, Inc., asks 

= of rule 1.101(e) and reconsideration 
of order of May 20. 


No. 13413,In the Matter of Automatic 
Train Control Devices. Pennsylvania R.R. 
Co. asks approval of changes in its automatic 
block signal system and of discontinuance 
of cab ‘sienal eystem between Baltimore, Md., 
and Glenco, 


I. & S. 7163, Forwarder Pickup Allowances 
at Los Angeles and Anaheim, Calif. Pacific 
Inland Tariff Bureau asks reconsideration. 


I. & 8S. 7386, Foodstuffs in Trailers Between 
Hammond, Ind. and Louisville, Ky. Respond- 
ent, Kraft aegge MR Division of National Dairy 
Products Corp., and Pillsbury Co. ask recon- 
sideration and vacation of suspension order. 


MC-40428, Cross Transportation, Inc. Ap- 
plicant asks interpretation of certificate. 


MC-61403, Sub. 45, Mason and Dixon Tank 
Lines, Inc., Extension—Chemicals Applicant 
asks reconsideration. 


MC-10305 Sub. 58 Walker Ha _ 
Extension. reac i10088, Sub. 108, 
Tank Line, Inc., Extension—Fla.; MC-10. 18, 
Sub. 121, Petroleum Carrier .. Extension 
—Savannah, Ga. applicant i in ~110698, Sub. 
108, asks reconsideration. 


ee oe 7, Maxwell Co. Applicant 
asks amen t of tion to strike 
therefrom request for movement of sulphur 
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from Cincinnati, O., to points in Indiana, 
and vacation of order of June 30. 


MC-118991, Sub. 1, Coast to Coast Trucking 
Co. Kilgor Motor Freight, Inc. asks change 
in place of hearing now set at Fed. Bidg., 
Los Angeles, Cailf., before Examiner William 
E. Messer, on Oct. 3, to either Atlanta, Ga., 
Charlotte, N.C., or Washington D.C. 


MC-119296, Sparacino Bros. Applicant asks 
reconsideration. 


I. & S&S. M-13656, Pig Skins and Related 
Articles—from Tampa, Fla., to Woburn, Mass. 
Southern Motor Carriers Rate Conference, 
Inc., asks reconsideration and vacation of 
suspension order and discontinuence of pro- 
ceeding. 


Ex Parte 174, Rules and instructions for 
Inspection and Testing of Locomotives Other 
Than Steam. Pennsylvania R.R. Co. asks 
LOT relief from provisions of section 


MC-109540, Sub. 19, Yeary Transfer Co., 
Inc. Extension—Hopewell, Va. Applicant asks 
vacation of order of Jan. 18 and other relief. 


I. & §S. M-10680, Return Load Rule— 
Emery Transportation Co.; No. 32345, Return 
Load Provision—Eldon Miller, Inc. Com- 
mercial Oil Transport asks reconsideration. 


I. & S. M-12645, Iron or Steel Sheet or 
Strip—Detroit, Mich. to O. Hess Cartage 
Co., et al. ask stray, reopening and further 
hearing. 


MC-F-6491, Transamerican Freight Lines, 
Ine.—Purchase—Luper Transportation, Etc. 
Dallas General Drivers, Warehousemen and 
Helpers, Local Union 745, asks reconsidera- 
—_ of order of June 10, denying union’s 
motion. 


No. 33444, Great Lakes Ship Owners Asso- 
ciation v. A. C. & Y., et al. Cincinnati, 
New Orleans & Texas Pacific Ry. Co. and 
Southern Ry. Co. move dismissal of com- 
plaint as to them. 


No. 33059, Building Materials — N.J. and 
N.Y. to Pa. Long Transportation Co. asks 
stay of effectiveness of order of June 16, 
requiring cancellation of certain rates and 
charges prior to Aug. 8 


No. 33460, Magnet Cove Barium Corp. v. 
M. P. BR. Co. Complainant moves for 
amendment of complaint by including as a 
defendant Missouri-Illinois R.R. Co. 


MC-76052, Sub. 17, Montezuma Truck 
Lines, Inc. Rio Grande Motor Way, Inc. asks 
reconsideration. 


MC-105755, Sub. 9, Michael Kobylaski Com- 
mon Carrier “Grandfather” Application. 
a York Central R.R. Co. asks reconsidera- 
tion. 


I. & 8S. M-12645, Iron or Steel Sheet or 
Strip-Detroit, Mich. to O. Steel Carriers‘ 
Tariff Association, Inc., asks stay, rehearing, 
reconsideration and/or clarification. 


I. & S. M-13704, Sugar—Colo. Origins to 
Kan. Destinations. Loving Truck Lines asks 
vacation of suspension order. 


MC-F-7023, Associated Truck Lines, Inc.— 

Purchase (Portion) —Geo, F. Alger Co.; Fi- 

nance 20500, jated Truck Lines, Inc.— 

Note and pt tion of Obligations. Appli- 
cants ask reconsideration and amendment. 


eeeeeeeeeeeveeeeeeeeeeeeeeees 


COMPLAINTS 


No. 33366 (third supplemental order), 
Pig Iron—Buffalo, N.Y., to Chicago, Ill. 
and Gary, Ind. Investigation instituted 
by the Commission, Board of Suspension, 
into and concerning the lawfulness of 
rates and charges on pig iron in car- 
loads, minimum weight 112,000 pounds, 
from Buffalo, N.Y., to Chicago, Ill., and 
Gary, Ind., as set forth in supplements 
Nos. 38 and 39 to tariff ICC No. 24012 of 
the Baltimore & Ohio Railroad Co.; 
supplement No. 145 to tariff No. ICC 
13049 of the Chesapeake & Ohio Railway 
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Co.; supplements Nos. 46 and 47 to tariff 
ICC No. 734 of the Detroit, Toledo & 
Ironton Railroad Co.; supplements Nos. 
159 and 160 to tariff ICC No. 380 of the 
New York Central Railroad Co.; supple- 
ment No. 25 to tariff ICC No. 3528 of the 
Pittsburgh & Lake Erie Railroad Co., and 
supplement No. 116 to tariff ICC No. 3180 
of the Pennsylvania Railroad Co. 


No. 33446 (second supplemental order), 
Freight, All Kinds—Between East St. 
Louis, IL, and Mobile, Ala. Investiga- 
tion instituted by the Commission, 
Board of Suspension, into the lawfulness 
of rates and charges on freight, all kinds, 
in shipper-owned trailers and on empty 
trailers, in trailer-on-flat-car service, 
between East St. Louis, Ill., and Mobile, 
Ala., as set forth in tariffs ICC No. 323 
and ICC No. 326 of the Gulf, Mobile 
& Ohio Railroad Co. 


No. 33454 (first supplemental order), 
Fresh Meats—Chicago to Twin Cities. 
Investigation instituted by the Com- 
mission, Board of Suspension, into the 
lawfulness of rates and charges on fresh 
meats, in rail trailer-on-flat-car service, 
minimum 30,000 pounds, from Chicago, 
Ill., to Twin Cities, Minn., as set forth 
in supplements Nos. 7 and 8 to tariff 
ICC No. C-13644, of the Chicago, Rock 
Island & Pacific Railroad Co. 


No. 33483 (first supplemental order), 
Cement—Wilmington, , to New 
England, N.J. & N.Y. Investigation in- 
stituted by the Commission, Board of 
Suspension, into and concerning the 
lawfulness of rates and charges on port- 
land and motar cement, minima 37,600 
and 37,240 pounds, respectively, from to 
and/or between Wilmington, Mass., and 
points in Connecticut, New Hampshire, 
New Jersey, New York and Rhode Is- 
land, as set forth in tariff MF-ICC No. 
491 of P. B. Mutrie Motor Transporta- 
tion, Inc. 


No. 33493, Carpeting & Rugs—Between 
Points in Southern Territory. Investi- 
gation instituted by the Commission, 
division 2, into and concerning the law- 
fulness of rates and charges on carpeting 
and rugs, made of cotton, wool or rayon 
or other synthetic fibres, less-than-car- 
load, between points in southern terri- 
tory, as set forth in tariff ICC No. S-72 
of the Southern Freight Association, 
agent. 


No. 33499, Passenger Bus Fares—Be- 
tween Washington, D.C., and Points in 
Maryland. Investigation instituted by 
the Commission, Board of Suspension, 
into the lawfulness of fares and charges 
on passengers and their baggage, be- 
tween Washington, D.C., and points in 
Maryland, as set forth in tariff MP- 
ICC No. 14 and MP-ICC No. 15 of 
W.M.A. Transit Co. 


No. 33501, Class Rates—Hajek Truck- 
ing Co., Inc. Investigation instituted by 
the Commission, division 2, into and 
concerning the lawfulness of rates and 
charges on various articles, between Chi- 
cago, Ill., on the one hand, and, on the 
other, Cincinnati, Dayton, Franklin, 
Hamilton, and Middletown, O., and 
Louisville, Ky., as set forth in tariff MF- 
ICC No. 17 of Hajek Trucking Co., Inc. 


No, 33502, Glassware—Buffalo and 
Elmira, N.Y., to Long Island Points. 
Investigation instituted by the Com- 
mission, Board of Suspension, into the 
lawfulness of rates and charges on glass- 
ware, other than cut, from Buffalo and 








Elmira, N.Y., to points on Long Island, 
N.Y., as set forth in supplements No. 
7, No. 9 and No. 11 to tariff ICC No. 
24703 of The Delaware, Lackawanna & 
Western Railroad Co. 


No. 33503, Copper & Brass Articles — 
Long Island City to N.J., N.Y., Pa. In- 
vestigation instituted by the Commission, 
Board of Suspension, into and concern- 
ing the lawfulness of rates and charges 
on copper and brass tubing, rods, and 
wire, in straight or mixed shipments, 
any-quantity, from Long Island City, 
N.Y., to points in New Jersey, New York, 
and Pennsylvania, as set forth in tariff 
MF-ICC No. 2 of the Rapid Distributing 
Corp. 


No. 33505, Central of Georgia Railway 
Co, v. Atlanta & West Point Rail Road 
Co., et al. Alleges defendant railroads 
are serving local stations in Georgia and 
Alabama by motor vehicle, without 
necessary authority, in violations of sec- 
tions 1 and 6. Asks cancellation of tar- 
iff provisions and cease and desist order. 
(E. E. Brown, assistant freight traffic 
manager, Central of Georgia Railway 
Co., 233 West Broad St. Savannah, Ga.) 


No. 33506, Asphalt to Iowa, Michigan, 
Minnesota and Wisconsin. Investigation 
instituted by the Commission, division 2, 
into and concerning the lawfulness of 
rates and charges on asphalt, in multiple 
tank-car shipments, from points in 
Arkansas, Colorado, Kansas, Louisiana, 
Missouri, Oklahoma and Wyoming to 
points in Iowa, Michigan, Minnesota and 
Wisconsin, as set forth in supplements 
Nos. 54 and 57 to tariff ICC No. 20489 of 
the Chicago, Burlington & Quincy Rail- 
road Co., and in supplements Nos, 143, 
145 and 147 to joint tariff ICC No. 4279 
of the Southwestern Freight Bureau, ICC 
No. 1615 of Trans-Continental Freight 
Bureau, and ICC No. A-4223 of the West- 
ern Trunk Line Committee. 


No. 33508, Natural Cement—Rosendale, 
N.Y., to Connecticut. Investigation in- 
stituted by the Commission, Board of 
Suspension, into the lawfulness of rates 
and charges on natural cement, in bulk, 
in tank or hopper vehicles, minimum 
41,280 pounds, from Rosendale, N.Y., to 
Danbury and Brookfield, Conn., as set 
forth in tariff MF-ICC No. 23 of Provan 
Petroleum Transportation Co., Inc. 


No. 33509, Cement—Union Bridge, Md., 
to Delaware, District of Columbia, Penn- 
sylvania and Virginia. Investigation in- 
stituted by the Commission, Board of 
Suspension, into the lawfulness of rates 
and charges on cement in bags and/or 
packages, from Union Bridge, Md., to 
points in Delaware, District of Columbia, 
Pennsylvania and Virginia, as set forth 
in tariff MF-ICC No. 3 of Carroll Trans- 
port, Inc. 


FF-C-11, Clipper Carloading Co., Inc. 
v. ABC Freight Forwarding Corp., et al. 
Alleges ABC and two subsidiaries, Blue 
Ribbon Express, Inc., and Midland For- 
warding Corp., are maintaining different 
rates between the same points on the 
same commodities, and have duplicating 
and parallel operating rights, in viola- 
tion of section 404(a). Asks cancellation 
of duplicating operating rights of sub- 
sidiaries. (Leonard Stelzer, 323 West 
Polk St., Chicago 7, Ill.) 


MC-C-3001, Standard Truck Lines, 
Inc.—Revocation of Certificate (Paducah, 
Ky.). Respondent ordered by the Com- 
mission, Temporary Authorities Board, 
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to show cause why it should not be re- 
quired to comply with provisions of sec- 
tion 215 of the interstate commerce act, 
with respect to evidence of insurance or 
other protection for the security of the 
public, or why it should not be required 
to comply with terms of its certificate 
with respect to providing adequate serv- 
ice, or request oral hearing, failure to 
comply with which to result in constru- 
ing show-cause order as institution of 
an investigation to determine if respond- 
ent’s authority should be revoked or 
suspended. 


MC-C-3025, R. E. Upright—Revocation 
of Certificate (San Fernando, Calif). Re- 
spondent ordered by the Commission, 
Temporary Authorities Board, to show 
cause why it should not be required to 
comply with section 215 of the inter- 
state commerce act with respect to evi- 
dence of insurance or other security for 
the protection of the public, or if it de- 
sires oral hearing, failure to comply with 
which to result in construing show-cause 
order as institution of investigation to 
determine if respondent’s authority 
should be revoked or suspended. 


MC-C-3027, Scott County Milling Co. 
—Investigation of Operations. Investiga- 
tion instituted by the Commission, divi- 
sion 1, into and concerning the motor 
carrier operations of Scott County Mill- 
ing Co., of Sikeston, Mo., to determine 
whether it has been and is engaging in 
the transportation of property in inter- 
state or foreign commerce for compen- 
sation as common or contract carrier, 
in violation of sections 203(c) and 206(a) 
or 209(a) of the act, between points in 
Louisiana, Missouri, Arkansas, Texas, 
Mississippi, Kentucky and Alabama, and 
whether Lawrence Luther, doing busi- 
ness as Luther Brokerage Co., of Popu- 
lar Bluff, Mo.; M. K. Evans, doing busi- 
ness as H. S. Fulcher & Co., of Mem- 
phis, Tenn.; John Walter, doing business 
as Semo Brokerage Co., of Sikeston, 
Mo.; W. C. Backus, doing business as 
W. C. Backus Broker Co., of Paducah, 
Ky.; the American Sugar Refining Co., 
of New Orleans, La.; Colonial Sugars 
Co., of Gramercy, La.; J. Aron & Co., 
of New Orleans; and the National Sugar 
Refining Co., of New Orleans, have par- 
ticipated in such violations. 


MC-C-3029, Blaine Stubblefield, Doing 
Business as Hell’s Canyon Scenic Tours, 
—Revocation of Certificate (Weiser, 
Ida.), MC-C-3032, Fred Gibbs and Newell 
Knight, Doing Business as Gibbs & 
Knight Trucking Co.— Revocation of 
Permit (Murray, Ky.). Respondents or- 
dered by the Commission, Temporary 
Authorities Board, to show cause why 
they should not be required to comply 
with section 215 of the interstate com- 
merce act with respect to evidence of 
insurance or Other security for the pro- 
tection of the public, failure to comply 
with which to result in construing show- 
cause orders as institution of investiga- 
tions to determine if respondents’ au- 
thorities should be revoked or sus- 
pended. 


MC-C-3040, Morgan Packing Co., Inc., 
et al—Investigation of Operations and 
Practices. Investigation instituted by 
the Commission, division 1, to determine 
if Morgan Packing Co., Inc., of Austin, 
Ind., has been operating as a common 
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or contract carrier of sugar, between 
points in various states, including Massa- 
chusetts, New York, Maryland, and In- 
diana, without proper authority, and to 
determine if the American Sugar Re- 
fining Co., of New York City; The Na- 
tional Sugar Refining Co., of New York 
City; Holloway-Openheimer Co., Inc., of 
Louisville, Ky.; Fred Crostreet and 
Rolland Rust, doing business as Cros- 
treet and Rust, of Indianapolis, Ind., 
and W. O. Tremear, Jr., doing business 
as W. C. Tremear and Son, of Indi- 
anapolis, have participated in such vio- 
lations. 


RECOMMENDED 
REPORTS 


Board Says Carrier May Not 
Serve Sterlington; Violation 


Of Act Held Not Deliberate 


Entry by the Commission of an or- 
der requiring Burks Motor Freight 
Line, Inc., of Little Rock, Ark., to 
cease and desist and thereafter re- 
frain from engaging in transporta- 
tion to and from Sterlington, La., and 
the plant of Commercial Solvents 
Corp. at Sterlington, except as other- 
wise authorized, has been recom- 
mended by Joint Board No. 218. 


The board made its recommendation 
in a report in MC-C-2666, Burks Motor 
Freight Line, Inc—Investigation and 
Revocation of Certificate. Exceptions, if 
any, must be filed with the Commission 
in Washington, D.C. within 30 days from 
July 25, the date of service. 

The authority involved in the instant 
proceeding, the board said, was that un- 
der MC-FC-31502 which was a portion 
of Strickland Transportation Co.; Inc., 
authority leased by the respondent. Re- 
newal of such lease was granted in MC- 
F-6814. Such authority authorized op- 
erations by Burks as a common carrier 
of (1) general commodities, over regular 
routes, from Little Rock, Ark., to Bastrop, 
La., thence over U. S. Highway 165 to 
Monroe, La., and return to Litttle Rock, 
with service authorized to and from all 
intermediate routes, and (2) carbon 
black, from Sterlington, La., to junction 
US. Highway 165 and Louisiana High- 
way 815, from Sterlington over Louisiana 
Highway 815 to junction U.S. Highway 
165, and return, with no transportation 
for compensation, over the same route to 
Sterlington, with service not authorized 
to or from intermediate points. The 
board said the junction (Sterlington 
Junction) of Louisiana Highway 2 (also 
numbered 815), and U.S. 165 in Louisi- 
ana, was not in the U.S. postal guide. 
Burks had been engaged in the trans- 
je age of general commodities, in in- 

tate commerce in addition to carbon 
inex, to and from Sterlington and the 
plant of Commercial Solvents Corp. at 
Sterlington, the board said. 


The first question to be considered, 


the board said, was whether Sterlington 
Junction was an unincorporated com- 
munity. Discussing the findings in Com- 
mercial Zones and Terminal Areas, 52 
MCC 21 (109), the board concluded that 
it was not. 

“Examination of respondent’s author- 
ity in the light of the above,” the board 
said, “shows that (except for carbon 
black, not involved herein), respondent 
has no specific authority to or from 
Sterlington, by name. Its authority 
pertinent here, covers service to and 
from all intermediate points on certain 
specified routes, one of which includes 
the highway intersection herein referred 
to as Sterlington Junction. Not only is 
there no post office at Sterlington Junc- 
tion by that name, but the residents and 
business people located near Sterlington 
Junction do not regard it as a separate 
and distinct community within the 
meaning of the term as defined in the 
Commercial Zones case. 

“Respondent further suggests that 
Sterlington Junction is a part of the 
unincorporated community of Sterling- 
ton, and that its authority to transport 
general commodities to and from Ster- 
lington Junction includes authority to 
transport to and from any point within 
2.5 miles of the Sterlington post office. 
Whereas Commercial Zones case 
adds a 2.5 mile radial authority to exist- 
ing authority to and from an unincorpo- 
rated community, respondent would re- 
verse the process so that authority to 
and from any point within that radius 
would be construed as authority to and 
from the unincorporated community. In 
the opinion of the joint board, such, 
was not the Commission’s intention. 

“The authority to transport carbon 
black, previously mentioned, is in effect, 
from Sterlington to Sterlington Junc- 
tion. To grant that authority would 
have been inconsistent with respond- 
ent’s argument, that the two places are 
within one community. 


“It thus appears that respondent has 
been and is transporting general com- 
modities to and from Sterlington, La., in 
violation of section 206(a) of the act. 
In view of the testimony by respondent’s 
officers that they intended to continue 
to transport these commodities unless 
and until a cease and desist order is 
issued, the violations are definitely will- 
ful. On the other hand, the evidence 
is clear that there is no intent to violate 
the law deliberately, and that respond- 
ent’s actions are based on a reasonable 
belief that they are not in violation. The 
Bureau of Inquiry and Compliance of 
the Interstate Commerce Commission, on 
brief, states that the facts do not justify 
punitive measures against the respond- 
ent, and with this position the joint 
board agrees. 

Board’s Findings 

“The joint board finds: 

“(1) That respondent has been and is 
engaging in the transportation of gen- 
eral commodities in interstate com- 
merce, to and from Sterlington, La., and 
the plant of Commercial Solvents Corp. 
located in Sterlington; that Sterlington 
is not a point on U.S. Highway 165 within 
the meaning of the all-intermediate- 
point authority leased by respondent un- 
der docket No. MC-F-6814, and that the 
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“(2) That respondent is not authorized 
to engage in the transportation of prop- 
erty to and from Sterlington, La., or the 
plant of Commercial Solvents Corp. ex- 
cept to the extent that respondent is 
authorized to engege in the transporta- 
tion of carbon black from Sterlington, 
La., to the so-called Sterlington Junction. 

“(3) That an order be entered here- 
with requiring respondent forthwith to 
cease and desist from engaging in the 
transportation of property to an from 
Sterlington, La., and the plant of Com- 
mercial Solvents Corp. located at Ster- 
lington, except as respondent is author- 
ized to transport carbon black from 
Sterlington to the junction of U.S. High- 
way 165 and Louisiana Highway 815, 
until it has complied with the provisions 
of the interstate commerce act applicable 
to the operations of motor carriers, sub- 
ject to the right of respondent to prove 
such a change in the status of the inter- 
section of U.S. Highway 165 and Loui- 
siana Highway 815 warranting conclu- 
sions, other than those found herein and 
within 50 days after service of such order, 
to inform the Commission by written 
statement, under oath, of the manner, 
detail, and extent of its compliance.” 

Joint Board No. 218 is composed of 
W. M. Buttram of Arkansas, Clayton W. 
Coleman of Louisiana and W. E. “Bucky” 
Moore of Mississippi. It was noted that 
the states of Louisiana and Mississippi 
waived their right to participate in the 
proceeding, as the board members from 
= states failed to appear at the hear- 


Arrival Notice Found Not 
To Be Placement Notice 


Under Demurrage Tariff 


The conclusion that a notice of 
arrival of a rail freight car is not a 
constructive placement notice and 
under terms of the effective demur- 
rage tariff cannot be substituted 
therefor, is among findings made by 
Hearing Examiner T. Russeli Roper, 
of the Commission, in a. recom- 
mended report in No. 33353, Petition 
of Union Pacific Railroad Co. for a 
Declaratory Order. 


Examiner Roper recommended that the 
proceeding be discontinued on finding 
inapplicable demurrage charges assessed 
against Cargill, Inc., for the detention, 
allegedly in excess of free time, of rail 
cars containing grain for export held at 
Albina, Ore., for unloading. 

He found that notice provisions of the 
applicable demurrage tariff required a 
written constructive placement notice 
where car delivery could not be made 
at a port on account of the consignee’s 
inability to receive it, or other condition 
attributable to the consignee. Exceptions 
if any, must be filed with the Commis- 
sion in Washington, D.C., within 35 days 
from July 20. It was noted that the 
modified procedure was followed in the 
proceeding. 

“By petition filed on February 16, 1960,” 
Examiner Roper said, “the Union Pacific 
Railroad Co., called the petitioner or the 
Union Pacific, seeks a declaratory order 
under section 5(d) of the administrative 
procedure act to terminate a conkreversy 
between the  ergpgpe yd and the 

ent Cargill, Inc., as to the applicability 
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of demurrage charges assessed against 
respondent for the detention, alleged to 
be in excess of free time, of rail cars 
containing shipments of grain for export 
held at Albina, Ore., by petitioner for 
unloading during the period of July and 
4ugust, 1957, and to remove an existing 
uncertainty concerning the intepretation 
of the notice provisions of the effective 
demurrage tariff, ie, North Pacific 
Coast Freight Tariff No. 28-K, ICC No. 
933. 


Court Suit 


“Suit No. 256835, was timely filed in 
the circuit court of the state of Oregon, 
county of Multnomah, by the petitioner 
against the respondent to collect said 
demurrage charges in the amount of 
$1,889.70, together with costs and dis- 
bursements, pursuant to an order entered 
on or about February 10, 1960, and such 
suit is now being held in abeyance pend- 
ing this proceeding. 

“The 73 carload shipments involved 
in this proceeding consisted of oats 
from various points in Oregon, Wash- 
ington, and Idaho for delivery to Car- 
gill, Inc. at its northwest dock, Albina, 
Ore., for export. After the line haul 
and, in some instances, an additional 
switch movement from connecting lines, 
the cars were held at Union Pacific’s 
Albina yard, which is located within 
the switching district of Portland, Ore., 
waiting delivery to the northwest dock. 
The petitioner alleges that the cars were 
duly tendered or accepted by the re- 
spondent, and were severally held by 
the respondent for unloading for periods 
of time in excess of the free time allowed 
for unloading under the governing tar- 
iff, hereinafter sometimes referred to as 
tariff 28-K, effective October 5, 1956. 


As proof of such tender, petitioner points , 


out that notice of arrival of the cars 
at Albina yard was given to respondent 
on Union Pacific Railroad form 737 pur- 
suant to the first paragraph of item 
230 of the applicable tariff. The forms 
737, delivered by messenger’ to respond- 
ent by 9 a.m., on the first business day 
following arrival of the cars, stated 
that the Union Pacific Railroad Com- 
pany has received the following cars 
consigned to respondent and gave car 
initials and number, points of origin 
except for cars received from connecting 
lines (which petitioner states were 
omitted because line haul carrier cus- 
tomarily does not transmit the original 
way bill of cars delivered to the peti- 
tioner), the names of the consignor and 
the consignee, the bulk weight, and the 
contents of the cars. The petitioner 
states that upon the giving of such 
arrival notice, item 350 of the tariff 
which provided ‘free time is to be com- 
puted from first 7 a.m. after notice of 
arrival at port,’ made it compulsory for 
the railroad to set up demurrage charges 
when such free time expired. 

“The respondent contends that the 
petitioner did not comply with the de- 
murrage tariff in that it did not give 
written constructive placement notice 
as required by the demurrage tariff on 
the considered cars, which were held 
short of delivery tracks, and that the 
demurrage charges in the absence of 
such notice should be computed and 
assessed only commencing with the time 
of actual placement on the delivery 
track for unloading. All of the cars 
were released within the allotted free 
time, computing from the date of actual 
placement. 

“The basic issue of the proceeding, 
strictly one of tariff interpretation, is 


whether or not legal notice was given 
by the petitioner prior to the date of 
the actual placement of the cars. If 
such notice were not given, the con- 
sidered demurrage charges were inap- 
plicable as all of the considered cars 
were released within the allotted free 
time if computed from the date of actual 
placement. 


“Item 230 of the applicable demurrage 
tariff entitled ‘Notification’ reads as fol- 
lows: 

Notice of arrival or of carrier’s readiness 
to deliver at port shall be sent or given con- 
signee or party entitled to receive same by 
the line haul carrier’s agent in writing or 
in lieu thereof, as otherwise agreed to in 
writing, by the railroad’s consignee, such no- 
tice to contain car initials and number, 
point of shipment, contents and if trans- 
ferred in transit, the initials and number of 
original car. 


When delivery of a car cannot be made at 
the port on account of the inability of the 
consignee to receive it, or because of any 
other condition attributable to the con- 
signee, such car will be held at destination, 
or, if it cannot reasonably be accommodated 
there, at an available hold point, and written 
notice that the car is held and that the 
railroad is unable to deliver will be sent or 
given to the consignee. This will be con- 
sidered notice of readiness to deliver at the 
port or constructive placement notice. 


Examiner’s Findings 


“In the instant proceeding, delivery of 
the considered cars could not be made at 
the respondent’s northwest dock eleva- 
tor on account of respondent’s inability 
to receive it and the cars were held at 
the petitioner’s Albina yard waiting de- 
livery to the northwest dock. Applying 
such facts to the language of the above 
quoted second paragraph of item 230, 
it is obvious, if an unstrained interpre- 
tation of the tariff is made, that arrival 
of the cars at petitioner’s yard is not 
delivered within the meaning of the 
tariff, and that delivery of the considered 
cars could not be made at the port on 
account of the inability of the consignee 
to receive them, and the cars were held 
by the Union Pacific, at destination. 
However, written notice that the cars 
were held, and that the railroad was 
unable to deliver was not sent or given 
to the consignee, and therefore, as is veri- 
fied by the language of the tariff read- 
ing ‘This will be considered notice of 
readiness to deliver at the port of con- 
structive placement notice’ the notice 
of readiness to deliver at the port as 
prescribed by the tariff has not been 
given to the respondent. It is, therefore, 
concluded that by the express language of 
the tariff that the petitioner failed to give 
the respondent legal notice under the 
tariff of its readiness to deliver at the 
port. The fact that petitioner gave notice 
of arrival of the cars in accordance with 
the first paragraph of item 230 does not 
comply with the tariff requirement of 
the second paragraph of item 230 which 
clearly states that when the above- 
described circumstances attending the 
considered cars exist ‘written notice that 
the car is held and that the railroad is 
unable to deliver will be sent or given 
to the consignee.’ It is, therefore, con- 
cluded that the second paragraph of 
item 230 of the considered tariff requires 
a written notice of constructive place- 
ment where, as under the circumstances 
of this proceeding, delivery of the cars 
cannot be made at the port. 


“A notice of arrival is not a construc- 
tive placement notice and under the 
terms of the effective demurrage tariff 
cannot be substituted therefor. The 
Commission has consistently required 
strict adherence to tariff rules requiring 
written notice; even when such notice 
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might have been futile. See Fielding & 
Shepley., Inc. v. Chicago, 296 ICC 534, 
536. 

“In view of the fact that written con- 
structive placement notice in accordance 
with the tariff was not given, the de- 
tention of the cars should be computed 
from the first 7 a.m., after the cars were 
actually placed, without regard to the 
date notice of arrival was sent. Since 
all of the cars were released within the 
free time allotted after car detention 
began, the examiner finds that the de- 
murrage charges sought to be collected 
for the detention of the cars considered 
herein were not applicable.” 


Service at Kelsey-Hayes 
Plant Site by 31 Truck 
Lines Favored by Board 


A joint board has recommended 
that the Commission approve ap- 
plications filed by 31 motor common 
carriers of property for authority to 
serve a new plant, now under con- 
struction by the Kelsey-Hayes Co. in 
Romulus township, Wayne County, 
Mich. 

The applications were heard on a con- 
solidated record. A favorable report was 
issued in MC-2202, Sub. 187, Roadway 
Express, Inc., Extension—Kelsey-Hayes 
Plant Site, and 30 embraced proceedings, 
by joint board No. 76, composed of John 
E. Tormey, Michigan. The board said 
no one opposed the applications. Excep- 
tions may be filed with the Commission 
within 20 days from July 25, the date of 
service. 

“The applicants herein,” the board 
said, “hold authority in general to trans- 
port general commodities with the usual 
exceptions over regular routes, in one 
or more of the north-central states, and 
serving Detroit, Mich., and the com- 
mercial zone thereof, as either an inter- 
mediate point or terminus on their re- 
spective regular route operations. 

“By the instant applications, all the 
applicants seek to serve a new plant of 
the Kelsey-Hayes Wheel Co., now under 
construction at the described intersec- 
tion (intersection of Huron River Drive 
and North Line Rd.) in Romulus town- 
ship which is six miles west of the De- 
troit commercial zone, in connection with 
their present regular route operations to 
and from Detroit, or in the case of 
Rumpf Truck Line, to and from Ypsi- 
lanti, Mich.” 

The board said that each applicant 
demonstrated that it had the necessary 
equipment and facilities with which to 
serve the supporting shipper, and that 
each was in compliance with the Com- 
mission’s safety regulations and the high- 
way regulations of Michigan. 

The board said that the Kelsey-Hayes 
Wheel Co. operated plants at Philadel- 
phia and McKeesport, Pa., Detroit and 
Jackson, Mich., Davenport, Ia., and Los 
Angeles, Calif., and was presently con- 
structing a plant in Romulus Township 
be replace the Detroit and McKeesport 
plants. 


The board said that the shipper had 


used the services of applicants to and 


from its other plants and desired their 
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services to be equally available from the 
plant. In view of the large volume of 
traffic which would be generated at the 
new plant, a grant of authority as sought 
to all of the applicants was justified, 
the board said. 


Authority Recommended 


The board recommended issuance of 
certificates granting authority for the 
transportation of general commodities, 
except those of unusual value, Class A 
and B explosives, household goods as 
defined by the Commission, commodities 
in bulk, and those requiring special 
equipment, serving the plant site of 
the Kelsey-Hayes Co., located at the 
intersection of North Line Road and 
Huron River Drive, in Romulus town- 
ship, as an off-route point in connection 
with presently authorized regular route 
operations to and from Detroit, Mich., 
in the following cases (each having the 
Kelsey-Hayes plant site as the desig- 
nated extension): 

MC-2202, Sub. 187, Roadway Express, 
Inc.; MC-55896, Sub. 8, Ray Williams 
Freight Lines, Inc.; MC-73262, Sub. 15, 
Merchants Freight System, Inc.; MC- 
50201, Sub. 17, Douglas Trucking Lines, 
Inc.; MC-200, Sub. 204, Riss & Co., Inc.; 
MC-43442, Sub. 13, Transportation Serv- 
ice, Inc.; MC-109450, Sub. 2, Albert E. 
Pirtle; MC-4966, Sub. 10, Jones Transfer 
Co.; MC-3107, Sub. 15, White Owl Ex- 
press, Inc.; MC-38170, Sub. 19, White 
Star Trucking, Inc., MC-58152, Sub. 7, 
Ogden & Moffett Co.; MC-6945, Sub. 28, 
The National Transit Corp.; MC- ee 
Sub. 34, McNamara Motor Express, Inc 
MC-55843, Sub. 11, Saginaw Transfer Co., 
Inc.; MC-50034, Sub. 27, Courier Express, 
Inc.; MC-55873, Sub. 31, Great American 
Transport, Inc.; MC-70151, Sub. 29, 
United Trucking Service, Inc.; MC-42329, 
Sub. 145, Hayes Freight Lines, Inc.; MC- 
108298, Sub. 26, Ellis Trucking Co., Inc.; 
MC-3341, Sub. 21 Lake Motor Freight 
Lines, Inc; MC-72140, Sub 41, 
Shippers Dispatch, Inc.; MC-35004. Sub. 
10, Tucker Freight Lines, Inc.; MC-286, 
Sub. 5, The E. W. Lancaster Co., Ltd.; 
MC-59185, Sub. 24, Highway Express, 
Inc., and MC-2989, Sub. 28, Days Trans- 
fer, Inc. 

Similar authority was recommended, 
except that there were different excep- 
tions to the general commodity rights, 
in the following cases (also with the 
Same designated extension): 

MC-67818, Sub. 66, Michigan Express, 
Inc.; MC-35628, Sub. 235, Interstate 
Motor Freight System; MC-69833, Sub. 
55, Associated Truck Lines, Inc., and 
MC-106373, Sub. 25, The Service Trans- 
port Co. 

In MC-106117, Sub. 5, Rumpf Truck 
Line, Inc., Extension—Kelsey-Hayes 
Plant Site, similar authority was rec- 
ommended, with certain exceptions to 
the general commodity rights, except 
as an off-route point in connection with 
presently-authorized nee oper- 
ations to and from Ypsilanti, Mi 

In MC-1187, Sub. 23, Geobeaer Motor 
Delivery Co., Extension—Same, similar 
authority was recommended, but with 
no exceptions in the general commodity 
rights. 


Motor Finance Proposals 


By a recommended report in MC-F- 
7324, Indianapolis-Kansas City Motor 
Express Co.—Control—Decatur Seaway 


Motor Express, Inc., Hearing Examiner 
Hobart C. Clough has proposed approval 
of acquisition by Indianapolis-Kansas 
City Motor Express Co., of Kansas City, 
Mo., of control of Decatur Seaway Motor 
Express, Inc., of Indianapolis, Ind., 
through purchase of capital stock, and 
acquisition by A. A. Fowler, Jr., of 
Kansas City, and R. A. Muston, of 
Zionsville, Ind., who control I-KC, of 
control of the latter through the trans- 
action, subject to conditions. 

Hearing Examiner Fabian C. Cox, by 
@ recommended report in MC-F-7357, 
Roy J. Glenn — Purchase — Diamond 
Transport Co. (M. A. Mahanna, Roland 
A Suess and Dean Winkjer, Receivers) 
has recommended that the Commission 
deny an application of Roy J. Glenn, 
doing business as Roy J. Glenn Trucking, 
of Warland, Wyo., for authority to pur- 
chase the operating rights of Diamond 
Transport Co. (in receivership), of Tioga, 
N.D. The examiner said that the ap- 
plication was devoid of any shipper sup- 
port whatever, and, in view thereof, he 
concluded that a public need for the 
revitalization of service under the con- 
sidered rights had not been shown. He 
said the applicants had failed to sus- 
tain their required burden of proof. 


Examiner Says ICC Should 
Clarify ‘Scrap Metals’ 


Term in Motor Certificate 


A Commission examiner has rec- 
ommended finding that a petitioning 
motor carrier is entitled to modifi- 
cation and reissuance of a consoli- 
dated certificate in order to clarify 
the commodity description, “scrap 
metal and metal pigs” in the cer- 
tificates by making it read “scrap 
metal, metal pigs, ingots, slabs, bars, 
sheet metal and anodes.” 


Examiner Raymond V. Sar made the 
proposal in a recommended report in 
MC-C-113974, Pittsburgh & New England 
Trucking Co.—Modification of Certifi- 
cate. Exceptions are due within 30 days 
from July 20, the date of service. He 
also recommended of an 
underlying “grandfather” certificate case, 
an extension case, and of the case in 
which the certificates were consolidated. 
The petitioning carrier sought reopen- 
ing, reconsideration and modification of 
the Commission’s orders of June 4, 1941, 
in MC-63870, and of April 15, 1949, in 
MC-63870, Sub 1, authorizing issuance 
of certificates to Frank Bubenicek, doing 
business as Woodmont Transportation 
Co., Woodmont, Conn., which rights 
Pittsburgh & New England had pur- 
chased. P & N E also asked the same 
action in connection with a Commission 


974, in which the certificates issued 
pursuant to the earlier orders, and then 
held by the petitioner, were consolidated. 
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modities transported on advice of his 
counsel. 

The examiner found that the six com- 
modities had been transported prior to 
June 1, 1935, and that supporting ship- 
pers in the “grandfather” proceeding 
had so testified. 

In the extension proceeding, he said, 
the evidence established a need for the 
transportation of those commodities 
and that it appeared that the Commis- 
sion intended to extend the authority 
for the transportation of the same com- 
modities between additional specified 
points and areas. 


“Since petitioner acquired the cer- 
tificates from Bubenicek,” the examiner 
said, “it has continued extensive opera- 
tions in the transportation of the same 
commodities. These operations have 
been in good faith belief that the au- 
thority acquired so authorized. Under 
the circumstances herein presented, it 
appears that to now deny continued op- 
erations, in the transportation of the 
same commodities, would be unjust 
within the doctrine set forth by the Com- 
mission in Newsome Trucking Co., Inc., 
Common Carrier Application, 71 MCC 
663 ” 


Examiner Sar further found that the 
proceedings in MC-113974 should be re- 
opened to modify the descriptions of 
commodities in that certificate to con- 
form to the findings in MC-63870, and 
MC-63870, Sub. 1. 


He said that the reissuing of the cer- 
tificate should be subject to the coin- 
cidental surrender and cancellation of 
the orginal ertificate issued in MC-113- 
974. 


In MC-63870, the authority was for the 
transportation of scrap metal, waste ma- 
terial, scrap paper, and metal pigs be- 
tween points and places in Connecticut, 
on the one hand and, on the other, 
points and places in Massachusetts, New 
Jersey, New York and Pennsylvania. In 
the Sub. 1 proceeding points and places 
in Pennsylvania, New Jersey and part of 
New York were added as origins. The 
purchase of the rights from Frank 
Budenicek, the examiner said, “cul- 
minated in the issuance by the Commis- 
sion of certificate in No. MC-63870 to 
petitioner under date of December 23, 
1954, authorizing it to conduct the opera- 
tions acquired by the above-referred-to 
purchase.” A number of motor carriers 
opposed the granting of the P & N E 
petition. 


Motor Carrier Found Using 
Short-Cut Route Unlawfully 


Hearing Examiner Frank R. Saltzman, 
of the Commission, by a recommended 
report in MC-C-2645, C. S. Ludwick— 
Revocation of Certificate, has proposed 
entry of an order requiring the respond- 
ent doing business as Republic Truck 
Line, of Dallas, Tex., to cease and desist 
and thereafter refrain from conducting 
unauthorized operations between Dallas 
and Wichita Falls, Tex., over a short 
cut through Decatur and Bowie, Tex. 


Examiner Saltzman also recommended 
that the respondent be directed to in- 
stitute and maintain reasonably contin- 
uous and adequate service to the extent 
authorized in his certificate, after con- 
cluding that Ludwick had failed to pro- 
vide such service at Lipan, Tex., as an 
off-route point in connection with opera- 
tions over his authorized route via US. 
Highway 281 between Mineral Wells and 
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Stephenville, Tex., and over a route from 
Houston to Dallas and points north of 
Dallas. 

Exceptions, if any, to the examiner’s 
report, must be filed with the Com- 
mission at Washington, D.C., within 30 
days from July 26, the date of service. 


California Floral Shipper 
Found Entitled to Pickup 


Service by Railway Express 


The failure of the Railway Express 
Agency to perform pickup service on 
floral products at the Mount Eden 
Nurseries in Mountain View, Calif., 
has been in violation of sections 1 
and 6 of the interstate commerce 
act since February 25, 1958, Hearing 
Examiner John S. Messer, of the 
Commission, has found in a recom- 
mended report in No. 33345, Yoshimi 
Shibata, Yoshikuni Shibata, Yoshiye 
Shibata and Yoshito Shibata, Doing 
Business as Mount Eden Nurseries 
v. Railway Express Agency, Inc. 


The examiner said the ICC was with- 
out authority to grant relief of an order 
compelling the defendant to provide re- 
frigerated express service, but that the 
defendant would be expected to remove 
the unlawfulness by providing box car 
service from Mountain View to Oakland, 
Calif., on eastbound shipments, and San 
Mateo, Calif, on shipments moving to the 
southwest, for consolidation into refrig- 
erated cars at those points He further 
found that the evidence failed to support 
an award of reparation. 


Although the complaint brought in is- 
sue alleged violations of sections 1, 2, 3 
and 6 of the act, Examiner Messer said 
that the main complaint at issue was 
the refusal and failure of the defendant 
to perform pickup service at the com- 
plainant’s plant site at Mountain View, 
with the resultant increased costs to the 
complainant which placed it in an alleged 
unfair competitive position with other 
grower-shippers. 


Examiner Messer said the complainant 
contended that it had requested pickup 
service from officials of the defendant 
express agency periodically since July, 
1956, when its plant at Mountain View 
became operational, but the defendant 
had refused and failed to provide such 
service although the complainant’s ship- 
ping point at Mountain View had been 
and was within the pickup-and-delivery 
limits published in the defendant’s tariff, 
joint directory of collection and delivery 
limits, ICC No. A-4 of L. R. Burke. 


Examiner Messer said that on Febru- 
ary, 25, 1958, the thirty-fourth revision 
of tariff ICC A-4 was canceled and 
superseded by the thirty-fifth revision 
which continued to use the words, in 
describing the pickup-and-delivery limits, 
“as outlined in the present metes and 
bounds,” in referring to Mountain View. 


“Since this tariff, being the only ef- 
fective one, does not establish in de- 
scriptive detail any pickup-and-delivery 
limits for Mountain View, this language 
must apply to the only established boun- 
daries in existence as applicable, namely 
the established city limits of Mountain 
View,” the examiner said. “Hence, since 


the complainant’s plant site is located 
within the city limits of Mountain View, 
it is entitled to pickup-and-delivery 
service by the defendant and has been 
so entitled since February 25, 1958.” 


Reparation Sought 


Examiner Messer said the complain- 
ant sought an award of reparation 
totaling $37,914.13, the sum of the cost 
of providing pickup service which had 
been denied complainant since July, 
1956, when its Mountain View plant 
was established. However, the examiner 
said that based on cost evidence of 
record, which was at best an estimate, 
it was impossible to make a finding as 
to the complainant’s drayage costs. 


With respect to other issues, Examiner 
Messer said the complainant alleged 
that because it had been refused pickup 
service by the defendant it had been 
necessary to transport its shipments ap- 
proximately seven and a half miles to 
Palo Alto, where the defendant main- 
tained refrigerated rail car service. 


“The complainant’s volume of traffic 
constitutes approximately half of the 
total cut-flower traffic now being loaded 
in the refrigerated cars at Palo Alto 
where the defendant has established a 
concentration point,” the examiner said. 
“Here the defendant assigns separate 
refrigerated cars for different destina- 
tion territories. 


“For example on Mondays, Wednes- 
days, and Fridays cars leave Palo Alto 
destined for the southwest via the Los 
Angeles gateway. On Tuesdays, Thurs- 
days, and Saturdays cars leave for Texas 
and Louisiana, and each day during the 
height of the season cars leave for the 
Omaha-Chicago gateway. These cars are 
usually only part full when leaving 
Palo Alto and subsequently the east- 
bound cars are opened for additional 
loading at the Oakland Pier, whereas the 
southwest cars are opened for additional 
loading at San Mateo. 


Defendant’s Argument 

“. . . The defendant argues that the 
complainant has never requested trans- 
portation in dry car service but has 
constantly stressed the need for refriger- 
ated service from Mountain View. The 
complainant refutes this allegation by 
pointing out that nowhere in the com- 
plaint is there mentioned ‘refrigerated 
car service.’ The complaint, although not 
specifically using the words ‘refrigerated 
car service’ does refer to ‘floral cars’ 
which in the transportation field con- 
notes the same. 


“It is apparent from the record that 
use of refrigerated cars is necessary for 
practically the entire length of the move- 
ment of cut flowers. It is therefore neces- 
sary to determine whether or not it is 
proper to require the defendant to fur- 
nish refrigerated cars at Mountain View 
for the transportation of the complain- 
ant’s cut flowers. As pointed out by the 
defendant, the Southern Pacific Co. has 
refused to provide refrigerated cars for 
the pickup of cut flowers at more than 
one point in this flower growing area 
referred to as the ‘Peninsula.’ In the 
interest of all the grower-shippers con- 
cerned, the defendant has selected Palo 
Alto as a centrally located collection 
point and has expended considerable 
time and money in developing adequate 
loading facilities at that point. The 
defendant does not own any refrigerated 
cars but must rely on the rail carrier 
for the supply of such cars. 


ICC News 


“The provision of the interstate com- 
merce act under which we may require 
common carriers to equip themselves 
with adequate facilities for performing 
their car service applies only to common 
carriers by the railroad. Oyler & Son v. 
American Ry. Express Co., 83 ICC 160. 
The express company is the only defend- 
ant named in this complaint and there- 
fore this Commission is without authority 
to grant relief of an order compelling 
this defendant to provide refrigerated 
express service. The record does not show 
where any request has ever been made 
of the Southern Pacific Co. for refrig- 
erated freight service. 


“In view of this finding, the allega- 
tions as to undue preference and prej- 
udice, and unjust discrimination be- 
come moot.” 


Examiner’s Findings 
The examiner’s findings are as follows: 


“The examiner finds that since Feb- 
ruary 25, 1958, the failure of the defend- 
ant to perform pickup service of floral 
products at the complainant’s plant at 
Mountain View has been and is violative 
of sections 1(4), 1(6) and 6(7) of the 
act. No order will be issued but the 
defendant will be expected to remove 
the unlawfulness by providing box car 
service from Mountain View to Oakland, 
on eastbound shipments, and San Mateo, 
on shipments moving to the southwest, 
for consolidation into refrigerated cars 
at those points. The examiner further 
finds that the evidence fails to support 
an award of reparation.” 
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Rail and Water Reports 


Recommended orders in these reports 

ome effective 30 days from the dates 
of service of the re unless exceptions 
have been filed within the 30-day period 
or the order has been stayed or postponed 
by the Commission. The service date fol- 
lows the title of the case. 
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DEMURRAGE—No. 33068, Sub. 4, Seneca 
Coal & Iron Corp. v. Reading Co. (Served 
July 26.) By Examiner Robert R. Boyd. 
Modified procedure followed. Recom- 
mends dismissal of complaint on finding 
not shown unjust or unreasonable an 
average demurrage charges of $3 per 
car, per day, sought to be collected for 
the detention of cars loaded with coal 
and held for transshipment at the Port 
Richmond, Philadelphia, Pa., and Port 
Reading, N.J., piers in the period from 
February 1 to June 1, 1957, during and 
following a tugboat strike from February 
1 to March 8, 1957. The complainant 
alleged the charges assessed were unjust 
and unreasonable, in violation of section 
1 of the interstate commerce act, and 
otherwise unlawful. The Commission 
was asked to authorize the defendant 
to waive collection of the assailed 
charges, $4,566, and $1,191, accruing on 
shipments to Port Richmond and Port 
Reading, respectively, or a total of $5,757. 
The examiner said, however, that the 
record was not convincing that the com- 
Pplainant had sustained its burden of 
proving that alleged delays in transit 
were unreasonable as to certain of the 
cars. As to others, he said, the provision 
of strike Rule 6, providing for reduced 
ee of $2 per day, was not appli- 
cable. 
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Motor Recommended Reports 


below in “black foce” type, with the name 
of town or city following. 
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CERTIFICATES—LICENSES—PERMITS 


Canada (Calgary)—MC-119537, Mid- 
land Superior Express, Ltd., Common 
Carrier Application. (Corrected) Cer- 
tificate proposed. General commodities, 
except household goods, between points 
of entry on the international boundary 
line between the United States and Can- 
ada, in Mont., Mich., Minn., N.D., on the 
one hand, and specified points in those 
states and Chicago, on the other, over 
specified routes. 


Georgia (Americus)—MC-115311, Sub. 
21, J & M Transportation Co., Inc., Ex- 
tension—Pepper. Certificate proposed. 
Ground pepper, in packages, in mixed 
shipments with salt and salt products, 
from Weeks, La., to points in Ala., Fia., 
Ga., N.C., S.C., and Tenn., over irregular 
routes. 


Illinois (Chicago)—MC-64932, Sub. 274, 
Rogers Cartage Co., Extension—Havana, 
Til. Certificate proposed. Liquid ferti- 
lizer solutions, in bulk, in tank vehicles, 
from Havana, Ill, and points within 
four miles thereof, to points in Ind., Ia., 
Mo., and Wis., over irregular routes. 

Iowa (Des Moines)—MC-107496, Sub. 
162, Ruan Transport Corp., Extension— 
Michigan City. Certificate proposed. 
Asphalt emulsion, in bulk, in tank ve- 
hicles, from Michigan City, Ind., to points 
in Michigan, other than points in 30 
named counties, over irregular routes. 

Louisiana (Kenner)—MC-107002, Sub. 
153, W. M. Chambers Truck Line, Inc., 
Extension—Memphis. Certificate pro- 
posed. Lubricating oil, in bulk, in tank 
vehicles, from Memphis, Tenn., to points 
in Tennessee on and west on U. S. High- 
way 231, over irregular routes. 

Maryland (Manchester) — MC-108080, 
Sub. 2, Claude S. Reed, Extension—Con- 
necticut. Permit proposed. Silos and 
parts and accessories thereof, from White 
Marsh, Md., to points in Conn., Mass., 
N.H., N.Y., R.I., and Vt., over irregular 
routes, under a continuing contract or 
contracts with the American-Marietta 
Co. and he Michigan Silo Co., both of 
White Marsh. 

Massachusetts (Adams) — MC-68908, 
Sub. 5, Mullen Bros., Inc., of North 
Adams, Extension— School Furniture. 
Certificate proposed. New and used 
school furniture, uncrated, from North 
Adams, Mass., to points in Me., N.H., Vt., 
R.1., Conn., N.Y., NJ., and Pa., and of 
such returned mechandise and other 
used school furniture, uncrated, on re- 
turn to North Adams, over irregular 
routes. 


Michigan (Detroit)—MC-29079, Sub. 9, 
Brada Cartage Co., Extension—Kelsey- 
Hayes Plant Site, embracing MC-46280, 
Sub. 41, Darling Freight, Inc., of Grand 
Rapids, Mich., Extension—Kelsey-Hayes 


Plant Site. Certificate proposed. In MC- 
29079, Sub. 9, iron, steel, and iron and 
steel products, except those commodities 
of such size or weight requiring use of 
special equipment, from plant of the 
Kelsey-Hayes Co., in Romulus Town- 
ship, Wayne County, Mich., to Chicago, 
and Rockford, Ill., and points in O., and 
Ind., over irregular routes. In MC-46280, 
Sub. 41, general commodities, with ex- 
ceptions, between the plant of Kelsey- 
Hayes, on the one hand, and, on the 
other, Omaha, Neb., Louisville, Ky., St. 
Louis,~ Mo., Evansville and Vincennes, 
Ind., and points in specified areas of 
Ind., Ill, Ia., Minn., and Wis., over ir- 
regular routes 


Michigan (Detroit)—-MC-115911, Sub. 1, 
Boulevard Transfer Co., Extension— 
Several States. Denial of certificate pro- 
posed. Steel fuel tanks and fuel tank 
accessories, heavy machinery and equip- 
ment, and supplies used in construction 
work, from specified points in Michigan 
to points in O., Ind., and IIl., over irregu- 
lar routes. 

Michigan (Menominee) — MC-116483, 
Sub, 3, Ed Johnson (Dorothy Schomaker, 
Administratrix of the estate of Ed John- 
son), Extension — Michigan (Corrected). 
Certificate proposed. Lumber, logs, posts, 
and poles, excluding plywood, dimension 
stock and built up wood, from points in 
Menominee, Dickinson, Luce, Marquette, 
Alger, Keweenaw, Delta, Schoolcraft, 
Chippewa and Mackinac counties, Mich., 
to points in Wisconsin, over irregular 
routes. 

Minnesota (Pipestone) — MC-119623, 
Sub. 1, Lawrence Sundermeyer, Com- 
mon Carrier Application. Certificate 
proposed. Creosote and penta-treated 
posts, poles and lumber, from Panama, 
Okla., and points within five miles there- 
of, to points in Neb., and S.D.; those in 
Iowa on and west of U.S. Highway 59, 
and those in Minnesota on and west of 
Minnesota Highway 15 and on and south 
of US. Highway 12, over irregular 
routes. 

Minnesota (Princeton) — MC-111661, 
Sub. 1, Gerdin Transfer, Inc., Extension— 
Slat Cribbing. Certificate proposed. Slat 
cribbing, wood and wire combined, from 
Onamia, Minn., to points in Ia., N.D., 
and S.D., over irregular routes. 


Mississippi (Brookloven)—MC-116300, 
Sub. 3, Nance & Collums, Inc., Extension 
PPA oes Certificate proposed. Pepper, 

. in mixed truck loads with 
ae from Weeks Island and Jefferson 
Island, La., to points in Ala., and Miss., 
over irregular routes. 

Mississippi (Jackson)—MC-111159, Sub. 
102, Miller Transporters, Ltd., Extention 
—Brandon, Misss. Certificate proposed. 
Cement, from Brandon, Miss., to points 
in Ark., La., and Miss., over irregular 
routes. 

Nebraska (Omaha)—MC-117167, Sub. 
1, Edwin J. Barrett, dba Barrett’s Auto 
Service, Extension—Omaha, Neb. Cer- 


wrecker equipment only, from Omaha, 
Neb., to Des Moines, Ia., over irregular 
routes. 


New Jersey (Jersey City)—MC-119680, 
Delaware Valley Truck Co., Inc., Con- 
tract Carrier Application. Permit pro- 
posed. (1) Milk products and fruit 
juices, in containers, and (2) milk, in 
containers, when moving in same vehi- 
cle, in refrigerated equipment, from 
Camden, N.J., to Levittown, Pa., over 
irregular routes, under a continuing con- 
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tract or contracts with the Sealtest 
Foods division of the National Dairy 
Products Corp., Philadelphia, Pa. 


New Mexico (Albuquerque)—MC-117- 
946, A. C. Northcutt, dba Northcutt 
Truck Line, Common Carrier “Grand- 
father” Application. Certificate pro- 
posed. Continuance of operation, ba- 
nanas, from E] Paso, Tex., to Los Angeles, 
Calif., over irregular routes. 

New York (New York)—MC-63865, 
Sub. 8, Harry A. Blades, Inc., Conversion 
Proceeding. (Corrected) Certificate in 
lieu of permits proposed. Specified com- 
modities, between certain points in Pa., 
Conn., Del., Mass., N.Y., N.J., Md., Va., 
W.Va., and D.C., over specified routes. 

New York (New York)—MC-76888, Sub. 
3, Equity Express, Inc., Extension—Nas- 
sau and Westchester Counties, N.Y. Cer- 
tificate proposed. Aluminum articles, 
consisting of housewares, kitchenware, 
cooking utensils, electric houseware, toys, 
giftwares, and boats from piers located 
in the New York City commercial zone, 
to points in Nassau and Westchester 
counties, N.Y., over irregular routes. 


North Carolina (Lexington)—-MC- 
114106, Sub. 22, Maybell Transport Co., 
Extension—Augusta, Ga. Certificate pro- 
posed and dual operations recommended. 
Corn syrup and blends of corn syrup and 
liquid sugar, in bulk, in tank vehicles, 
from Augusta, Ga., to points in N.C., and 
S.C.; those in Tennessee on and east of 
U.S. Highway 11-W from the Virginia 
state line to and including Knoxville, 
Tenn., and on and east of U.S. Highway 
11 from Knoxville to the Georgia state 
line, and to points in Virginia on and 
south of U.S. Highway 60, over irregular 
routes. 


North Carolina (Murfreesboro)—MC- 
§9263, Sub. 3, Hill’s Truck Line, Inc., Ex- 
tension— Hardboard. Certificate pro- 
posed. Hardboard, from Murfreesboro, 
N.C., and points within 30 miles thereof, 
to points in S.C., Ga., Va., W.Va., Pa., 
Md., Del., N.J., N.Y., Tenn., and DC., 
over irregular routes. 


North Carolina (North Wilkesboro) — 
MC-117427, Sub. 8, G. G. Parsons, Ex- 
tension—Hickory, N.C., embracing MC- 
117427, Sub. 9, same, Extension—Ohio, 
and MC-117427, Sub. 11, same, Extension 
—Catawba County, N.C. In MC-117427, 
Sub. 8, denial of certificate proposed. 
In MC-117427, Sub. Nos. 9 and 11, cer- 
tificates proposed with authority for dual 
operations under permit MC-116145. In 
MC-117427, Sub. 8, lumber, except ply- 
wood and veneer, from Hickory, N.C., 
and Drakes Branch, Va., to points in 
Michigan. In MC-117427, Sub. 9, lum- 
ber, except plywood and veneer, (1) from 
points in North Carolina on and west 
of US. Highway 29, except Hickory, N.C., 
to points in Pennsylvania on and west of 
US. Highway 220, and (2) from points 
in Pittsylvania County, Va., west of U.S. 
Highway 29, and from points in Henry 
County, Va., to points in Ind., and Mich., 
over irregular routes. In MC-117427, Sub. 
11, lumber, except plywood and veneer, 
from Hickory to Baltimore, Md., Phila- 
delphia, Pa., New York City, and points 
in N.J., and Fla., over irregular routes. 


Ohio (Ashtabula)—-MC-106223, Sub. 56, 


vehicles, from Neosho, Mo., to Ashtabula, 
O., over irregular routes. 

Pennsylvania (Philadelphia) — MC- 
119610, John Tinney, dba John Tinney 
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, Md., Phila- 
y, and points 
egular routes. 
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Delivery Service, Contract Carrier Ap- 
plication. Denial of permit proposed. 
Paper boxes, set up, from the plant of 
G. A. Bisler, Inc., Philadelphia, Pa., to 
Absecon, Asbury Park, Atlantic City, 
Pemberton, Seaside Heights, Toms River 
and Wildwood, N.J., over irregular routes. 


Pennsylvania (Waynesboro) — MC- 
25153, Sub. 10, Martin Freight Service, 
Inc., Extension—Quincy, Pa. Certificate 
proposed. Unpackaged and uncrated 
aluminum porches, roof panels, breeze- 
ways, car ports, doors, windows, jalousie 
walls and accessories thereof, in van 
equipment from Quincy, Pa., to points in 
27 states and the District of Columbia, 
over irregular routes. 


Tennessee (Manchester)—MC-116938, 
Sub. 3, Frank Beaty, Contract Carrier 
Application. Permit proposed. Un- 
crated brick, (1) from Birmingham, 
Ala., to Chattanooga, Tenn., and (2) 
from Chattanooga, Tenn., to points in 
specified areas of Tenn., Ala., Ga., and 
N.C., except to points in named states 
within 65 miles of Chattanooga, over 
irregular routes, under a continuing 
contract or contracts with the Key- 
James Brick Co., of Chattanooga. 

Texas (Dallas)—-MC-50544, Sub. 45, 
The Texas & Pacific Motor Transport 
Co., Extension—Valley, Tex. Certificate 
proposed. General commodities, between 
Savoy, Tex., and the plant of the Texas 
Power & Light Co. at Valley Tex., over 
a regular route, limited to service aux- 
iliary to, or supplemental of, train serv- 
ice of the Texas & Pacific Railway Co., 
the Weatherford, Mineral Wells & North- 
western Railway Co., or Texas-New 


Mexico Railway Co., and between El 
Paso and Sierra Blanca Tex., in service 
auxiliary to, or supplemental of, train 
service of the Texas & New Orleans 
Railroad Co., plus other stipulated con- 
ditions. 

Texas (Dallas)—MC-118247, L. D. At- 
kins, dba Wisconsin Dairy Froducts Co., 
“Grandfather” Application. Denial of 
certificate proposed for want of prosecu- 
tion. Frozen fruits, frozen berries, frozen 
vegetables, and bananas, from Browns- 
ville and Galveston, Tex., to points in 
Tex., Okla., Kan., Ia., Mich., Mo., Iil., 
Wis., and Minn.., over irregular routes. 

Virginia (Grundy)—MC-119668, For- 
rest Ratliff and Auburn Ratliff, dba Rat- 
liff, Trucking Service, Extension—Cin- 
cinnati, O. Certificate proposed. Live- 
stock and poultry feed, from Cincinnati, 
O., to Oakwood, Haysi, Clintwood and 
Wise, Va., over irregular routes. 


West Virginia (Grantsville)—-MC-118- 
336, W. B. Gibson, Common Carrier 
“Grandfather” Application. Denial of 
certificate proposed for want of prosecu- 
tion. Bananas, from Tampa, Fila.; 
Charleston, S.C.; Norfolk, Va.; Balti- 
more, Md., and New Orleans, La., to 
Huntington and Wheeling, W.Va., and 
Columbus, O., over irregular routes. 


Wisconsin (Kenosha)—MC-30837, Sub. 
276, Kenosha Auto Transport Corp., Ex- 
tension—Selma, Calif. Certificate pro- 
posed. Trailers, except house trailers, in 
initial movements, by truckaway, from 
Selma, Calif., to all points in the United 
States, except those in Hawaii, over ir- 
regular routes. 
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HEARINGS 


I.C.C. Cases Assigned for Hearing 


> 1.C.C. cases as: for hearing or oral 
argument appear below. The assignments 
are grouped under separates head as to 
rail, water, motor, etc. They will pub- 
lished only once. Changes in assignments 
wre be published as announced by the 


RAIL 


Changes in Assignments 


No. 23000, Sub. 221,In the Matter of 
Application for Approval of Proposed Modifi- 
cation of Systems or Devices under Para- 
graph (b), Section 25 of the Interstate 

mmerce Act as amended, New York, Sus- 
quehanna & Western R.R. Co. (BS-Ap. No. 
14711), assigned July 22, at Washington, D.C., 
canceled and reassigned August 8, at Wash- 
ington, D.C., before Examiner Vinskey. 


New Assignments 


August 2—Chicago, Til.—Midland Hotel—Ex- 
aminer Vinskey 
Ex Parte 171--Rules, Standards, and In- 
structions for Installation, Inspection, 
Maintenance, and Repair of Automatic 
Block Signal Systems, Interlocking, Traf- 
fic Control § ms, og Trein 
Stop, Train trol, and 
a. and Other Similar “Appliances, 
thods and Systems, eo a ne: 
ton & Quincy R.R. Co. nion Pa- 
cific R.R. Co. (RBSIO Ap. Ne No. mee 


— 2—Washington, D.C.—Examiner Han- 


No. 33372—New Jersey Intrastate Passenger 
Pares—Erie—1960. 


August 3—Chicago, Ill.—Midland Hotel—Ex- 
aminer Vinskey: 

Ex Parte 171, Sub. 2—Rules, Standards, 
and Instructions for Installation, Inspec- 
tion, Maintenance, and Repair of 
Automatic Block Signal Systems, In- 
terlocking, Traffic Control Systems, 
Automatic Train Stop, Train Control, and 
Cab Signal Systems, and Other Similar 
Appliances, Methods and Systems, Chi- 
cago, Rock Island & Pacific R.R. Co. 


August 3—Washington, D.C.—Examiner Han- 


son 

No. 33364—New Jersey Intrastate Passenger 
Fares—N.J. & N.Y. R.R.—1960. 

August 16—Savannah, Ga—U.S. Ct. Rms.— 
Examiner Boyd: 

Ex Parte 171—Rules, Standards, and In- 
structions for Installation, Inspection, 
Maintenance, and Repair of Automatic 
Block Signal Systems, Interlocking, Traf- 
fic Control Systems, Automatic Train 
oer. Train Control, and Cab Signal 

tems, and Other Similar Appliances, 
Methods and Systems, Seaboard Air 
Line R.R. Co. (RS&I—Ap. Nos. 813 and 
814). 
August 17—Savannah, Ga.—U.S. Ct. Rms.— 
Examiner Boyd: 

Ex Parte 171—Rules, Standards, and In- 
structions for Installation, Inspection, 
Maintenance, and of Automatic 
Block Signal Systems, Interlocking, Traf- 
fic Control Systems, Automatic Train 
Stop, Train Control, and Cab Signal 
Systems, and Other Similar Appliances, 
Methods and Systems, Seaboard Air Line 
R.R. Co. (RS&I—Ap. No. 815), 

August 18—Savannah, Ga.—U.S. Ct. Rms.— 
Examiner Boyd: 

Ex Parte 171—Rules, Standards, and In- 
structions for Installation, Inspection, 
Maintenance, and Repair of Automatic 
Block Signal Systems, Interlocking, Traf- 
fic Control Systems, Automatic Train 
Stop, Train Control, and Cab Signal Sys- 
tems, and Other Similar Appliances, 
Methods and Systems, Seaboard Air Line 
R.R. Co. (RS&I—Ap. No. 867). 


ICC News 


August 19—Savannah, Ga.—U.S. Ct. Rms.— 
Examiner Boyd: 

Ex Parte 171—Rules, Standards, and In- 
structions for Installation, Inspection, 
Maintenance, and Repair of Automatic 
Block Signal Systems, Interlocking, Traf- 
fic Control Systems, Automatic Train 
Stop, Train Control, and Cab Signal Sys- 
tems, and Other Similar Appliances, 
Methods and Systems, Seaboard Air L‘ne 
R.R. Co. (RS&I—Ap. No. 868). 

August 29—Pasadena, Tex.—Corporation Ct. 
Rm.—Examiner Lyle: 

Finance 21021—Texas & New Orleans R.R. 
Co. Abandonment, Construction, Etc., 
in Pasadena, Harris County, Tex. 

Finance 2111i—Harris County Houston 
Ship Channel Navigation District Con- 
struction, Operation, Etc., in Harris 
County, Tex. 

September 27—Washington, D.C.—Examiner 
McMahan: 
No. 33392—Motor Vehicles—Cleveland, De- 


troit, Lorain to New England & Trunk 
Line. 


WATER 


New Assignments 


September .21—Washington, D.C.—Examiner 
Cunningham: 
FF-257—Harold B. Adams and Virginia D. 
a Freight Forwarder Applica- 
tion. 


MOTOR 


Changes in Assignments 


MC-112497, Sub. 166, Hearin Tank Lines, 
Inc., Baton Rouge, La., common Carrier ap- 
plication, assigned July 22, at Houston, Tex., 
canceled. 

MC-118404, Jack Holomon, Dubberly, La., 
assigned July 22, at New Orleans, La., can- 
celed and reassigned July 27, at Fed. Off. 
Bldg., New Orleans, La., before Examiner 
Laughlin. 

MC-118405, Risdon Holomon, McComb, 
Miss., assigned July 22, at New Orleans, La., 
canceled and reassigned July 27, at Fed. Off. 
Bldg., New Orleans, La., fore Examiner 
Laughlin. 

MC-117562, Subs. 5 and 6, Raymond 
Merchant, Geraldine Audrey Merchant, Ad- 
ministratrix, New Brunswick, Canada, com- 
mon carrier applications, assigned July 27 
and 28, respectively, at Portland, Me., post- 
poned to a date to be fixed. 

MC-52657, Sub. 587, Arco Auto Carriers, 
Inc., Chicago, Ill., common carrier applica- 
tion, assigned July 27, at Washington, D.C., 
canceled. 

MC-118036, Sub. 1, Drake Trucking, Terre 
Haute, Ind., assigned July 29, at Indian- 
— Ind., canceled. 

‘C-26895, Baltimore-Washington Express 
con Baltimore, Md., assigned July » at 
Washington, D.C., canceled and reassigned 
Sona ee 8, at Washington, D.C., before 

MC-117327, Sub, 4, Air Cargo Terminals, 
Inc., Kansas City, Mo., common. carrier ap- 
plication, assigned September 12, at Los 
Angeles, Calif., my ay 

‘C-1800, Sub. 27 , A. B. & W. Transit Co., 
Alexandria, Va., assigned September 12, at 
Richmond, Va., canceled and _ reassigned 
tas ae 12, at Washington, D.C., batons 

MC- 112617, Sub. 68, Liquid Transporters, 
Inc., Louisville, Ky., common carrier ap- 
eee assigned September 15, at Louis- 
a canceled. 

361, Sub. 28, Nelms Motor Line, 
we ‘Suffolk, Va., common carrier applica- 
tion, assigned September 15, at Washington, 
D.C., canceled and reassigned September 
= a Washington, D.C., before Examiner 


MC-30837, Sub. 279, Kenosha Auto Trans- 
port Corp., Kenosha, Wis., common carrier 
oe assigned July 26, at Washington, 

canceled. 

MC-1800, Sub. 26, A. B. & W. Transit Co., 
Alexandria, Va., assigned September 13, at 
Richmond, Va., canceled and reassigned 
September 13, at Washington, D.C., before 
Jt. Bd. 108. 

MC-95627, Sub. 27, Nelms Motor Line, Inc., 
Suffolk, Va., common carrier application. 
assigned September 13, at Washington, D.C. 
canceled and reassigned September 27, at 
Washington, D.C., before Examiner Laughlin. 








MC-66562, Sub. 1671, Railway Express 
Agency, Inc., New York, N.Y¥., common car- 
rier application. | assigned September 15, at 
Chicago, ae ce  eckene indefinitely. 

MC-99943, ‘Sub. Carriers, Inc., 
Tampa, ee and Mic 103378. ¢ Sub. 172, Petro- 
leum Carrier Corp., Jacksonville, Fia., as- 
signed September 14, at Jacksonville, Fia.., 
canceled and reassigned tember 15, at 
Mayfiower Hotel, _ ae e, Fla., before 
Examiner Freidso: 

MC-11343%4, Sub. 6, Gra-Bell Truck Line, 
Inc., Holland Mich., common carrier applica- 
tion, assigned September 15, at Lansing, 
Mich., canceled and reassigned September 
12, at Olds Hotel, Lansing, Mich., before 
Examiner Welch. 

MC-117165, Sub. 9, St. Louis Freight Lines, 
St. Louis, Mich., common carrier application, 
and MC-119692, "Donald Fitzpatrick, Sumner, 
Mich., contract carrier application, assigned 
September 16, at Lansing, Mich., canceled 
and reassigned September 13, at Olds Hotel, 
Lansing, ch., before Examiner Welch. 

MC-9: > Sub. 29, Nelms Motor Line, Inc., 
Suffolk, Va., common carrier application, as- 
signed September 16, at Wi gton, D.C., 
canceled and reassigned September 29, at 
Washington, D.C., before Examiner Taylor. 

MC-113564, Sub. 2, P. J. Holzmeister, mt- 
rose, Colo., common carrier application, as- 
=— September 20, at Denver, Colo., can- 


oemc- 103378, Sub. 184, Petroleum Carrier 
. Jacksonville, Fla., common carrier 
application, assigned September 20, at 
eigh, N.C., canceled and reassigned Sep- 
tember 26, at State Comm., Atlanta, Ga., 
before Jt. Bd. 157. 

MC-52709, Sub. 98, Ringsby Truck Lines, 
Inc., Denevr, Colo., common carrier applica- 
tion, assigned September 23, at Denver, Colo., 
canceled. 

MC-109802, Sub. 16, Lakeland Bus Lines, 
Inc., Newark, N.J., common carrier applica- 
tion, assigned July 25, at Newark, NWJ., 
canceled and reassigned August 3, at U.S. 
Ct. Rms., Newark, N.J., before Examiner 


Russell. 
egy Sub. 374, Eldon Miller, Inc., Iowa 
City, Ia., common carrier application, as- 
ed July 26, at Columbus, O., canceled. 
C-103378, Sub. 181 Petroleum Carrier 
+ of Jacksonville, Fia., common carrier 
pa ication, assigned July’ 26, at Jackson- 
ville, Fla., canceled. 

MC-114614, Sub. 9, T. T. Brooks Trucking 
Co., Inc., Ft. Payne, Ala., assigned July 26, 
= Montgomery, Ala., postponed to a date 

MC-117374, Sub. 3, P & A Refrigerated Ex- 
press, Inc., Portland, Ore,, assigned July 28, 
at Portland, Ore., canceled. 

MC-119206, Sub. 2, Gulf Coast Enterprises, 
Inc., Harris County, Tex., panenes July 27, 
at Brownsville, Tex., canceled 


MC-118404, Jack Holomon, Dubberly, La., 
dfather application, and MC-118405, 
on Holomon, McComb, Miss., grand- 
father application, assigned July 27, at New 
> eans, La., canceled and reassigned August 

4, at Fed. Off. Bidg., New Orleans, La., be- 
fore Examiner Cheseldine. 

I. & S. M-13368, Oil Field Equipment, Ma- 
terials, Supplies—Middle West Territory, as- 
signed July 28, at Denver, Colo., canceled. 

I. & S. M-12003, Assembling Rates at 
Charlotte & Greensboro, N.C., and No. 32956 


September 15, at Washingto 
and reassigned September 19, at Washington, 
D.C., before Examiner Dunn. 


MC-48958, Sub. 38 Illinois-California Ex- 
press, Inc., Denver, Colo., common carrier 
application, assigned September 20, at 
Phoenix, Ariz., canceled. 

MC-C-2723, M. Barron and 
ing Co., Inc '—Invi tion and Revocation 
of Certificates, MC-11 Barron Truck: 
Co., Inc., Wash a NJ., MC-FC 
Barron Trucking . Inc., Transferee, and 
M. Barron, Washington, N.J., Transferor, as- 
signed August 1, at New York, N.Y., canceled 
and reassigned October 11, at 346 Broadway, 
New York, N.Y., before Examiner McKiel. 

MC-FC-62282, Wenglikowski Bros., Bay City, 
Mich., Ley and Frankenmu: Trans- 


portatio Co., 
and MC-113984, Su 


Barron Truck- 


Septem 14, at Olds Hotel, Lansing, ch., 
before Examiner Welch. 


Late Assignments 


The following assignments were announced too 
late for timely publication in the Traffic World: 
July 27—Wichita, Kan.—Hotel Lasson—Ex- 


MC-114004, Sub. 31—Chandler Trailer Con- 
voy, Inc., Little Rock, Ark. 


New Assignments 


anege 3 29—Washington, D.C.—Examiner 
urlo 

MC-F-6546—-Watkins Motor Lines, Inc.— 

Control and Merger—B. C. Truck Lines, 


Inc. 

MC-F-7225—Georgia Highway Express, Inc. 
—Control—B. C. Truck Lines, Inc. 

Finance 20695—Watkins Motor Lines, Inc. 
—Guarantor of Securities of Others. 

Finance 20696—Georgia Highway Express, 
Inc.—Notes. 

MC-F-7411—Watkins Motor Lines, Inc.— 
Inves tion of Control—B. C. Truck 
Lines, Cc. 

= 1—Washington, D.C.—Examiner 
ush : 


MC-4405, Sub. 360—Dealers Transit, Inc., 
Chicago, Ill., common carrier applica- 


tion. 

MC-52657, Sub. 593—Arco Auto Carriers, 
Inc., Chicago, Ill., common carrier appli- 
cation. 

September 7—Washington, D.C.—Examiner 
Cockrill: 

MC- 119687— Consolidated Drug Delivery, 

Inc., age N.Y 
September 12— ewark, N.J.—State Off. Bldg. 
—Jt. Bd. 119: 

MC-3647, Sub. 287—Public Service Coordi- 
nated Transport, Maplewood, N.J. 

MC-115116, Sub. 6é—Suburban Transit Corp., 
New Brunswick, N.J. 

September 13—Rhinelander, Wis.—City Hall 
> nk Bennett: 

I. & M-12379—Paper and Paper Articles 
Ba BR Wis. to Chicago. 

ee: 13—Washington, D.C.—Examiner 


MC-17731, Sub. 7—Keal Driveaway Co., 
conversion proceeding 
September 15— Washington, D.C.—Examiner 


Cave 
MC- 10345, Sub. 80—C & J Commercial 
Driv omar Inc., Lansing, Mich. 
Newark, N.J.—State Off. Bldg. 


September 

—Jt. Ba tl 
MC-3647, cok, 292—Public Service Coordi- 

nated Transport, Corp., Maplewood, N.J., 
common carrier application. 

September 19—Newark, N. J.—State Off. Bldg. 
—Jt. Bd. 119: 
MC-58915, Sub. 39—Lincoln Transit Co., 
Inc., East Paterson, N.J., common Car- 
rier application. 

September 19—Tampa, Fla.—U.S. Ct. Rms.— 
Jt. Bd. 205: 


MC- 117206, Sub 2—National Trucking Co., 
——— Fla., common carrier appli- 
cation 

aaa ag - $e Teens N.J.,—State Off. Bldg. 
t 

MC-116853—-Greenville Bus Co., Jersey City, 

N.J., common carrier application. 
September 20—New York, N.¥.—Governor 
Clinton Hotel—Examiner Driscoll: 

MC-118108—Ideal Fruit Co. Warwick, N.Y. 
“grandfather” a) cation. 

MC-118108, Sub. 1—Ideal Fruit Co., War- 
wick, N.Y., “interim application.” 

MC- 118192—Produce Haulers, Inc. Warwick, 
N.Y., “grandfather application”. 

September 20—Washington, D.C.—Examiner 


Colfer 
MC-107403, Sub. 310—E. Brooke Matlack, 
Inc., Philadelphia, Pa., common carrier 


application. 
—New P.O. Bidg. 


September 21—Columbus, O 
—Examiner Cockrill: 

MC-108984, Sub, 8—C. L. DeLong Trucking, 
Inc., Bedford, O., common carrier appli- 
cation. 

i 21—Washington, D.C.—Examiner 


Essrick 
MC- 107002, Sub. 156—W. M. Chambers 
Truck Line, Inc., Kenner, La., common 
carrier application. 
September 21—Washington, D.C.—Examiner 
Laughlin: 
MC-108446, Sub. 22—Fischback Trucking 
—_ Akron, O., common carrier applica- 
on. 
September 21—Washington, D.C.,—Examiner 
Cricher: 
MC-111785, Sub. 10—Burns Motor Freight, 
enn, W.Va., common carrier appli- 
cation. 


September 22—Washington, D.C.—Examiner 
Gaffney: 
MC-119318, Sub. 1—Greenwood’s Garage, 


Inc., Baltimore, Md., common carrier 
application. 


~~ a leap N.Y.—346 Broadway 
MC-3582, Sub. PGardinale ie Trucking Corp., 
Whippany, NJ., conversion proceeding. 
September 28—Seattle, Wash.—Fed. Off. Bldg. 
Examiner Hagerty: 
MC-F-7425—Puget Sound Freight Lines— 
Control—Wood Chip Transport, 
October 3—Minneapolis, Minn.—Metropolitan 


Bidg.—Examiner Bush: 
MC-1 1496, Sub. 156 and embraced applica- 
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tions—Ruan Transport Corp., Des Moines, 


Ta. 
October 4—New York, N.Y.—346 Broadway 
—Examiner Lee: 

MC-113367, Sub. 1—Harbert E. Lane, Inc., 

New York, N.Y., grandfather application. 
October 5—New York, N.Y.—346 Broadway 
Examiner Lee: 

MC-111424, Sub. 1—Shippers Truck Service, 
Inc., Jersey City, N.J., grandfather appli- 
cation. 

October 5—Portland, Ore.—410 S.W. 10th Ave. 
—Examiner Hagerty: 

MC-7228, Sub. 25—Home Transfer & Stor- 

age Co., West Sacramento, Calif. 
October 7—Hartford, Conn.—U.S. Ct. Rms.— 
Examiner Lee: 

MC-66277, Sub. 3—Arrow Freight Lines, 
Inc., Springfield, Mass., conversion pro- 
ceeding. 

MC-100858, Sub. 14—Mashkin Freight Lines, 
Inc., East Hartford, Conn., conversion 
proceeding. 

October 10—Chicago, I11—U.S. Custom Hse. 
—Jt. Bd. 13: 


MC-65346, Sub. 25—Packer City Transit 
Line, Inc., Green Bay, Wis. 
October 11—Chicago, Ill.—U.S. Custom Hse. 
58 


MC-108446, Sub. 20—Fischback Trucking 
Co., Akron, Oo. 
October 7—Raleigh, N.C.—U.S. Ct. Rms., Up- 
town P.O. Bidg.—Examiner Sutherland: 
MC-113336, Sub. 40—Petroleum Transit Co., 
Inc., Lumberton, N.C., common carrier 
application. 


State 
Commission 
News 


NYC Allowed to Consolidate 
Resident Agency Services 


The New York Public Service Com- 
mission has authorized the New York 
Central Railroad Co. to make its Rome, 
N.Y., office a freight service center with 
jurisdiction over all freight business in 
Oneida, Canastota, Vernon, Oneida Cas- 
tle, North Chittenango, and Wampsville, 
N.Y. In a statement, the commission 
said: 

“Under the move resident agency serv- 
ice will be discontinued at Oneida, Can- 
astota and Vernon and will be replaced 
by a traveling assistant agent working 
out of Rome who will make daily visits 
to freight patrons in all six communi- 
ties. The railroad will also provide... 
telephone number through which toll- 
free calls may be made to the Rome 
freight office. 


“Carload freight service will be con- 
tinued on sidings at each of the six 
points and pickup-and-delivery of less- 
than-carload freight will be continued, 
by truck, at each point and extended also 
into Chittenango. 


“At a public hearing on the matter, 
all witnesses, including those represent- 
ing chambers of commerce and shippers 
in the area, actively supported the com- 
pany’s proposal which, it was explained, 
is aimed at centralizing control over 
freight operations in individual areas 
served by the railroad.” 


D & H Passenger Service 


Cut in New York Area 


The New York Public Service Commis- 
sion said July 21 that it took no action 
to prevent the Delaware & Hudson Rail- 
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road from discontinuing operation of 
three passenger trains between Albany 
and Rouses Point. 

The discontinuances, effective July 23, 
were of trains Nos. 1, 7 and 8. 

The commission said its inspectors who 
rode the trains to check on patronage 
found “only minimum use is being made 
of them.” The D & H had said the 
average daily patronage of each train 
last year was 14 passengers and that the 
service was provided at an annual $200,- 
000 out-of-pocket loss. 

D & H passenger service between 
Albany and points north will now con- 
sist of one day train and one night train 
daily in each direction, according to the 
commission. These are the Laurentian 
and the Montreal Limited. 


Federal 
Maritime 
Board News 


Nationalist China Buys 
Two U.S. Merchant Ships 


Ralph E. Wilson, chairman of the Fed- 
eral Maritime Board and administrator 
of the Maritime Administration, an- 
nounced July 22 that the Republic of 
China had signed a contract that day to 
purchase two war-built merchant ships 
from the United States. 

The ships, the SS “Empire Cutlass” 
and the SS “Empire Anvil,” are now in 
the MA’s James River national defense 
reserve fleet. They are type Cl-S-Ayl 
dry-cargo vessels, 39614 feet in length, 
with a 60-foot breadth and 25.8-foot 
draft. The 6,711-gross-ton vessels have 
turbine propulsion and a speed of 14 
knots. 

The sale is in accordance with Public 
Law 86-473, passed this year by Congress. 
It provides that all repairs and better- 
ments to the ships be made in US. ship- 
yards. 

The ships are to be used in trade be- 
tween Formosa and ports in the Far East 
and ports east of Suez. 


Ship Agreement Filed 


The following agreement has been 
filed with the Federal Maritime Board 
for approval under section 15 of the 
shipping act of 1916: 


No. 8511, between Damskibsselska- 
bet AF 1912 Aktieselskab/Aktieselskabet 
Damskibsselskabet Svenborg (A. P. 
Moller-Maersk Line) and Pacific Far 
East Line, Inc., covering the transporta- 
tion of general cargo under through bills 
of lading between ports in the Panama 
Canal Zone and ports in Guam, with 
transshipment in Los Angeles or San 
Francisco. 


FMB Argument on Misbilling 


Oral arguments on exceptions to a 
Federal Maritime Board examiner’s rec- 
ommended decision in No. 802, Misclassi- 
fication and Misbilling of Glass Tumblers 
and Other Manufactured Glassware 


Items as Bottles or Jars, Empty, Glass, 
will be heard by the board on August 
16 in Room 4519, General Accounting 
Office Building, Washington, D.C. 

The examiner recommended finding 
that a manufacturer and an ocean 
freight forwarder has misbilled ship- 
ments of glass tumblers and so obtained 
transportation charges lower than appli- 
cable rates, in violation of section 16 of 
the 1916 shipping act (T.W., Nov. 21, 
1958, p. 121). 


FMB Terminates Two Cases 


The Federal Maritime Board has dis- 
continued two proceedings in which the 
United States Lines Co. complained 
against agreements entered into between 
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States Marine Lines, Matson Orient Line, 
Matson Navigation Co., and Isthmian 
Lines. 

Orders were issued July 25 discontinu- 
ing No. 852, United States Lines Co. v. 
Matson Orient Line, Inc., et al., and No. 
858, Agreements Nos. 8337 and 8337-1— 
Matson Navigation Co., et al. 


The board said in its order in No. 858 
that the agreements involved in the pro- 
ceeding had been terminated, and the 
parties to the agreements had withdrawn 
their request for approval and requested 
discontinuance of the proceeding. 

In its order in No. 852, the board said 
that the complainant had filed a petition 
to withdraw its complaint and that the 
respondents had requested the board to 
terminate the proceeding. 


Civil Aeronautics 
Board News 


CAB Examiner Proposes Route Changes 
Providing for Round-the-World Services 


Recommended Decision in Trans-Pacific Route Case Also Calls 
For 5-Year Authorization to Flying Tiger to Transport Cargo Between 
Cities in U.S. (East, Midwest and West) and Orient and Pacific Areas. 


A Civil Aeronautics Board ex- 
aminer has recommended major al- 
terations in the pattern of air serv- 
ice from the United States to the 
Orient and Pacific areas, including 
route changes which would allow 
establishment of two US. flag round- 
the-world air services. 


Provided in the recommendations are 
authorization for Pan American World 
Airways, Inc., to provide international 
service between U.S. east coast cities and 
the Orient, an expansion of Pan-Am’s 
present international route structure 
into a round-the-world service, and au- 
thorization for changes in the route 
structure of Trans World Airlines, Inc., 
which would allow TWA and Northeast 
Airlines, Inc., to provide round-the- 
world service jointly. Other recom- 
mendations included authorization for 
the Flying Tiger Line, Inc., to provide 
international cargo service between U.S. 
east, midwest and west coast cities and 
the Orient and Pacific areas, and au- 
thorization for Northwest to provide 
service between the west coast and the 
central Pacific area. 


A recommended decision by Examiner 
William J. Madden in No. 7723 et al., 
Trans-Pacific Route Case, called for 
amendment or renewal of authority in 
certificates held by Pan American, North- 
west, TWA, Flying Tiger, South Pacific 
Airlines, Hawaiian Airlines, Ltd., and 
United Air Lines, Inc. 


A summary of findings and conclu- 
sions was worded as follows: 


“On the basis of the foregoing findings 


and conclusions and all the facts of rec- 
ord, it is found that the public con- 
venience and necessity require: 


“A basic U.S.-Orient route pattern 
comprised of authorizations which will 
permit Pan American and Northwest to 
operate on an unrestricted basis between 
the co-terminals Seattle, Portland, San 
Francisco and Los Angeles, on the one 
hand, and Tokyo, Manila, and Hong 
Kong, on the other. 


“That Northwest be authorized to op- 
erate between said groups of terminal 
points via the intermediate point Hono- 
lulu subject to a condition that passen- 
gers, property and mail be carried be- 
tween San Francisco and Los Angeles, 
on the one hand, and Honolulu, on the 
other, only on flights that also operate 
between Honolulu and a point in the 
Orient. 


“The extension of Pan American’s 
south Pacific route beyond Sydney to 
Djakarta. 

“The renewal of South Pacific’s tempo- 
rary certificate for an additional five- 
year period and the amendment. of 
said certificate so as to restate the au- 
thorization as between the co-terminal 
points San Francisco and Los Angeles, 
the intermediate points Honolulu, Bora 
Bora, Tahiti, and Samoa and the term- 
inal point Fiji, and to authorize the car- 
riage of mail on a nonsubsidy basis, sub- 
ject to a condition that passengers may 
be carried between San Francisce and 
Los Angeles, on the one hand, and Hon- 
olulu, on the other, only on flights also 
operating between Honolulu and Bora 
Bora or a point beyond. 

“The renewal, for an indefinite period, 
of the certificate of Northwest insofar 
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as it authorizes service at points in 
Korea, Okinawa and Taiwan. 

“The renewal, for an indefinite period, 
of the certificate of Pan American in- 
sofar as it authorizes service at points 
in Viet Nam, Singapore, Sumatra, Java, 
Federation of Malaya, Thailand, Burma 
and points within India and Pakistan 
north of the twentieth parallel. 

“The amendment of Pan American’s 
certificate so as to consolidate paragraphs 
1(a) and 1(b) thereof. 

“The extension of TWA’s trans-At- 
lantic route beyond Bangkok-Manila au- 
thorization until service to either Hong 
Kong or Tokyo is inaugurated. 

“The authorization of Hawaiian Air- 
lines to engage in air transportation with 
respect to passengers, property and mail 
between the terminal point Honolulu, 
the intermediate point Hilo and the co- 
terminal points Los Angeles and San 
Francisco. 

“The amendment of Pan American’s 
certificate so as to designate Boston, New 
York, Philadelphia, Baltimore, Washing- 
ton, Detroit and Chicago as co-terminal 
points along with Seattle, Portland, San 
Francisco and Los Angeles and the 
designation of Fairbanks as an inter- 
mediate point, subject to a condition that 
Pan American shall not engage in local 
air transportation between any co-ter- 
minal points or between any co-terminal 
points and Fairbanks. 

“The consolidation of United’s route 
118 with its route 1 and substitution of 
Honolulu for Oakland and Los Angeles, 
respectively, as the western terminal 
point on the segments specified in para- 
graphs 5 and 6 of its certificate for route 
1, and the designation of San Diego as 
an intermediate point on the segment 
described in paragraph 6. 

“The authorization of Flying Tiger to 
engage in the transportation of cargo 
and mail, on a nonsubsidy basis, between 
the co-terminals Boston, New York, De- 
troit, Chicago, Seattle, Portland, San 
Francisco and Los Angeles, intermediate 
points within Hawaii, Wake Island, 
Guam, the Philippines, Hong Kong, 
Okinawa, and a terminal point in Japan, 
for five years. 

“That Northwest, Pan American, Ha- 
waiian, South Pacific, TWA, and Flying 
Tiger are fit, willing, and able to perform 
said air transportation; and that except 
to the extent stated above all applica- 
tions consolidated herein be denied.” 


Impact of Jets Considered 


Mr. Madden said the proceeding “is the 
first major international and overseas 
route case in which the decision will 
have to consider and appraise the im- 
pact of the jet aircraft.” 

“The record in this case,” he said, 
“contains what must be considered only 
fragments of experience with the jet 
units. While more historic data is de- 
sirable and would be useful, enough 
features are now in clearer focus to 
warrant route actions which will reflect 
and adopt the capacities and contribu- 
tions of these aircraft.” 

Mr. Madden said that Pan American 
now had authority to operate from Seat- 
tle/Tacoma and Portland and Honolulu 
to the Orient, southeast Asia, and India 
where its Pacific route joined its trans- 
atlantic route. The recommendation that 
Pan American be allowed to provide in- 
ternatiorial service between east coast 
cities and west coast cities filled in a 
missing segment to provide the round- 
the-world service. Mr. Madden also sai 
that Northwest possessed authority to 
provide service from the northwest U.S. 


to the Orient and that TWA’s trans- 
atlantic service terminated in India. 

In recommending extending TWA’s 
authority beyond India, Mr. Madden 
said: 


“The TWA segments of its trans- 
Atlantic route beyond India were added 
so as to provide a facility for round- 
the-world service connecting with North- 
west Airlines... .” 


Comments on Cargo 


Mr. Madden said Flying Tiger’s anal- 
ysis and forecasts of tonnage it expected 
to carry had been criticized by oppo- 
nents on grounds that Flying Tiger had 
failed to pin down the source of antici- 
pated shipments and destination. 

“However,” said Mr. Madden, “the 
study which it did submit clearly indi- 
cates the existence of substantial pros- 
pective tonnage and it adequately meets 
the tests applied by the board in the 
Transatlantic Cargo Case and those 
approved by the court in a decision 
passing upon the board’s action in the 
first Air Freight Case.” 


In commenting on Pan American’s 
request to consolidate paragraphs 1(a) 
and 1(b) of its certificate, Mr. Madden 
said: 


“.. . It will add some flexibility to the 
manner in which it [Pan American] 
can serve the Orient points listed... . 
However, the only significant change 
and one that will permit an improved 
routing for any real volume of traffic 
is in the opportunity to operate directly 
between Manila and Tokyo... .” 

Mr. Madden said that United “offers 
the only real opposition to the eastern 
co-terminal authority sought by Pan 
American” and that TWA and American 
Airlines, Inc., “offer what could be called 
token opposition.” United, he said, ob- 
jected on grounds that Pan American “is 
trying to get a foot in the door of the 
domestic market.” 


‘An Elusive Aspect’ 


“There is an elusive aspect to these 
various objections,” he said, “probably 
arising from a failure to weigh ade- 
quately the speed and range of the new 
aircraft that will serve the new route 
patterns. United’s foot-in-the-door argu- 
ment, for example, is an attempt to 
shield a fact with a fear. ... 


“Tt would appear to be appropriate, 
therefore, to give to Pan American and 
Northwest, as a minimum, the oppor- 
tunity to provide for the eastern cities 
the services contained in their initial 
operating plans and to remove the man- 
datory-stop requirement at Los Angeles 
and San Francisco which now limits 
United’s service to Honolulu. With re- 
spect to United, the route as consoli- 
dated should be revised to the extent 
necessary to permit it, for reasons noted 
earlier, to operate a nonstop service be- 
tween San Diego and Honolulu... .” 

President Sought Action 

Mr. Madden also noted that the case 
originated with the President, who must 
approve the amended certificates if the 
changes suggested are adopted by the 


“Prior to the notice of prehearing con- 
ference which was issued March 2, 1959,” 
the examiner said, “there had been an 
exchange of correspondence between the 
President and the chairman of the Civil 
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President advised the chairman he be- 
lieved it essential to our foreign policy 
and the administration’s objectives that 
the entire Pacific route complex be 
promptly considered as a whole by the 
board in a proceeding consolidating all 
such matters into a single record....” 

The cases consolidated and prosecuted 
in the decision were No. 10310 (Contin- 
ental Air Lines), No. 10123 (Flying Tiger). 
No. 10305 (Hawaiian), Nos. 7723, 7724, 
9254, 10207, 10315, and 10316 (Northwest), 
Nos. 7871 and 7872 (Pan American), No. 
10503 (South Pacific), No. 10504 (Trans 
World), No. 10344 (United States Over- 
seas Airlines, Inc.), No. 10364 (United), 
and No. 10297 (Western Air Lines, Inc.) 


CAB Orders Single Form 
For All Air Forwarders 


The Civil Aeronautics Board has 
amended its economic regulations effec- 
tive August 19, to require both air freight 
forwarders and international air freight 
forwarders to use the same application 
form. 

In a notice of proposed rule making 
issued May 4, the board said that it 
had a form for air freight forwarders 
but only a list of international air for- 
warders (T.W., May 7, p. 125). It said 
a single application form for both would 
establish a more-uniform application 
system and would allow handling of ap- 
plications in a more-eflicient manner. 

By orders ER-310 and ER-311 in eco- 
nomic regulations docket No. 11337, Ap- 
plication Form for Operating Authori- 
zation, the board amended parts 296 
(Classification and Exemption of In- 
direct Air Carriers) and 297 (Classifica- 
tion and Exemption of International Air 
Freight Forwarders) to provide for the 
single-form system. The board noted 
that no industry comments were received 
concerning the proposed change. 


Court News 


Granting Concessions, Other 
Violations, Brings $10,000 
Penalty on Motor Carrier 


Cooper Motor Lines, Inc., of Green- 
ville, S.C., has been required to pay 
a fine of $10,000 by the United States 
district court for the western district 
of North Carolina following the car- 
rier’s plea of nolo contendere to 
charges of, among others, granting 
concessions on textile shipments 
from the southeastern states to the 
New York metropolitan area, accord- 
ing to the Interstate Commerce Com- 
mission. 

In an announcement July 26, the Com- 
mission said the charges grew out of a 
general textile investigation which, to 
date, had resulted in penalties on car- 
riers, shippers, and others amounting to 
$152,700. 

The Commission said that Cooper, in 
addition to the charge of granting con- 
cessions, also entered a no contest plea 
to charges that it falsified records, and 
extended credit to textile shippers in 
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excess of the maximum time prescribed 
by ICC regulations. 


57 Counts Entered 

The Commission said that Cooper on 
September 10, 1959, pleaded nolo-conten- 
dere in the court to an information of 57 
counts, charging it with the stated vio- 
lations of the interstate commerce act, 
but that imposition of the penalty was 
deferred because of the defendant’s 
financial position. 

However, the Commission added, the 
penalty of $10,000 was imposed on the de- 
fendant on May 23 and was required 
to be paid. 

In the general textile investigation, 
said the Commission, penalties had been 
imposed as follows: 


Motor carriers—$113,500; motor car- 
rier employes—$1,100; carrier-affiliated 
warehouses—$29,600; independent ware- 
houses—$1,000, and textile shippers— 
$7,500. 

Additionally, it was stated, criminal 
cases against one motor carrier and two 


textile shippers were pending final dis- 
position. 


Court Upholds ICC in Case 
Against Southern Involving 


Rent Collections, Credit 


A United States district court has 
upheld a decision of the Commission 
in which the ICC found that the 
Southern Railway Co., a terminal 
company, and a realty company sub- 
sidiary of the Southern, collected 
allegedly low rentals and failed to 
collect rentals from those occupying 
the terminal company’s property, 
thereby causing unjust discrimina- 
tion, undue preference and advan- 
tage, and that the Southern ex- 
tended unlawful credit on freight 
charges. 


The Commission’s decision in No. 
32241, Shaw Warehouse Co. v. Southern 
Railway Co., et al., (T.W., Oct. 17, 1959, 
p. 82) was upheld by the US. district 
court for the northern district of 
Alabama, southern division, in civil ac- 
tion No. 9586, Southern Railway Co. et 
al. v. United States of America and In- 
terstate Commerce Commission, et al. 

The Southern Railway Co., Georgia 
Industrial Realty Co., a wholly owned 
subsidiary of the Southern, and the 
Birmingham Food Terminal Corp., had 
asked the court to enjoin or set aside 
the report and order of the Commission, 
dated October 6, 1959. 

The Shaw Warehouse Co., Birming- 
ham Ice and Cold Storage Co., Harris 
Transfer Co., and Harris Warehouse 
Co., intervened as defendants, the court 
said. 


Question of ICC Power 

Before both the Commission and court, 
the district court said, plaintiffs had 
consistently maintained that the Com- 
mission had no power to grant the relief 
requested by Shaw or any of the ware- 
house interveners under 49 USCA section 
2, section 3(1), section 3(2) and section 
6(7) of the interstate commerce act. 
They insisted, the court said, that this 
was so for the reasons “that none of the 
warehouse interveners is a shipper or 


receiver of freight; that the railroad 
does not provide ‘a like and contempor- 
aneous service in the transportation of 
a like kind of traffic under substantially 
similar circumstances and conditions’ for 
the warehouse interveners and the ten- 
ants of Terminal Corp., so as to give 
rise to a prohibited discrimination under 
49 USCA Section 2; that without such 
discrimination there can be no unlawful 
‘preference’ prohibited by 49 USCA 
Section 3(1), and that there can be no 
prohibited rebate within the meaning 
of 49 USCA Section 6(7) without a show- 
ing that facilities are provided a shipper 
on a non-compensatory basis.” 

The court said that section 13(1) of 
the interstate commerce act appeared 
to say that “any person” could file a 
complaint. This was interpreted in Mer- 
chants Warehouse Co. v. United States, 
283 U.S. 501 (1931), the court said, as 
follows: 

“*The warehouse companies are “per- 
sons” authorized to lodge a complaint 
with the Commission by section 13(1) 
of the interstate commerce act, and they 
are “persons” within the meaning of 
that word as used in sections 2 and 3 
of the act.’” 

The court found that the Commission’s 
conclusions and findings were supported 
by substantial evidence. 

“On the issues raised,” the court said, 
“even if we disagreed with the Commis- 
sion, we would not be free to overturn 
its decision. Where an order of the 
Interstate Commerce Commission is at- 
tacked as being contrary to the evidence, 
the judicial function in this respect is 
exhausted when there is found to be a 
rational basis for the conclusions of 
the Commission. .. .” 


Findings by ICC 

The Commission had found that the 
practices of the Southern Railway Co., 
in providing space or facilities to tenants 
of the Birmingham Food Terminal at 
rentals which were less than fair rentals 
therefor, and which were not timely col- 
lected, constituted (1) unjust discrimina- 
tion in violation of section 2, (2) the 
making and giving of undue and un- 
reasonable preference and advantage in 
violation of section 3, and (3) departure 
from its published tariffs in violation 
of section 6, of the interstate commerce 
act. The Commission further found that 
the Southern made unlawful extensions 
of credit, in contravention of the Com- 
mission’s regulations promulgated under 
section 3(2) of the act. 

“It follows,’ the court said, “that 
plaintiffs are not entitled to the relief 
for which they pray and that this action 
is due to be dismissed. An order of dis- 
missal will be prepared and entered.” 


Railway, Steel Co. Fined 
For Elkins Act Violations 


The Commission, in a “memorandum 
for the press” dated July 25, announced 
that it had been advised that on July 15, 
in the US. district court at Pittsburgh, 
Pa., the Pittsburgh & West Virginia 
Railway Co. and the Pittsburgh Steel 
Co. entered pleas of nolo contendere to 
seven and five counts, respectively, of 
criminal informations brought under 
section 1 of the Elkins act. 


Judge John L. Miller ordered the de- 
fendants to pay $1,000 fine on each of 
the counts. 


“Filing of the informations in this 
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matter followed an investigation made 
by the Commission of the handling by 
the carrier in the summer of 1957 of 
shipments of ore, dolomite, stone and 
scrap moving from interstate origins 
consigned to the Pittsburgh Steel Co. at 
Monessen, Pa.,” the Commission said. 
“The information against the carrier 
charged the carrier with failing to assess 
and collect demurrage on cars consigned 
to the steel company by the device of 
failing to issue constructive placement 
notices when delivery could not be made 
due to conditions attributable to the con- 
signee, and that the carrier thereby 
granted concessions to the Pittsburgh 
Steel Co. whereby advantages were given 
to it and discriminations were practiced 
in its favor. The information against 
the Pittsburgh Steel Co. charged that 
the company had knowingly accepted 
concessions whereby an advantage was 
received and a discrimination practiced 
in its favor, in that it had avoided the 
payment of demurrage on carload ship- 
ments of stone and scrap which had 
been held at points on the line of the 
Pittsburgh & West Virginia Railway Co. 
due to the inability of the steel com- 
pany to accept the shipments.” 
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Miscellaneous Decisions 


REGULATION OF CONTRACT CARRIERS 


Cases Recently Decided by 
State and Federal Courts 


Digests taken from Reporters and Digests 
e National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1959, by West Publishing Com- 
pany. 
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Supreme Court of Arizona 


Action by licensed contract carrier for 
hauling fees allegedly due under approved 
contract on file with Corporation Com- 
mission. From a pudgment of Superior 
Court, Maricopa County, Charles C. 
Bernstein J., contract carrier appealed. 
The Supreme Court held that where 
carrier had performed hauling opera- 
tions for shipper over a two-year period 
and during the period shipper had 
adopted and begun to use a different 
basis of payment to carrier calling for 
lower rates, carrier was entitled to col- 
lect fees due under approved contract 
for hauling operations performed within 
six years of filing of suit to collect un- 
paid fees, and that carrier had not 
waived rights under the contract by 
accepting the payments made by shipper 
under the lower rate schedule. 

Affirmed. 


Where there is a conflict in the evi- 
dence, it is the duty of the reviewing 
court to construe the evidence in a light 
most favorable to sustaining a judgment. 

In action by licensed contract carrier 
to recover difference between rates paid 
it by shipper for hauling shipper’s prod- 
ucts and rates provided for in contract 
between carrier and shipper on file with 
Corporation Commission, evidence was 
sufficient to support finding that carrier 
had never agreed to a modificatibn of the 
agreement or to accept the lower rates. 

“Waiver” is a voluntary relinquishment 
of a known right. 

Evidence was sufficient to sustain find- 
-ing that licensed contract carrier who 
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had accepted payments lower than those 
provided for in contract between carrier 
and shipper which was on file with Cor- 
poration Commission as an approved 
contract, but who had constantly ds- 
serted that more money was due him 
and had repeatedly made demands for 
payment, had not waived his claim for 
additional money by accepting the lesser 
payment made from time to time by 
shipper. 

Evidence was insufficient to sustain a 
finding that licensed contract carrier, in 
accepting payments at a lower rate than 
those provided for in contract between 
carrier and shipper on file with Corpo- 
ration Commission, had been paid on 
the basis of account stated since there 
had been no “meeting of the minds” as 
to any such settlement, so that trail 
court correctly rejected the defense of 
settlement of account stated. 


The elements of an “estoppel in pais” 
are, essentially, conduct by which one in- 
tentionally or through culpable negli- 
gence induces another to believe and 
have confidence in certain material facts, 
which inducement results in acts in re- 
liance thereon, justifiably taken, which 
causes injury to the party thus relying. 

In action by licensed contract carrier 
to recover difference between the rates 
paid carrier by shipper for hauling ship- 
per’s products and rates provided for in 
the contract, approved and on file with 
Corporation Commission, between ship- 
per and carrier, where testimony indi- 
cated that carrier had made it very 
clear that he felt he was being under- 
paid, and that shipper was violating the 
contract, and had insisted upon payment 
according to the original contractual 
terms shipper could not defend under a 
theory of estoppel even though carrier 
had accepted payments based on the 
lower rates. 


Action by contract carrier seeking re- 
covery of unpaid charges for hauling 
shipper’s products under an approved 
contract on file with Corporation Com- 
mission was not governed by one-year 
limitation as an action brought “upon a 
liability created by statute.” A.R.S. sec. 
12-541, subd. 3. 


Where licensed contract carrier had on 
file with Corporation Commission an ap- 
proved contract to haul shipper’s prod- 
ucts and shipper adopted and began to 


use a different basis of payment to car- 
rier calling for lower rates, and where, 
after business relationship was termi- 
nated, carrier sought to recover the dif- 
ference in fees between those actually 
paid and those called for in the contract, 
carrier’s cause of action for successive 
breaches-pver two-year period during 
which hauling took place, was governed 


‘by six-year statute of limitations. A.R.S. 
sec. 12-548. 


Where licensed contract carrier had on 
file with Corporation Commission an ap- 
proved contract to haul shipper’s prod- 
ucts and shipper adopted and began to 
use a different basis of payment to car- 
rier calling for lower rates than those 
provided for in contract, a different 
cause of action accrued, in the terms 
of the application of statute of limita- 
tions, each time shipper failed to per- 
form as required under the contract. 
A.R.S. sec. 12-584. 


Where licensed contract carrier per- 
formed hauling operations for shipper 
under an approved contract on file with 
Corporation Commission, but shipper be- 
gan to use a different basis of payment 
to carrier calling for lower rates, so that 
carrier could have considered the first 
underpayment as a repudiation or antic- 
ipatory breach and could have brought 
suit at that time for all prospective 
losses, carrier’s failure to do so did not 
deprive him of his legal right to recover 
each underpayment as it appeared over 
the two-year life of the hauling contract. 


Where licensed contract carrier per- 
formed hauling operations for shipper 
over a two-year period under a contract 
on file with Corporation Commission but 
during period shipper adopted and be- 
gan to use a different basis of payment to 
carrier calling for lower rates, and where, 
after termination of business relation- 
ship, carrier presented shipper with a 
tabulation of the underpayments claimed 
due, action for unpaid charges shown in 
final tabulation was not governed by 
three-year statute of limitations as one 
on an “account stated.” A.R.S. sec. 12- 
543, subd. 2. 


The element of agreement is an ab- 


solute requisite to the legal concept of 
“account stated.” 


Where licensed contract carrier per- 
formed hauling operations for shipper 
during two-year period between 1948 and 
1950, and where carrier brought action 
on May 16, 1955, for hauling fees due, 
the fees allegedly due for hauling oper- 
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ations conducted prior to May 16, 1949 
were barred by statute of limitations. 
A.R.S. sec. 12-548. 

In action by licensed contract carrier 
against shipper whose products carrier 
hauled under an approved contract, 
where there was no dispute as to the 
tonnage hauled or the trips made, fail- 
ure of trial court to correctly apply six- 
year statute of limitations in granting 
judgment for carrier on fees due did not 
require the remand of the cause for a 
new trial and Supreme Court remanded 
with directions to enter judgment for 
carrier in the correct amount. ARS. 
sec. 12-2103. (Builders Supply Corp. v. 
Marshall, 352 P. 2s 982). 


Motor Act Prosecutions 


*- Boats 5 of statements issued by the Secre- 
ta Commission concern prosec 
tions, in federal courts, for or Be of 
moter carrier provisions of the interstate 
commerce act or ission rules and 
regulations thereunder, appear below. 


West Virginia southern district, at 
Beckley. On July 18, W. E. Gene Knight, 
dba Knight’s Transfer, of Lewisburg, 
W.Va., was fined $500 (payment re- 
quired), following entry of his plea of 
guilty to an information charging him 
with transporting property in interstate 
commerce for compensation beyond the 
scope of his authority. 


Fines for Safety Violations 


Carriers were fined in federal district 
courts for violations of the Commission’s 
motor carrier safety regulations, as fol- 
lows: 


The Royal Transportation Co., of Bed- 
ford, Pa., on July 15, on plea of guilty, 
$2,000 (payment required), Pennsylvania 
western district, at Pittsburgh; Kerry 
Coal Co., of Portersville, Pa., on July 15, 
on plea of guilty, $1,000 (payment re- 
quired), Pennsylvania western district, at 
Pittsburgh; Cushman Motor Delivery 
Co., of Chicago, Ill., on July 18, on plea 
of guilty, $700 (payment required), 
Wisconsin eastern district, at Milwaukee; 
Ralph D. Shaw, dba Seaboard Van Lines, 
of Oxon Hill, Md., on July 15, on plea of 
guilty, $500 (payment required), Mary- 
land district, at Baltimore; Virginia 
Hauling Co., of Glen Allen, Va., on July 
19, on plea of guilty, $2,850 (payment re- 
quired), Virginia eastern district, at 
Richmond. a4 
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